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The dynamics of the surveyed indicators of the industrial sector testifies to enterprises’ attempts to renew the previous (noted prior to January this year) growth rates. However, the absolute decline in monetary sales noted for the second month running effectively blocks such attempts and makes the producers to expand their application of non-monetary sales schemes. The existing of uncertain estimates of finished produce in stock shows that enterprises lack a clear vision of prospects of the Russian industrial sector in the forthcoming future.
Business Survey Results of 1000 Enterprises.

February 2001 (percentages of total answers)

What has been the trends over the PAST 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
35
47
17
1
+18

Average prices
35
61
3
1
+32

Purchasing of equipment
10
46
9
35
+1

Volume of order-books level (effective)
17
60
21
2
-4

Volume of order-books level (barter)
6
52
19
23
-13

Volume of order-books level (others)
6
55
15
24
-9

Tax arrears
20
41
20
19
0

Do you consider that in volume terms:
Above normal
Normal
Below normal
N/A
Balance

Your present production
2
35
60
3
-58

Your order-books level (effective)
1
38
59
2
-58

Your export order books
1
29
37
33
-36

Your present stocks of finished goods
22
43
24
11
-2

What are the expected trends for the NEXT 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
48
44
7
1
+41

Average prices
44
51
3
2
+41

Purchasing of equipment
19
48
2
31
+17

Volume of order-books level (effective)
27
62
7
3
+20

Volume of order-books level (barter)
5
61
11
23
-6

Volume of order-books level (others)
7
59
9
25
-2

Tax arrears
14
39
29
18
-15

Average number of inspections per industrial firm in November-December 2000 in regions of Russia

Regions

Regions


Krasnoyarsk region
13.1
Penza region
3.9

Kirov region 
8.6
Khabarovsk region
3.9

N.-Novgorog region 
7.7
Moscow region 
3.8

Stavropol region
7.2
Moscow city
3.7

Tatarstan
6.9
Krasnodar region
3.7

Altai region
6.9
Ivanovo region 
3.6

Rostov region 
6.5
Tula region 
3.5

Volgograd region 
6.0
Sverdlovsk region
3.3

Yaroslavl’ region
5.4
Bashkortostan
3.3

Tcheliabinsk region 
5.1
Leningrad region
3.3

Saratov region 
5.1
Tchuvashia
3.3

Ulianovsk region
5.0
S-Petersburg city
3.2

Kemerovo region 
4.9
Tambov region 
3.2

Novosibirsk region
4.2
Novgorod region
3.2

Voroneg region
4.2
Riazan’ region
3.2

Briansk region
4.2
Marei-El region
3.1

Omsk region 
4.1
Smolensk region
2.9

Perm’ region 
4.0
Vladimir region
2.7

Samara region 
4.0
Primorski region
2.5

Pskov region 
4.0
Tver’ region
2.3

Average for the Russia
4.4
Number of answers
779

Source: January (2001) IET survey.

Assessment of current 

After the “January holidays” there has been noted no renewal of the growth in effective demand for industrial produce. The intensity of  the contraction in sales declined slightly, i.e. on the whole across the industrial sector the decline in the volume of monetary sales continued. In February, the growth in sales was reported only by the chemicals, petrochemicals and machine building, while the other sectors showed decline of this index.

With  their monetary sales declining,  the enterprises have to revised their attitude towards non-monetary sales schemes. In February, the intensity of reduction in barter deals slid again. Since November 2000, when the highest barter reduction rate was registered, the index  has grown by 11 points and became the worst (i.e. the most slow decline) over the last 11 months. In February it was only the ferrous metallurgy and forestry that reported an absolute growth in barter, while in other sectors the contraction in its volume continued, though with a slow intensity compared with January, except for chemicals and petrochemicals that reported a more rapid decline in barter transactions. It also was in February that for the first time ever for the whole period of monitoring the industrial sector reported the most significant slowdown in the fall of  the use of   promissory notes and off-sets in settlements in the industrial sector. As a result,  the calculations  also showed the further slowdown of the whole non-monetary demand (barter + promissory notes +off-sets) for industrial produce.

Despite the problems with sales, in February the enterprises practically fully restored their growth in output. Should there will be no renewal of effective demand in the forthcoming months or should the enterprises be not in a position to employ to a great extent (as it was noted between 1997 to 1998) non-monetary sales schemes, next decline of industrial output would be practically inevitable.

In February, the estimates of the stock of finished produce remained unchanged. For the second month running, the reports ‘above the norm’ are practically counter-balanced by the reports ‘below the norm’. During the prior period, over 27 months, the industry it has been visible that the industrial sector was experiencing a lack of the stock of finished products that arose immediately after the August 1998 crisis and was there until December 2000. The discontinuation of the growth in sales and output in January has forced the enterprises to revise their stock of produce in favor of its normalization. Considering the previous dynamics of this indicator, such a situation is a sigh of lowering optimism in the Russian industrial sector rather than a proof of a normalization of reproduction conditions.

Predictions and expectations

The forecasts of change in effective demand generally have remained unchanged over February. The industrial sector still maintains one of the most optimistic hopes for the growth in monetary sales. An absolute contraction in monetary demand over the forthcoming months may become possible only in the non-ferrous metallurgy and the light industry.

Despite the remaining optimistic hopes for sales, under the pressure of actual changes in effective demand the enterprises have to have their forecasts of the change in their volumes of non-monetary transactions. The surveys in February registered expectations of the most moderate decline in barter over the last 16 months. As it was noted a month ago, so far it is only the ferrous metallurgy and the construction industry that envisage an absolute growth in barter, and the analogous situation arises in terms of transactions with the use of off-set schemes and  promissory notes. The enterprises expect the volume  of their operations to stabilise in the forthcoming future, while three months ago they forecasted their most intensive contraction. A net growth in such transactions may become possible in the construction sector, machine building, and the ferrous metallurgy. In general, in the meantime 27% of enterprises are prepared to react to the contraction in effective demand by raising their volume of non-monetary settlements.

February 26, 2001

Sergey Tsukhlo,
Chief, Business Surveys Department

Charts of next Issue: output expectations


Barter demand expectations
 (balance = up-down)
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