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Russia’s agriculture industry con  nues to stay on the rise, but its growth rate 
is slowing down. Household disposable income are declining, thus weakening 
households’ purchasing power. The growth in produc  on and the decline in 
purchasing power are restraining food prices amid limited exports. Russian 
food producers are seeking ways to enter external markets.1

Russia’s agriculture industry con-
Ɵ nues to stay on the rise, but its 
growth rate slowed down in Q1 
2016 compared to the same period 
of 2015 (Fig. 12).

Not all the agriculture sub-sectors 
have been aff ected by the slowdown 
in producƟ on growth rates. For exam-
ple, in January–February 2016 Russia’s 
pig farmers produced 10% more than 
at the same period previous year. Also, 
farmers produced more chicken eggs 
and meat than they did in the previ-
ous year, 3.9% and 6.3% respecƟ vely. 
Milk producƟ on growth rates ranged 
within the limit of error (Table 1).

The Russian government have produced a great economic eff ect by shor-
ing up farmers, but the state support has limits. Private subsidiary farms are 
not in the priority list for state support, although their share is big enough, 
e.g., they account for 46% of gross milk producƟ on in the country. The decline 
in producƟ on of these farms has not been off set by steady growth in other 
types of farms, as well as agriculture organizaƟ ons.

Table 1 
PRODUCTION DYNAMICS IN JANUARY FEBRUARY VERSUS PREVIOUS YEAR, 

2013 2016, TONS IN THOUSANDS DATA AVAILABLE AS OF 10 MAY 2016
ProducƟ on, tones in thousands 2014 2015 2016

Livestock and poultry for slaugh-
ter on a live-weight basis 3.5 7.7 5.9

Beef caƩ le -3.3 2.5 -0.8
Sheep and milk goats 3.3 8.2 0.8
Other types of livestock 4.3 1.2 -5.9
Poultry 3.8 12.5 6.3
Pigs 7.9 4.0 10.2
Milk -1.1 1.5 1.3
Eggs, pieces in millions -2.5 2.9 3.9

Source: Rosstat.

1 This paper was originally published in Online Monitoring of Russia’s Economic Outlook 
No.8(26).
2  This informaƟ on was prepared by Shishkina E.A.
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Source: Rosstat (Russia’s Federal State StaƟ sƟ cs Service).
Fig. 1. Agriculture produc  on dynamics, % change, 

period on the same period previous year
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Russia’s food industry is facing posi-
Ɵ ve producƟ on dynamics, too, but 
it was only March that growth rates 
were higher (by fracƟ ons of a percent) 
than in the previous year (Fig. 2).

It appears to be logical that food 
producƟ on growth rates are slowing 
down due to a lack of streamlined 
export channels, because demand 
for food products has been on the 
slide since August 2014, as is evident 
from the retail sales index declining 
on a monthly basis (Fig. 3).

It was noted in previous releas-
es of the Online Monitoring of 
Russia’s Economic Outlook (OMREO 
No. 6 (24)) that people in Russia began 
to spend more on food products. 
Indeed, the share of food expenses 
neared 50% of the retail sales turno-
ver in January 2016. However, it lost 
3 p.p. in March (Fig. 4). Food and 
non-food infl aƟ on rates varied, as 
is seen from the diverging lines that 
show the trend in the share of food 
purchases in current prices and in the 
prices adjusted to 1 January 2013.

The reason for this dynamics 
of food sales is a change in house-
hold income and in food prices. 
Household income conƟ nued to 
decline (Table 2).

Fig. 5 shows that prices of vari-
ous food products varied aŌ er a 
ban on food imports was imposed. 
For instance, prices of products of 
millions of stand-alone producers, 
whose imports and exports is incon-
siderable, rose for a short term and 
then began to decline (e.g., pota-
toes). Taking advantage of the ban in 
the Russian market, Russian produc-
ers raised prices of their products 
(eggs, pork, poultry meat). Notably, 
pork prices began to pick up even before the food ban was announced, 
when Russia’s Federal Service for Veterinary and Phytosanitary Surveillanc 
(Rosselkhoznadzor) introduced non-tariff  restricƟ ons to shut out pork imports 
of the Russian market. Prices conƟ nued to rise aŌ er the ban was introduced. 
Poultry meat prices picked up because this type of food products became a 
subsƟ tute to cover the shorƞ all in meat products. However, prices “got stuck 
on” eff ecƟ ve demand and began to slide as early as the start of 2014.
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Fig. 2. Food manufacture indices, % change, period on the same 

period previous year (data available as of 10 May 2016)
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Fig. 3. Food retail sales turnover, % change, month on 
the same month previous year, in comparable prices
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Fig. 4. Share of food costs of retail sales turnover
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Table 2
DYNAMICS OF HOUSEHOLDS’ REAL DISPOSABLE CASH INCOME, % CHANGE, 

PERIOD ON THE SAME PERIOD PREVIOUS YEAR
2015 2016

January 98.0 94.5
February 97.4 95.5
March 97.6 98.2
Q1 97.7 96.1

Source: Rosstat.

Cheeses and milk saw their price begin to rise shortly aŌ er the food ban 
was introduced, due to the fact that major EU cheese and dairy exporters 
leŌ  the Russian market while there was domesƟ c underproducƟ on of these 
products. Prices of fl our, bread, vegetable oil (grains and vegetable oil are 
export-led products), sugar (an import-led product) began to rise following 
the Russian rouble devaluaƟ on. 2016 saw the price of the following staple 
foods fall: potatoes, pork, poultry meat and chicken eggs.

There is large diff erence between the growth of food prices in Russia 
(where the ban on food imports was introduced) and in the sancƟ oned coun-
tries (Table 3). The Table also shows various food infl aƟ on esƟ mates made 
by Rosstat and OECD1. The OECD esƟ mates are in most cases higher than the 
Rosstat offi  cial data.

Table 3
FOOD CONSUMER PRICE INDEX, % CHANGE, 

PERIOD ON THE SAME PERIOD PREVIOUS YEAR

 
EU28 
(OECD 
data)

Russia EU28 
(OECD 
data)

Russia
OECD 
data

Rosstat 
data

OECD 
data

Rosstat 
data

2015 from 2014
January -1 22.8 20.7 September 0.4 19.1 17.4
February -0.5 26.1 23.3 October 0.6 18.9 17.3
March -0.3 25.9 23.0 November 0.5 17.7 16.3
April 0.1 24.4 21.9 December 0.2 14.8 14.0
May 0.5 22.4 20.2 2016 from 2015
June 0.1 20.7 18.8 January 0.1 9.2 9.2
July -0.3 20.4 18.6 February -0.1 6.0 6.4
August 0.2 20.0 18.1 March 0 4.6 5.2

Sources: Rosstat, OECD.

The volumes and the structure of import/export operaƟ ons with food prod-
ucts have been changed due to a growth in the producƟ on of certain food 
products, a decline in food buying acƟ vity. In January–February 2016, food 
imports lost 8% from the same period previous year due to smaller supplies in 
January. Import volumes levelled off  by February and reached the level seen in 
February 2015. This took place amid a much heavier shrinkage (18%) of imports 
in Russia. As a result, the food share of imports increased up to 16% (Table 4).

InteresƟ ngly, imports have not been cut due to the growth in domesƟ c 
meat producƟ on and the decline in eff ecƟ ve demand: imports (on a weight 
basis) in January–February were 12% above the 2015 values, whereas there 
was a 4% decline in dollar terms. Values for dairy products were +7% and 
-10% respecƟ vely.

1  OrganisaƟ on for Economic Co-operaƟ on and Development.
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Source: Rosstat.
Fig. 5. Consumer price indices, % change, December on December previous year



RUSSIA’S AGRI-FOOD SECTOR: WEAK EXPORTS, LOW DEMAND

31

Table 4 
IMPORTS IN 2013 2016, US DOLLARS IN BILLIONS 

2013 2014 2015 Jan–Feb 
2015

Jan–Feb 
2016

Total 315.30 287.06 182.72 25.82 21.14
  incl. 
food and agriculture 
products (1–24, according 
to FEACN codes)

43.26 39.96 26.58 3.74 3.46

Share of goods 1–24 
according to FEACN, % 14 14 15 14 16

Source: Russia’s Federal Customs Service.

The structure of imports keeps changing. The share of meat products has 
shrunk drasƟ cally. If this could be explained by the fact that Russia’s meat 
industry is on the brisk growth, then the shrunk share and decreased impor-
tance of dairy products should be given a special focus: the government 
should take decisions to make dairy products more aff ordable for people in 
Russia. Fruits and nuts conƟ nue to have the biggest share of the import struc-
ture. It is evident that this group of products will conƟ nue to prevail due to 
climaƟ c characterisƟ cs of Russia.

The import structure is generally not an evidence of Russia’s heavy reli-
ance on any groups of food products. It is safe to say that this is normal struc-
ture of imports determined by the climate characterisƟ cs that make up a 
considerable share of the structure of imports of fruits, nuts, coff ee, tea and 
tobacco (Table 5).

Table 5
FOOD IMPORT STRUCTURE FOR MAJOR GROUPS GROUPS WITH A SHARE 

OF IMPORTS GREATER THAN OR EQUAL TO 5% ARE SELECTED 
ACCORDING TO FEACN CODES , %

Groups of food products 
according to FEACN codes 2013 2015 Q1-Q2 

2015
Q1-Q2 
2016

1–24 – food products 100 100 100 100
02 – meat and edible meat off al 15.6 11.7 6.9 7.2
03 – fi sh and crustasea, molluscs 
and other aquaƟ c invertebrates 6.6 5.1 4.7 5.3

04 – dairy products; hen’s eggs; natural 
honey; food products of animal origin 10.3 7.7 7.8 7.6

07 – vegetables and some 
edible roots and tubers 6.7 7.2 8.6 6.8

08 – edible fruits and nuts; citrus 
fruit peels or melon peels 14.8 14.9 16.3 17.9

09 – coff ee, tea, mate or 
Paraguay tea, and spices 2.9 4.6 5.1 4.7

12 – oil seeds and fruits; other seeds, 
fruits and kernels; medicinal 3.1 5.7 6.7 6.4

22 – alcoholic and non-alcoholic 
beverages and vinegar 7.9 6.7 5.1 4.7

24 – tobaccos and industrial 
tobacco subsƟ tutes 3.1 4.2 4.4 5.7

Source: Russia’s Federal Customs Service.

In dollar terms, exports in M2 2016 remained almost unchanged com-
pared to 2015 (a growth of 1.1%). However, exporters’ earnings swelled by 
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23% because of the rouble devaluaƟ on. In this regard, export operaƟ ons 
remained extremely aƩ racƟ ve to Russian exporters due to the growth in rou-
ble earnings while exports in dollar terms remained intact (Table 6).

Table 6
EXPORTS OF FOODS AND AGRICULTURE PRODUCTS IN JANUARY FEBRUARY 

IN A PARTICULAR YEAR
 2013 2014 2015 2016 2013 2014 2015 2016

US dollars in millions roubles in billions
January 889 1024 1184 915 27 34 73 70
February 969 1309 1100 1393 29 46 71 107
Total 1858 2332 2284 2308 56 80 144 177

Source: Russia’s Federal Customs Service.

In 2016, food export earnings remained unchanged as total exports from 
Russia were cut by 34%. Table 7 shows a change in the food export structure 
with prevailing groups of export products.

Table 7
FOOD EXPORT STRUCTURE FOR MAJOR GROUPS GROUPS WITH A SHARE 

OF IMPORTS GREATER THAN OR EQUAL TO 5% ARE SELECTED 
ACCORDING TO FEACN CODES , %

 2013 2015 Q1-Q2 
2015

Q1-Q2 
2016

2016/2015 
by value

1–24 – food products 100 100 100 100 101.07
03 – fi sh and crustasea, molluscs 
and other aquaƟ c invertebrates 17.3 17.2 14.2 15.7 111.8

10 – cereals 29.2 34.9 34.2 35.8 105.8
15 – fats and oils of animal 
or vegetable origin and 
spit products thereof

13.4 11.6 16.0 15.3 96.7

23 – food-industry residues 
and wastes; ready-made 
feed for animals

6.4 6.0 9.5 6.3 67.6

Source: Russia’s Federal Customs Service.

In January–February 2016, exports (on a value basis) of grains and fi sh 
increased compared to the same period previous year. Considering that peo-
ple in Russia are facing shortage of fi sh products on their dinner tables, the 
growth in fi sh exports is not an evidence of posiƟ ve trends. A double increase 
in meat exports (1% of the value structure of exports) and a 27% growth 
of dairy products (1% of the export structure) can be disƟ nguished among 
exports of products that have an inconsiderable share of the export structure 
but they are very important for people in Russia because of tradiƟ onal short-
age of these products. The increase in exports of vegetables appears to be 
promising because there is no doubt Russia has a huge potenƟ al for growing 
open-fi eld seasonal vegetables (+79% according to the value of exports, with 
a 2.2% share of exports). In addiƟ on, exports of oleaginous fruits rose by 23% 
(with a 3.6% share of exports), fl our-and-cereals products was up 16% (1% of 
the structure), confecƟ oneries by 11% (1% of the structure).

Russia’s agriculture industry is being aff ected by low eff ecƟ ve demand. 
Exports are weak. It is obvious that it would be useful at this point to develop 
the domesƟ c agro-processing industry and to seek ways for Russian food brands 
to enter external markets in order to develop Russia’s agri-food sector.


