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Economy and politics in October 1999

In October 1999, the economic problems were not in the focus of the government’s attention. At the same time there are some phenomena which may be considered significant  for understanding main trends of the development of the economic and political situation in this country.

The population’s real disposable incomes were growing which was caused particularly by the paying off pension debt by  late September and  by fulfillment of the  presidential Ukaz regarding  paying a single compensation to pensioners. The inflation rate did not exceed 1.5%.

The delay with the issuance of next tranches by the IMF and the World Bank, problems with WTO, the work of the “Gore- Chernomyrdin” Commission suspended allows an assumption of the current trend toward isolation of Russia in the international arena. Russia’s relationship with the IMF which have already been rather strained due to  the slow pace of the program implementation, are likely to be yet more complicated because of the government’s concessions to the Parliament made in the course of  the debates on the 2000 draft budget law.

On the other hand, wishing to show the prevalence of the Russian interests over foreign creditors’ claims, the government and the RCB have demonstrated a complete unanimity. In this sense, Mr. Putin’s declarations, the delay with the response to the IMF’s request (additional conditions), and   no  authorities’ criticism  on Mr. Shokhin’s proposal regarding the bankruptcy of Vnesheconombank, had the creditors  have rejected the  idea of writing off a part of the former USSR debt, are rather illustrative.

The excess of the actual inflation rate  over the projected index stipulated in the 1999Budget Law allowed the government’s implementation of the annual budget by revenues in nominal figures yet in October, which gives some room for the budgetary maneuver in the IVth quarter 1999. However, the continuation of the military operations in Chechnya and the forthcoming elections impose rigid political constraints on such possibilities. The growth in expenditures on the army, the aid provided to the refugees, the loans which were promised to Dagestan, on the one hand, and  a regular attempt to pay off debts to the employees in the budgetary sphere,  an extraordinary payment of compensations and the forthcoming pension indexation, on the other and, will lay a heavy burden on this year’s budget. The use of the off- set mechanism ( the Resolution of the RF Government on paying back the debts to the budget employees), fall in the international oil prices, slowdown of the industrial growth allow the assumption of  a slowdown in the budgetary revenues growth rate.In addition, should the IMF refuse to issue credits, the payments on the external debt  would be also effected at the expense of the domestic sources.

Considering the longer- term prospects, we focus primarily on the prospects of the development of the investment activity. The  current Russian realities  of autumn 1999 give more than enough grounds for leaving any decision on investing in the Russian economy  pending until some better times. The corruption scandals, the demonstration of the government’s inability to protect  property rights in  the legal frame- all these things take place on the background of political instability  which is related to the war and the forthcoming elections. The said factors  constitute  objective   obstacles to the inflow of even the speculative capital in the country.

The completion of the first stage of the election campaign-  the submission  of registration claims allows several remarks.

Specifics of the 1999 election campaign is an aspiration of certain groups of influence ( which range from territorial to semi- criminal ones) to  have an open representation of their interests in the Duma. Leaving aside  such matters  as  the level of the of the Russian business’s criminalization and a relative significance of the  Duma member’s immunity, one can single out two groups of reasons for such a development of the situation.

The first group covers defects of the current Constitution which, by its essence, provokes irresponsible and unscrupulous policies of   party groups in the Duma, and defects of the budgetary federalism system.

Another group of reasons is related to the forthcoming large- scale property redistribution, should the results of privatization be revised ( under whatever device it could take place- either the control over the legitimacy of privatization deals and fulfillment of the conditions of privatization tenders by the government, or the aspiration to restore the social just declared by some parties’ programs). In the conditions of extremely weak  legal protection of proprietor’s rights, interests of the stable development of business require a direct participation in the decision- making process at the maximally high level. At the same time, the participation   in person  permits to economize on transactions (negotiations, control and “encouragement” of “somebody’s” Duma members.

The outcome of the trend’s development  may become, in its turn, yet more complicated structure of the newly elected Parliament: the stronger “aggressiveness” ( based on the deputies’ growing interests and responsibility) would  combine with the weakening party discipline and the growth in the number of independent MPs.

Contrast to 1995, the  variety of the centrist blocks which, in principle, are focused on the same electorate, seems to meet the social order to maintain  the stability at the stage of a start of economic growth, and  such a variety is not pregnant with an intensification of the leftist parties’ influence. At the same time, the extension of the military actions in Chechnya and the use of the war for increasing the Premier’s rating may particularly lead to the growth in more radical nationalist parties’ popularity.

T. Drobyshevskaya

State of the Budget

Table 1. 

Monthly execution of Russia’s Federal budget (in January 1998 prices)


XII
I
II
III
IV
V
VI
VII
VIII

Revenue










Profit tax
2592
1061
986
2090
3264
4105
1890
2807
3873

VAT, special tax and excises
14811
9849
7998
9729
11375
8679
9957
11857
10345

Taxes on foreign trade and foreign economic activities
3714
1631
2461
3036
3001
2604
4390
4625
2825

Other taxes, levies and payments
298
177
513
349
783
39
2843
1608
1532

Overall taxes and payments
21416
12718
11959
15203
18423
15426
19081
20897
18574

Non-tax revenues
11736
1645
65
2753
2621
2394
5200
3458
1377

Total revenues
33152
14362
13383
16634
21044
18256
23854
24354
22623

Expenditure










State administration
1388
131
503
572
627
324
491
448
454

National defense 
5566
1562
2135
4343
3907
3606
3682
3776
3736

Justice
557
17
126
119
219
115
158
195
125

Law enforcement activity
3408
302
1674
1645
2265
1772
1841
1245
2270

Fundamental research
486
10
419
286
364
249
393
360
286

Services to national economy
3082
54
756
1101
2149
1390
1005
491
1482

Social services
5985
1660
2750
2943
3488
2691
3165
2995
3264

Servicing  state debt
5604
5473
3725
6139
5056
8951
8665
8418
4303

Other expenditure
15569
3358
6131
3977
4706
5329
12859
6460
7121

Overall expenditure
41644
12566
15284
21125
22781
24427
32258
24387
23040

Loans less repayments
-8493
1796
1379
1767
1552
43
-5810
530
-135

Expenditure and loans minus repayments
38213
14187
16662
22892
24333
24470
26448
24917
22905

Budget deficit (-)
-5061
175
-3280
-6258
-3289
-6214
-2594
-563
-282

Total financing, of which
5061
-175
3280
6258
3289
161
-4761
563
282

domestic
1765
-7249
1252
1347
-336
6052
7355
-721
1887

foreign
3296
7074
2028
4911
3625
6214
4761
1284
-1605

Data on the Federal budget execution in January-August 1999 is represented in Table 1. Consumer price index was used to deflate the indices. It is notable that the level of tax returns and general level of revenues dropped in August 1999 in real terms. It took place at the expense of a decline in returns from indirect taxes (VAT and excises) and taxes on foreign trade. 

For the first eight months of 1999 the level of revenues constituted 12.8 percent of GDP
 (for the same period of 1998 revenues constituted 10.6 percent of GDP and for the whole of 1998—11.3 percent of GDP) including 11 percent of GDP at the expense of tax returns (8.6 percent of GDP and 8.8 percent of GDP correspondingly), and outlays—14.6 percent of GDP (14 percent of GDP—for January-August 1998 and 14.5 percent of GDP for the whole of 1998). 

Budget deficit constituted 1.8 percent of GDP on August 1, 1999 (3.5 percent of GDP for the same period of 1998 and 5.4 percent of GDP—for 1998)
.

In August execution of budget revenues constituted 102.5 percent of the specified limit sum and of the expenditures—93.8 percent. Underfulfilment of the budget outlays is connected with technical reasons.

On October 26, 1999 the 2000 budget was adopted in the first reading. In comparison with the draft submitted by the Government to the State Duma outlays on national defence were increased by 27 billion Rbs (up to 147 billion Rbs, in 1999 budget they constituted 93 billion), financial aid to other branches of power –by 3 billion, on fundamental research—by 1.5 billion, to the national economy—6 billion. In order to finance these outlays additional 47 billion Rbs were found at the expense of refusing a Govenment’s request to lower taxes paid to the road funds. The level of tax revenues in 2000 must constitute 16 percent of GDP.

Dynamics of real tax arrears into the Federal budget is represented in Figure 1. On October 1, 1999 overall arrears to the Federal budget constituted 241 billion Rbs.
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Figure 1. Rate of growth of the real tax arrears to the federal budget (in % to the preceding
month)
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Tax returns to the federal budget in September 1999 according to the Ministry of Taxes and Levies constituted about 30 billion Rbs. Tax returns dropped in real terms in comparison with the previous month. However, they considerably surpassed the last year index. It is explained by the fact that the retail price index which is used as a deflator considerably grew in September last year. According to the data provided by the Ministry of Taxes and Levies the annual plan on taxes and levies was fulfilled. 

S. Batkibekov

Monetary Policy

In September – October 1999 the pace of consumer prices growth has been at the level of 0.3–0.4% per week (see fig. 1). In all, in September the inflation amounted to 1.5% (about 20% annualized). The seasonal factors which are attributed to the price fall for fruits and vegetables late Summer still influenced the situation in September. Thus, in September the aggregate food price index was 0.8%. Meanwhile, the food price index excluding fruits and vegetables made up 2.3% for that month. The price for non-food goods and services grew by 2.7% and 2.0% correspondingly. In September the pace of petrol prices growth slightly slowed down in comparison with the previous month and amounted to 14.3%.

According to preliminary estimates, in October the inflation should not exceed 1.3–1.4% (17–18% annualised). Conservation of inflation rate at this level is mostly related to restrained monetary policy of the RCB during Summer and early Autumn 1999. However, the rumours about the forthcoming tariffs’ increase by natural monopolists have become more persistent. In particular, the necessity of price revision was declared by the Russian Ministry of Communications, RAO ‘UES Russia’ and OAO ‘Svyazinvest’ as one of immediate measures. The Federal Energy Commission announced the increase of gas tariffs by 5% for the population and by 15% for enterprises. The decision comes in force on November 1, 1999. As the Russian experience of 1992–1995 shows, the price growth in these industry branches affects the inflation rates in short time. The lag does not exceed one – two months.

Figure 1.
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In October 1999 the Bank of Russia conducted the policy aimed at completion of its foreign reserves (see fig. 2 and tab. 1). For the first half of the month the reserves grew up by $0.8 bln. Considering the tendency, it is worth noting two different aspects which have an influence on the development of the situation during several next months.

First, the accumulation of the CBR’s foreign reserves is related to a significant positive trade balance. The latter provides an inflow of hard currency to domestic market.

Second, the perspectives for Russia to be granted with next tranche of the IMF stabilizing credit are still extremely vague. Now the completion of foreign reserves could be accounted for the accumulation of hard currency to finance payments on the Russian foreign debt in the forth quarter of 1999.

The last hypothesis is implicitly confirmed by the dynamics of money base (see fig. 2 and tab. 1). In our view, the accelerated growth of money base in October is mostly explained by ruble interventions at the foreign exchange market. In its turn, the stirring up of money emission builds a basis for intensification of inflationary processes and a new ruble devaluation.

On October 12, 1999, the Russian Government approved the regulations on specifics of emission and registration of the CBR Bills. The issue of that financial instrument gives the CBR new opportunities in monetary policy, namely possibility to sterilize ruble interventions at the foreign exchange market.

Figure 2.
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Table 1. 

Weekly dynamics of the monetary base and foreign reserves of the RCB between June to August 1999.


Monetary Base

(bln. rubles)
Growth in Monetary Base (%)
Foreign Reserves

(bln. dollars)
Growth in Foreign Reserves (%)

28.6-4.7.99
259.5
0.86%
12.1
-0.82%

5-11.7.99
264.4
1.89%
11.8
-2.48%

12-18.7.99
265.1
0.26%
11.5
-2.54%

19-25.7.99
263.3
-0.68%
11.0
-4.35%

26.7-1.8.99
260.3
-1.14%
11.9
8.18%

2-8.8.99
263.7
1.31%
11.7
-1.68%

9-15.8.99
267.5
1.44%
11.4
-2.56%

16-22.8.99
266.4
-0.41%
11.5
0.88%

23-29.8.99
264.1
-0.86%
11.1
-3.48%

30.8-5.9.99
262.3
-0.68%
11.1
0.00%

6-12.9.99
266.1
1.45%
10.9
-1.80%

13-19.9.99
264.6
-0.56%
10.9
0.00%

20-26.9.99
261.6
-1.13%
10.9
0.00%

27.9-3.10.99
259.0
-0.99%
11.2
2.75%

4-10.10.99
266.5
2.90%
11.6
3.57%

11-17.10.99
272.0
2.06%
11.7
0.86%

18-24.10.99
271.1
-0.33%
11.7
0.00%

S. Arkhipov, S. Drobyshevsky

Financial Markets

The government securities market. In October 1999, the quotations of Minfin bonds have remained stable (see fig. 1). At present, this sector of the Russian securities market is neglected by speculative investors, and the bonds holders do not hurry to sell them, since the prices got the level denoting default. Actually, there are only Russian participants at the market.

An indicative fact was an absence of any reaction of the market for Minfin bonds to positive decision of the Moscow Arbitration Court on the suit of PLC ‘Moscow Juridical Company’ to the Russian Ministry of Finance. The former bring a suit concerning pre-scheduled redemption of 4th and 5th tranches of Minfin bonds worth a total of about $2.8 mln. The probability to get money back is very low, but that decision is an important precedent for the other Minfin bonds holders. The reason is that they have a legal basis to announce cross-default on 4th and 5th tranches upon the Russian Ministry’s of Finance refuse to repay the 3rd tranche in duly time on May 14, 1999.

Figure 1.
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In October 1999 the situation was also still at the market for the Russian eurobonds (see fig. 2). Some price growth was likely to be caused by maintenance of the yield level which was fixed in September (about 35% annualised on short-term issues and 25–30% annualised on long issues). The impact of external factors was weak. Thus, on October 13 the Administration of Nizhniy Novgorod region made new proposals on its eurobonds restructuring (the interest payments on those bonds totalled $4.375 mln. were not effected in duly time). Although creditors did not accept those proposals, the general attitude to the Russian securities has not changed to the worse.

Figure 2.
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Stock market. In October 1999, in spite of an influence of a number of quite discrepant factors, prices for the Russian stocks showed some growth. Prior to that growth, between September 10 to September 30, the RTS Index dropped from 103.84 to 83.12 points, i.e. by 19%. This fall resulted from both external (downfall in the major international stock indexes) and domestic reasons (continuing operations in Chechnya, a lack of real results in the negotiations between the Russian Government and foreign creditors represented by the Paris and London Clubs). In all, in September 1999, the RTS Index fell from 102.19 to 83.12 points, i.e. by 18.66%.

Since early October rather a rapid growth in quotations have begun at the Russian stock market. Between October 1 to October 14, the RTS Index grew from 83.12 to 100.31 points, i.e. by 20.69%. As soon as the RTS index reached this level, its growth stopped. During the second half of October, the RTS index ranged between 95 to 98 points (see Fig.3). Hence, according to preliminary estimations, in October 1999, the RTS index grew from 83.12 to 97.63 points. Should it happen, the growth in the RTS index will amount to 17.46% in October and about 65.7% for the first ten months of 1999.

Figure 3.
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In October 1999, the growth in quotations at the Russian stock market influenced the total turnover in the RTS. In October investors’ activity at the Russian stock market grew. In September 1999, the total turnover in the RTS was only about $122.5 mln. According to the preliminary estimations, in October the total turnover reached $155.97 mln. That is at 27.32% superior to the respective index registered in the previous month.

In October 1999 quotations of the majority of the Russian blue chips grew. It was stocks of ‘Norilsky Nickel’ – 33.41%, ‘Surgutneftegaz’ – 27.26%, ‘Tatneft' – 18.54%, ‘LUKoil’ – 15.61% and ‘Rostelekom’ – 10.68%, quotations of which grew most rapidly. The most appreciable drop in prices was registered by ‘Megionneftegaz’ – 29.69% (see Fig. 4).

Figure 4.
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Between September to October 1999, a change in the structure of trades in the RTS was not significant. In particular, during the last week of October, the share of RAO ‘UES Russia’ stocks in the total volume of trades was about 32.8%, ‘LUKoil’ stocks – 29.0%, ‘Surgutneftegaz’ stocks – 25.2%, ‘Mosenergo’ stocks – 4.0%. Hence, in late October the total share of five most liquid stocks was about 93.3% of the overall turnover in the RTS.

In October 1999, the most important factors for the change in stocks’ quotations were as follows: first of all, the IMF protracted its decision to grant Russia with the second tranche ($640 mln.) of the loan. In early November, the IMF’s Board of Directors will consider this matter. The current situation in the spheres of tax collection, level of Budget expenditures, inflation rate, and the RCB’s exchange rate policy is rather acceptable from the IMF’s point of view. However, the IMF may protract its decision to grant the tranche because a) it is likely that due to the ongoing military operations in Chechnya the Budget expenditures may grow; b) the 2000 Federal Budget Law implies a number of unreal macroeconomic figures.

Secondly, the process of passing of the 2000 Federal Budget Law in the State Duma make investors be in alert. The macroeconomic calculations stipulated in the Law do not stand up criticism. For instance, according to these calculations, in 2000 the Budget revenues would be about 16% of GDP. It is necessary to note that in the first half 1999 the respective index was only 12.4% of GDP and in 1998 it was 11.3% of GDP. Moreover, the overestimated GDP’s growth rate, underestimated rates of inflation and dollar growth on the background of high risks of default on the Russian external debts lead to the further fall of attractiveness of the Russian financial markets.

Thirdly, on October 29, 1999, the next round of negotiations between the Russian Government and the London Club will begin. Both counterparts’ stands are tough, especially with respect to conditions of the conversion of PRIN and IAN bonds (amounted to $32.5 bln.). That does not allow expectations of a rapid progress. The foreign creditors insist on the conversion of a part of the debts into eurobonds with the writing off of 30% of the principal amount of the debts. To counter this, the Russian Government is not ready to grant the new bonds a status of eurobonds and intends to both increase significantly the new bonds’ term of duration and write off about 50% of the principal amount of the debts. Hence, the Russian Government can not firmly guarantee payments by the new bonds, and the London Club’s members are not ready to risk a new default on these securities.

Fourthly, in October 1999 international oil prices slightly dropped. In particular, between October 1 to October 28 the price for dated Brent oil fell from 22.98 to 21.49 dollars per barrel, i.e. by 6.48%. This price correction which took place in October, on the eve of the meeting of the OPEC’s members in Er-Riad scheduled for November 17, 1999, did not result in a drop in the demand for the Russian oil companies’ stocks, because the current level of international oil prices is still quite high.

Fifthly, after the dramatic September 1999, in October the situation at both largest and developing stock markets began to improve. During the month the majority of main stock indices of the developed countries grew slowly (see Tab.1). The Dow Jones Industrial Average Index dropped by 4.54% in September, according to preliminary estimations, in October grew by 0.56% (see Fig.5).

Between September to early October at the US financial markets there was a price drop in both stocks and Treasury bonds. By late October the yield to maturity by the 30-years Treasury bonds reached the level of 6.37% annualized. The growing risk of a further drop in prices for assets in the USA and other developed countries to some extent resulted from the uncertainty with respect to the FRS’s discount rate policy. 

The last time the US Federal Reserve increased the discount rate to 5.25% annualized on August 24, 1999. In October the discount rate has been kept unchanged. However, this issue will be reactivated again at the FRS meeting set on November 16. The reasons to increase the US discount rate are as follows: an extremely low unemployment level; the increased consumer demand and, as a result, the increased risk of growth in inflation rate. Should the discount rate be raised in the USA, it is natural to expect similar steps from the European central banks. That would result in considerable redistribution of investors’ assets at the expense of developing markets.

Table 1. 

Dynamics of the Foreign Stock Indices

as of October 27, 1999
value
the change in value during the last week (%)
the change in value during the last month (%)

The Dow Jones Industrial Average (USA)
10394.89
0.02%
0.06%

Bovespa Index (Brazil)
11531
2.27%
0.85%

IPC Index (Mexico)
5142.22
0.39%
1.23%

Nikkei-225 (Japan)
17382.36
-0.87%
0.58%

DAX-30 (Germany)
5363.86
1.37%
4.44%

CAC-40 (France)
4695.05
2.56%
3.53%

Figure 5.
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Interbank loan market. In late September – early October 1999 there was a temporary rise in interest rates at the market for interbank ruble credits. That rise was caused by an increase in banks’ demand for liquidity due to end-of-quarter factors (namely, summing up balance sheets). The rates on overnight credits soared up to 25–45% annualised (see fig. 6). In October the considerable fluctuations of interest rates continued. The illustrative fact is an accumulation of balances on corresponding accounts of commercial banks at the CBR. For the period between October 11 and 28 the balances grew up from 49.8 mln. rubles and 63.3 mln. rubles. i. e. by 27%. This process sets up preconditions to the forthcoming decrease in costs of borrowing at the IBC market. Meanwhile, the danger of a new attack on the ruble is growing, and the banks need free capital to speculate at the foreign exchange market.

Figure 6.
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Foreign exchange market. In October 1999 the growth pace of ‘Dollar/Ruble’ exchange rate slightly grew. During that month the RCB revised its policy at the exchange rate market (see the section on the Monetary Policy). This change was caused by following reasons: the necessity to make significant payments by the Russian external debts during late 1999 on the background of the facts that the IMF protracted its decision to grant to Russia the second tranche of the loan; a lack of progress in negotiations between the Russian Government and the London Club. Hence, decreased volume of the RCB’s interventions at the market led to some increase in the growth pace of ‘Dollar/Ruble’ exchange rate in October.

According to our estimations, between late 1999 to early 2000 the growth pace of ‘Dollar/Ruble’ exchange rate would grow. Considerable payments by the external debts will decrease the RCB’s foreign reserves. It is most probable that it will make the Central Bank to restore its reserves at the expense of some increase in growth pace of dollar exchange rate. Moreover, according to the RCB, between January to September 1999 the total volume of expired payments by the Russian external debts grew to $3.6 bln. All that factors set conditions for some softening in the RCB’s exchange policy.

Nevertheless, at present the Russian Central Bank has a sufficient volume of foreign reserves to smooth sharp fluctuations in the ruble exchange rate. Hence, at present time the risk of successful attack onto ruble is not high. The strong positive trade balance along with rather a small volume of ruble assets held by non-residents (compared to the mid-1998) do not any serious reasons for that attack.

In September 1999, the official dollar exchange rate grew from 24.75 rubles/$ to 25.08 rubles/$ (see Fig.7). That corresponds to 1.33% a month, or 17.23% annualized. The ‘today’ dollar exchange rate in the SELT grew from 24.809 rubles/$ to 25.047 rubles/$, i.e. by 0.96% a month (12.10% annualized). The ‘tomorrow’ dollar exchange rate dropped from 25.398 rubles/$ to 25.167 rubles/$, i.e. by 0.91% a month.

In October 1999, the official dollar exchange rate grew from 25.08 rubles/$ to 26.09 rubles/$ (as of October 29). That corresponds to 4.03% a month, or 60.6% annualized. According to preliminary estimations, in October the ‘today’ dollar exchange rate in the SELT grew from 25.047 rubles/$ to 26.094 rubles/$ (as of October 28), i.e. by 4.18% a month (63.47% annualized). The ‘tomorrow’ dollar exchange rate grew from 25.167 rubles/$ to 26.147 rubles/$ (as of October 28). That corresponds to 3.90% a month (58.21% annualized).

In spite of the fact, that in October the growth pace of the dollar exchange rate grew, the trading volumes in the SELT slightly dropped. According to the preliminary estimations, in October the overall trading volume of the most liquid ‘today’ and ‘tomorrow’ contracts made up 79925 mln. rubles and 35131 mln. rubles, respectively. In this case, in October the total volume of turnover by these contracts should be at about 15.5% inferior to the respective index registered in September.

Figure 7.

[image: image10.wmf]Dynamics of the Dollar Exchange Rates

between October 1998 to October 1999

12

14

16

18

20

22

24

26

28

01.10.98

15.10.98

29.10.98

13.11.98

27.11.98

11.12.98

28.12.98

15.01.99

29.01.99

12.02.99

26.02.99

15.03.99

29.03.99

12.04.99

26.04.99

13.05.99

27.05.99

10.06.99

25.06.99

09.07.99

23.07.99

06.08.99

20.08.99

02.09.99

16.09.99

30.09.99

14.10.99

28.10.99

rubles/US dollar

The official dollar exchange rate

The average-weighted 'today' dollar exchange rate 

The average-weighted 'tomorrow' dollar exchange rate 


As it was noted in the previous report of the IET, since September 1, 1999, the trading on the German Mark in the SELT was stopped, to be replaced by trading on euro. In September the official euro exchange rate grew from 25.92 rubles/euro to 26.46 rubles/euro (see Fig.8). That corresponds to 2.08% a month, or 28.07% annualized. The ‘tomorrow’ euro exchange rate grew from 26.99 rubles/euro to 27.25 rubles/euro, i.e. by 0.96% a month (12.91% annualized).

In October 1999, the official euro exchange rate grew from 26.46 rubles/euro to 27.41 rubles/euro (as of October 29). That corresponds to 3.59% a month, or 52.70% annualized. According to preliminary estimations, in October the ‘today’ euro exchange rate in the SELT grew from 27.047 rubles/euro to 27.230 rubles/euro (as of October 27), i.e. by 0.68% a month (8.41% annualized). The ‘tomorrow’ euro exchange rate grew from 27.25 rubles/euro to 27.546 rubles/euro (as of October 28). That corresponds to 1.08% a month (13.81% annualized). According to preliminary estimations, in October the overall trading volume by euro in the SELT made up about 1116 mln. rubles.

Figure 8.
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Table 2. 

Indicators of Financial Markets.

month
June
July
August
September
October*

inflation rate (monthly)
1.9%
2.8%
1.2%
1.5%
1.4%

annualised inflation rate by the month’s tendency
25.3%
39.3%
15.4%
19.6%
18.2%

the RCB refinancing rate
55%
55%
55%
55%
55%

annualized yield to maturity on OFZ issues
30.06%
65.79%
69.70%
76.26%
85%

volume of trading in the secondary GKO-OFZ market a month (billion rubles)
15.49
9.22
14.07
14.64
16

yield to maturity on Vneshbonds issues by the end of the month (% a year):






4th tranche
54.2%
58.7%
62.8%
59.5%
64%

5th tranche
28.7%
29.6%
31.4%
33.9%
35%

6th tranche
29.7%
30.6%
32.8%
34.6%
36%

7th tranche
22.4%
22.4%
22.8%
24.0%
25%

INSTAR – MIACR rate (annual %) on interbank loans by the end of the month: 






overnight
14.0%
16.3%
29.3%
44.7%
15%

1 week
20%
10%
14%
26.3%
15%

official exchange rate of ruble per US dollar by the end of the month
24.22
24.19
24.75
25.08
26.09

official exchange rate of ruble per Euro by the end of the month
25.07
25.94
25.92
26.46
27.41

average annualized exchange rate of ruble per US dollar growth
-0.90%
-0.12%
1.21%
1.33%
4.03%

average annualized exchange rate of ruble per DM growth
-1.76%
3.47%
-0.01%
2.08%
3.59%

volume of trading at the stock market in the RTS for the month (millions of USD)
272.1
330.2
184.6
172.6
156

the value of the RTS-1 Index by the end of the month
125.65
116.49
102.19
83.12
97.63

growth in the RTS-1 Index (% a month)
28.68%
-7.29%
-12.28%
-18.66%
17.46%

*/ estimated

S. Arkhipov, S. Drobyshevsky

Investment in the real sector

During the period between January  trough September 1999, the volume of investment in capital assets made at the expense of all the sources of financing made up a. Rb. 340 bln. and stabilized at the level of its respective period of the prior year. Since the IInd quarter this year, investment in the real sector have demonstrated some  slowdown in the investment fall intensity rate, which is determined by the growth in investment activity in the real sector.

It is extrabudgetary funds which are   the main source for the financing of investment  in capital assets. The share of budgetary funds in such investment dropped to 15.3% and makes up a. 1.47% of GDP. The financing of investment is provided almost at 3/5 by enterprises’ own capital. With the financial indices of   the activity of the latter improving, the share of the saving fund grows in the composition of  financial sources.

The analysis of the  investment dynamics  in capital assets by large- and medium- size enterprises demonstrates that this year the sectors of the  processing industry  which are oriented mostly to the domestic market  showed some growth in their investment activity. Thus, for example,  the increment in investment in  the food-  processing sector made up 45.3%, and in the machine- building sector- 28.5% relative to the first half 1998.

The post- crisis  production revitalization is accompanied by an introduction of competitive capacities into production and by an increase in the level of their use. Such a path of the investment activity often is characterized rather by the rationalization of resource flows which are used for the capital assets reproduction, than the size of  the used capital. This year, one notes the growth in expenditures on modernization and technical reconstruction of production. It is interesting to note that compared with last year, the share of expenditures on purchasing new  machinery and equipment grew by 9.5 per cent points and was  accompanied by the fall in  the level of  refurbishment costs which had been traditionally high.

The motivation of the investment activity also changes. With the  state of affairs in the domestic market changing, enterprises orient  to  the market expansion, both  at the expense  of competitiveness of their products compared with domestic analogues and at the expense of the intensive development of import- substituting production. With a high level of decentralization of the  investment process, in the course of  the analysis of  capital assets regeneration processes, the research in microlevel is of a substantial importance. For example,  within the  framework  of  a regional development program,  the enterprises of Wimm- Bill- Dann group carry out an active modernization of their milk-processing plants and put into operation new technological lines for dairy product sterilization and packing. Considering the fall in import goods’ competitiveness, the growth in demand for   domestic confectionery  has generated the inflow of investment in the development of new technologies and production. At the confectionery enterprises,  between 1998 to 1999 the loading rate of capacities grew from 50.6% up to 76-91% . AO Moscow Confectionery Plant ‘Krasny Oktyabr’ attracted USD 5 mln. by  placing an additional issuance worth a total of 5% of its authorized capital to develop a new   capacity for  the candy production. It should be noted that in both cases the production modernization is  completely based on purchases of import equipment.

The change in the intensity and  specifics of the investment activity is completely determined by the state of the investment complex. With rather substantial structural shifts in the construction material industry and construction sub- industries, the restructuring of  the investment sectors of machine building  is still very slow. By the machine- building  sector as a whole, the investment dynamics is determined by the change in costs for introducing reserve capacities into production. During recent years, the innovation activity has been lowering  at an unprecedented rate, and  slightly over 1% of enterprises of the sector may be  regarded as 'innovationally active'. In such a situation, the revitalization of investment activity both in the sector and in the economy is focused on single objects and follows the market  situation, which has been noted in the Russian economy recently.

O. Izryadnova

Foreign investment in the Russian economy

As of July 1, 1999, foreign capital accumulated in the Russian economy was accounted for USD 27.82 bln.

The first half 1999 is characterized by a slowdown of the  foreign investment inflow rate. Thus, provided that during the first half 1997 the volume of  the foreign capital inflow had grown 3.9 times compared with the respective period of 1996, the respective indices in 1998 and 1999 made up 99.1% and 55.5%, respectively.

Structure of foreign investment in the Russian economy in the Ist half of the respective year


USD mln.
as % to the result
As % to the Ist half of the prior year


1998
1999
1998
1999
1998
1999

Total
7697,9
4271
100
100
99,1
55,5

Including:







-direct
1509,4
2429
19,6
56,9
53,7
161

-portfolio
32,4
7
0,4
0,2
7,2
21,9

-others
6156,1
1835
80
42,9
136,4
29,8

Source: Goskosmstat RF
The characteristic feature of this year is the investors’ re-orientation from the capital market to investing in the Russian export industries, primarily the fuel sector.
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The geographic structure of the foreign capital which was invested in this country during the Ist half 1999, experienced substantial changes which may be attributed primarily to the growth in the US investment ( at 52.5% compared with the respective period of 1998), and contraction in the volume of investment from Germany ( at 78.4%), UK ( 68.1%), and France (92.8%). In all,  similar to the first half 1998, during the first half 1999, the share of three major countries – investors (US, UK, and Germany)  in the overall volume of foreign investment in the Russian economy is accounted for a. 63%.
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In September 1999, the US Congress made a decision to terminate direct investment  in the Russian economy from the US budget. Hence, the investment fund “US- Russia”  which was established in 1995 and  currently implements up to 30 projects in Russia ( investment in  the trade, communication, construction, food- processing, and wood- working sectors) the investment in which is accounted for USD 200 mln., plans to spent  the remainder of USD 240 mln. which was allocated by the US Congress’s decision, on investment projects during the forthcoming years, and to shift  it activity towards attraction of private capital afterwards.

Japan shows a continuous growth  in interest  in investing in the Russian economy. In late October 1999, a Japan- Russia  meeting on economic cooperation  was held. It was reported at the Meeting that  the preparation for an implementation of seven large-scale projects was under way, particularly the completion of the construction of Bureyskaya power plant and construction of a gas pipe-line in Kamchatka  funded with the EBRD loan.

I. Ilyukhina.

The thorny path of the  system of insuring private persons’ 
deposits  at the Russian banks

In October, the Russian legislators  reactivated  the discussion on the establishment of the system of guarantees for the population’s deposits  at the Russian banks. On October 13, the Federation Council declined the Bill “On guarantees  for the citizens’ deposits at banks” which passed the third reading in the parliament on 29 September. On October 22, the Duma established a Conciliatory Commission to revise the Bill. The Draft Law   reads that  mechanisms  should be  established  which will provide the return of monetary capital which the citizens  place  as deposits or on banking accounts. The situation which  has emerged  around the Bill  can be characterized at the best with a “ to adopt-impossible- to decline” formula. On the one hand, the absence of the mechanism which could lower  the risk of the placement of personal savings at the banks  has led  to the panicky retreat of clients in 1998 which  became one of the major factors of the emergence of the systemic banking crisis. Despite  the fact that by that time the banks have mastered “ holding devices”, the outflow of private persons’  Ruble- denominated deposits between August to September 1998  may be accounted for 17% of the total amount of deposits as of August 1, 1998. The amount of deposits which are denominated in foreign exchange continued until late 1998 and made up USD 3 bln., or the half of the amount reported as of 1 August 1998.

On the other hand, after the 1995 banking crisis the system has not been upgraded to the state in which the  covering of obligations which the Federal Reserve Corporation for Guaranteeing Banking Deposits ( hereinafter referred to as Corporation) might have ( should the Corporation have been established at that time) could have been accomplished at the expense of the  accumulated contributions of the banks, without attracting any budgetary capital, under the  calendar contribution rate  of 1% of the  amount of the attracted private persons’ deposits, as  initially stipulated in the Bill. Such calculations may be only approximate, due to the possible influence of guarantees ( should those be in place) for deposits on  both banks’ and customers’ behavior and because of the lack of information.

Our calculations are based on the following assumptions:

· corporation  comprises all the banks which operate as of the respective date, except Sberbank;

· the population’s deposits  in the banks whose licenses were cancelled are subject to compensation at a full rate, regardless of the  deposited amount. This assumption is related to the absence of the data on the average amount of  deposit per physical person. This assumption somewhat increases the Corporation’s potential obligations towards its depositors;

· the volume of the Corporation’s obligations towards its depositors was calculated  considering two options. The maximal amount of obligations was defined as the amount of the population’s deposits at the banks with cancelled licenses as of the end of the Quarter during which the license was withdrawn. Another variant provides that a part of deposits  will be returned by the banks themselves, at the expense of their liquid assets. Accordingly, the Corporation’s obligations calculated as per the first variant fell by the amount of the liquid assets which the ban had as of the same date. For this purposes,  we assume that the  bank’s liquid assets comprise: cash available, the Fund of Compulsory Reserves ( FCR), deposits at the central Bank, and corresponding accounts;

· as a base for the contributions to the Corporation’s reserves, we assume the arithmetic average of  balances of the population’s deposit accounts with the operating banks as of the beginning and the end of the Quarter;

· the share of the population’s deposits denominated in foreign exchange in the overall amount of deposits as of early 1998 was estimated proceeding on from the data as of the beginning of the 1st Q. If  the data on  amount of obligations of a bank  whose license was withdrawn during  the respective Quarter,  was missing at the end of the same Quarter, the calculation  takes into account the data as of the latest date available.

Considering the aforementioned assumptions, the  correlation between the physical persons’ deposits at the banks whose licenses were revoked during the respective Quarter, and the amount of deposits in the banks with valid licenses may be  regarded as an indicator of the contribution rate to the corporation’s reserve needed to completely cover expenditures on compensating the population’s deposits   at the banks with the withdrawn licenses. The correlation  between physical persons’ deposits at the banks whose licenses were cancelled  during the respective Quarter, in annualized terms, which emerged between 1998 through the first half 1999 is given in Fig.1. It demonstrates the level of  the banks’ deductions   to the Corporation which would be necessary to cover the Corporation’s obligations, without regard to its start-up capital which should be established at the expense of contributions by banks- members and the government.

In addition to  the share growth in the bank’s burden  registered since the IVth Q. 1998, the fluctuations  between the Quarters are especially notable. Thus, until October 1998, depending on the respective Quarter, the expenditures on compensation, liquid assets exclusive, were fluctuating between 1.6% and 7.1% annualized. Considering the adjustment to liquid assets,  a favorable situation with respect to the Corporation’s possible payments at the expense of its reserve could be maintained until the IVth Quarter 1998. During that period of time, the correlation between the physical persons’ deposits at the banks  whose licenses were revoked during the respective quarter, diminished by their liquid assets, and the amount of deposits in the operating banks would not exceed 1.5% annualized. The difference in the indicator’s dynamics, considering  or excluding liquid assets of the banks with the withdrawn licenses, reflects fairly different financial position of the banks whose lynches were revoked  during the first three Quarters 1998.

Starting from October 1998, to cover obligations during  the three consequent Quarters, the annualized rate of calendar contributions should have been 2.6%- 39.2% of deposits, depending on a certain quarter. During the period in question, the quarterly  contribution should have been 5% on average, while the annual contribution should have made up 20% of  the  average chronological balance of the private persons’ deposits.

The  expenditure burden on the assets  of the operating banks, which is needed to fulfill the Corporation’s obligations is given in Fig.2. During the first three Quarters 1998, the  average expenditure burden made up 0.3% of the assets, while during the  next three Quarters - 1.4% of the operating banks’ assets.

Fig.1.

The correlation between the physical persons’ deposits in the banks whose licenses were revoked in the respective Quarter, and  the amount of deposits at the banks with the non- revoked licenses, in annualized terms
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1. The correlation between the physical persons deposits with the banks whose licenses were revoked in the respective Quarter, and the amount of deposits in the banks with valid licenses ( annualized)

2. The same correlation,  the liquid assets of the banks with revoked license adjusted

Fig.2.

The correlation between the physical persons’ deposits in the banks whose licenses were revoked in the respective Quarter, and the amount of actives at the banks with the non- revoked licenses, in annualized terms
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1. The correlation between the physical persons’ deposits in the banks whose licenses were revoked in the respective Quarter, and the amount of the assets of the banks with valid licenses, annualized

2. The same correlation,  the liquid assets of the banks with revoked licenses adjusted.

Apparently, the authors of the new draft of the Bill have considered a hard financial position of the banking system  as a whole, that is why the calendar contribution rate was decreased from 1% to 0.6% ( 0.15% for the Quarter), though for that very period of time between the first and the second reading of the Bill in the State Duma, the Corporation’s need in money grows sharply. At the same time the insured  ceiling was increased  by introducing an additional range of the insured deposits: from 250  up to 1,000 MWRA ( see Table 1). As demonstrated by the calculations given in the Table, the maximal amount of compensation to the customer stipulated in the Bill makes up Rb. 5,0261. In compliance with the exchange rate  set for the 2000 budget ( Rb.32/1 USD), that is equal to USD 1,671. Hence, the revised draft Bill diminishes the equivalent of the maximal insured amount. The first draft  was oriented towards the maximal compensation amount which was envisaged to exceed USD 3,000 ( or 91%,  of the deposit of 250 MWRA, while the last draft Bill sets the maximal compensation amount at the level of 64% of the deposit of 1,000 MWRA).

The information published upon the transition  to Sberbank of the obligations towards the clients who submitted their applications  for the transition of their deposits from Most- Bank, Mosbusiness bank, Promstroybank, MEATEP, SBS- AGRO, and Incombank, allows the assumption that the average amount of the deposit will be lower, while the compensation percentage, accordingly, higher. The overall amount of the said banks’ obligations towards their clients  which were transferred to Sberank, made up Rb. 7.1 bln., and the number of new clients of Sberbank- 459 Thos. Hence, the average deposited  amount  may be estimated as 15.5 Thos. Rb., which, provided that both the  initial and the last drafts of the Bill read a equal  deposit distribution, would imply the return of more than  Rb. 14,000, or 91% of compensation for the deposit, should the responsibility by  those obligations be laid upon the Corporation.

Table 1. 

The envisaged compensation amount per one customer

deposit amount
compensation rate (%)
Compensation amount ( Rb.)

up to 20 MWRA
100
up to 1,670

20- 250 MWRA
90
up to 1,8952

250- 1000 MWRA
50
up to 5,0261

Note: the Minimal Wages Rate Amount (MWRA) currently is Rb. 83, 49

The Bill also identified the sources for the formation of the  Corporation’s start- up reserve. Those were the  state represented by the bank of Russia and the RF government ( the contribution of Rb. 2 bln.) (There were no such expenditures provided by the 2000  Budget Draft submitted by the Government ot the Duma), and the banks  whose  membership fee should make up 0.5% of their own capital. Our calculations show that the consideration of the said amounts does not have any principle impact on the occlusion regarding   the sufficiency, or more precisely, insufficiency, of the capital accumulated by the Corporation to exercise the obligations which arise in the course of its activities. If we assume that the Corporation  had started functioning in 1998, its funds would have proved to be insufficient even to pay back compensation to the customers of those banks which  lost their licenses during the first 10 months of the Corporation’s functioning ( see Table 2 and Fig.3). The dynamics of the Corporation’s need in additional sources of financing are given in Table 2 and Fig.4. The analogous calculations based on the assumption that the Corporation starts to operate since 1999 demonstrate that its expenditures on the compensation payments would have been somewhat smaller than in the second half 1998. However, those remain dangerously high anyway:  during the half year, they would make up 52% of the Corporation’s reserve, the banks’ calendar contributions taken into account.

Table 2 

Dynamics of the Corporation’s reserve, should it be established in early 1998 ( Rb. bln.)

Index
1 Q 98
2 Q 98
3 Q 98
4 Q 98
1 Q 99
2 Q 99

The Corporation’s capital, as of the beginning  of the Quarter*
2.47
2.43
2.40
2.29
-1.40
-1.50

+Corporation’s revenues**
0.07
0.08
0.09
0.07
0.08
0.08

-Corporation’s expenditures on compensations to customers***
0.11
0.11
0.20
3.76
0.18
1.09

Balance of revenues and expenditures of Corporation {2}- {3}
-0.04
-0.03
-0.11
-3.69
-0.10
-1.01

Corporation’s capital, as of the end of the Quarter {1}+{4}
2.43
2.40
2.29
-1.40
-1.50
-2.51

Minimal amount of the Corporation’s reserve, in compliance wit the Bill draft****
2.39
2.57
2.98
2.29
2.66
2.59

Need in  the additional financing, for the Quarter
0
0.17
0.52
3.00
0.47
0.94

Need in the additional  financing, cumulative result {6}-{5)
0


0.17
0.69
3.69
4.16
5.10

as of January 1, 1998, the authorized capital ( Rb. 2 bln.- contribution of the Central Bank and the Government, plus Rb. 047 bln.-  admittance fee of the commercial banks at a rate of 0.5% of the amount of their capital, as of the beginning of the year)

** banks’ calendar quarterly contributions

*** the amount of the private persons’ deposits  with the banks,  whose licenses were revoked during the respective quarter, diminished by the amount of those banks’ liquid assets.

**** 5% of the amount of the insured deposits as of the end of the respective Quarter.

Fig.3 

Dynamics of the Corporation’s funds, should it have been established in early 1998


[image: image16.wmf]-3

-2

-1

0

1

2

3

1 Q 98

2 Q 98

3 Q 98

4 Q 98

1 Q 98

2 Q 98

Rb. bln.


Fig.4. 

The need of Corporation in additional funding, should it have been established in early 1998.
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Hence, the organization of the Corporation, as the draft Bill suggests, does not resolve the problem of guarantees to the security of  the population’s savings placed in the banks. However, even leaving aside the financial aspect of organization of the system of the government guarantees  of deposits, the last  draft of the Bill does not address in detail many organizational and legal aspects, and new collisions arose. Hence, the Corporation does not get any special rights with respect to the assets of the banks, the obligations of which it must fulfill. The Bill does not regulate both the Corporation’s current expenditures and sources for  the funding of those. Should those  be  the aforementioned banks’ calendar contributions, the funds for payments to customers may become contracted notably. At the same time, should the Corporation be working  with  clients of regional banks, considering the size of the national territory and small size of the banks themselves, the Corporation’s expenditures on arranging  compensations by deposits may exceed the potential reimbursement those expenditures on which the Corporation may count, in compliance  with Article 21 of the Bill. The Bill does not regulate the problem of relationship between the Corporation and the Agency for Credit Institutions Restructuring (ARCO) which has emerged  during passing the Bill  through legislative agencies. At the same time,  In October ARCO adopted its own Provision of the Return of the Citizens’ Deposits  ( hereinafter referred to as Provision) for the banks  which are  managed by the Agency. The provision comes  becomes effective as of November 1, 1999. According to the ARCO’s Chairman of the Board of Directors, Mr. Victor Khristenko, the First Deputy Premier, the decision on guaranteeing deposits will be made by those banks  which successfully implement their restructuring under ARCO’s control and do not have the overdue liability towards creditors. The compensation margin is set by the Provision at the same level as that stipulated in the Bill approved by the State Duma. In order to provide guarantees for the citizens’ deposits, it is intended to established a guarantee fund which will comprise both the Agency’s and the banks’ capital. Each bank will have  to deduct  to the fund 0.01% of the average deposit balance  for the respective year. In compliance with the Provision, ARCO will guarantee deposits as long as the Agency will be participating in the bank’s capital. Mr. Khristenko thinks that this year 5-7 regional banks would   be able to start operating in such a mode.

Hence, under ARCO’s auspices the system of returning the population’s deposits in banks is established. This, in the course of using the Provision in practice, would allow the accumulation of  a necessary experience. Such an experience may  then establish the grounds for creating a nation- wide  deposit insurance system.

L.Sycheva, L. Mikhailov, E. Timofeev,
 M. Mativnikov, D. Balashova

The real sector: factors and trends

Since early 1999, the economic situation has emerged under the impact of the revitalization of  economic activity in the real sector. During this year, both the GDP production decline rate and the decline rate of the output of goods and services by basic economy sectors were slowing down. Compared with the period between January through September 1998. The increment in the industrial output made up 7.0% compared with January- September last year, and the growth in output took place practically in all the sectors.

The specifics of 1999 is a trend to the increase in profitability of the real sector. Compared with January- July 1998, the share of unprofitable enterprises fell by 6.8 per cent points and made up 42.2% of the total number of enterprises. During the period between January to June, the overall profit of  enterprises and organizations  made up Rb. 334.9 bln. and 2.7 times exceeded the level reported last year.

The positive dynamics of the development of the basic  industry branches in the real sector, some improvement  of the enterprises’  settlement structure for the shipped products, growth in tax revenues to the budgetary system, the favorable  foreign economic situation have determined the improvement of the  formation of the GDP revenue part. With the dynamics of  the financial situation of the real sector’s industry branches improving, the GDP structure demonstrate a growth in the economy’s gross profit and in  the collection of taxes on production and import.

The structure of GDP formation by taxes between 1998- 1999, as % to result
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The trend to the fall in the share of employees’ wages and salaries in the DP formation was under a substantial impact of the growing gap between the growth rate of profit, nominal wages, and population’s monetary income. In addition, with the growing population  differentiation by living standards , the growth in the share of income from property becomes characteristic of the change in the structure of the population’s monetary income. In the 1st half 1999, the share of income from property grew by 1.4 per cent points, while the share of wages and salaries and  income from entrepreneurship dropped by approximately the same rate.
Table

Structure of the population’s monetary income, as % to result


1998 год
1999 год


Quarters
Quarters


1
2
3
4
1
2

Monetary income, total
100,0
100,0
100,0
100,0
100,0
100,0

Of which:







Salaries and wages, including  latent ones
62,3
64,9
65,2
64,2
63,9
63,5

Income from entrepreneurship
14,8
16,3
14,4
15,1
14,5
14,0

Social transfers
15,4
11,4
11,6
13,3
14,9
14,1

Income from property
5,1
6,0
6,0
5,6
6,4
7,4

Source: Roststatagentstvo

The social climate in the country is affected by  the irregular payment of salaries and wages, pensions and social subsidies. As of September 1, 1999, the overall debt on salaries and wages made up Rb. 56.1 bln. The share of the debt caused  by  the underfinancing  by the budgets of all levels in the overall salaries and wages debt is 24.3%. The situation wit respect to paying salaries and wages to employees and  pension payments   differs greatly from region to region. It should be noted that the share of the territorial budgets in the overall volume of the budgetary underfinancing accounted for 80.9%, while the respective share of the federal budget is only 19.1%. As of early September, the overdue debt on paying salaries and wages resulting from the underfinancing of the budgets of all levels  fell in 68 regions. A. 78% of  the budgetary backwages   falls on the sectors of the social sphere. The budgetary backwages to the industrial sector makes up a. 10% of the aggregate value, and 3/4 of that  can e attributed to the debt accumulated to the coal-mining industry and machine- building enterprises of the defense sector. The irregular payments of wages and social transfers which in the majority of cases are the only source for family income, on the background of the acceleration of the consumer price growth dynamics and the difficult situation in the regional labor markets provokes a destabilization of the social situation.

With the general trend to the fall in the living standards, the government undertakes measures on fulfilling its social guarantees  to population. Since the beginning of this year, the overdue debt of the budgets of all levels  fell by almost 1/3 and made up Rb. 13.7 bln., as of September 1999. The process takes place in parallel with the improvement of the situation with respect to paying wages at the enterprise level, which, in general, permits to  restrict the development of the negative trends. In addition, the growing p economic activity also has a positive impact on the situation: 71 Subject of the Federation demonstrated production growth during the period between January- August 1999.

O. Izryadnova

IET Monthly Trends Survey: October 1999

The results of the survey on 1,000 largest enterprises held in October definitely show signs of new problems arising in the industrial sector. For the third month running, the intensity of the  growth in effective demand  for industrial products has been falling, and barter transactions  do not compensate for the fall in monetary sales. As a result, the growth  in output slowed down. The enterprises’ estimates of  limits to the production growth have  also stopped to improve.

The growth in effective demand for industrial products began to slow down.  Since July ( at that time, the most intensive growth in monetary sales was reported) the respective  fall made up 12 points. The reports on growth prevail over the reports on fall in all the industry branches, except the construction and food- processing sectors.

The fall in the barter demand continues by both the industrial sector as a whole and  all the industry branches, except the construction and food- processing sectors. However, the intensity of the fall stopped to grow, as it had been noted between march to July 1999. The barter transactions are still being supplanted by monetary sales, though the intensity of this process tends to fall.
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The volume of the finished products stock continue to fall on the whole, regardless the growth in output. In October, an absolute growth in stock was reported only by the food- processing sector, while the other industry branches experienced some contraction, which was most intensive in the construction industry, light, forestry, wood- working, and paper and pulp sectors.

The estimates of the finished products stock  remain negative- the enterprises with insufficient volume of  the stock still prevail in the industrial sector. None of the industry branches reported an excessive stock. Enterprises prefer not  to  accumulate their stock up to the normal level, even in the conditions of  the growing effective demand. Should the estimates of the stock be interpreted as an indicator of the market equilibrium between demand and production,  the maintenance of the stock at  the insufficient level means that producers  prefer   the imbalance ‘ to their favor”, i.e. enterprises do not have  their products in stock to promptly satisfy new orders, and customers have to place an order and wait for the accomplishment of that, and not to  collect the earlier manufactured products  directly from the storage. The absence of reserves and related  storage costs  allows the producers’ equal stand in their negotiations with customers and implies  no concessions on the part of producers in order to  get rid of products accumulated at their storage facilities.

The slowdown  of  effective demand has begun to  affect production. For the second month running, the surveys register  the fall in the intensity of growth in output. However, in October, none of the industry branches reported an absolute production reduction, while the most intensive growth took place in the metallurgical sector and light industry.
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In October, price dynamics practically remained unchanged. The growth in producer prices continued in all the sectors, and that was especially intensive in chemicals, petrochemicals, non- ferrous metallurgy, and construction industry.

For the second month running, the projections of  change in output fell. At the branch level, the deterioration of projections was registered in the metallurgical and machine building sectors, while the others  showed  improving expectations. It is only the construction industry which keeps projections of an absolute production reduction.

In October, projections of  changes in pricing practically remained unchanged. The most intensive price rise is envisaged in chemicals, petrochemicals, food- processing and machine building sectors.

In October, the projections of change in effective demand on the whole did not change. All the industry sectors hope for growth in sales, except the construction industry. The most optimistic projections are shared by the non- ferrous metallurgy and food- processing industry.

Since their  absolute minimal value reported in August 1998, the projections of change in barter demand  have grown by 6 points. However,  on the whole they remain  negative-  the reports on a possible fall prevail over the reports on growth in barter operations. As before, the projections of the growth in barter transactions prevail only in the food- processing and light sectors.

The projections  of change in employment remain positive- the industrial sector keeps  hopes for growth in personnel At the branch level, the optimistic projections were  reported by ferrous metallurgy, machine building and light sectors, while the others  reported prevailing expectations of  personnel dismissals.

S.Tsoukhlo

Food Aid to Russia in 1999

In September 1999 Russia officially requested the US for additional food aid this year. The matter is supposed to be negotiated during the official Russian-US talks in October. The food aid package is envisaged to consist mainly of wheat. Does the country really need the food aid this year?

Rumours about poor crop are greatly exaggerated and someone is clearly behind that. The gross grain production this year is projected at the level of 55-60 million tons. Still, there is every reason to think that up to 20% of  the grain output is being concealed. For agricultural producers grain is the principal means of payment for all inputs. Thus, both planted areas
 and yields are concealed in order to get means of payment, not passing through the bank accounts (most farms have them blocked). Grain is concealed at all stages of harvesting and marketing: it's stolen right in the field, marketed by farm managers for cash or through barter without proper entry in the account books. Neither local, nor regional authorities of grain- producing regions are interested in the full and accurate accounting since they are actively involved in  the grain marketing. It  has become especially evident in the recent 2-3 years following the greater use of barter in the agrarian sector (as well as in the rest of the economy) and can be noted in the dynamics of grain and wheat plantings: areas sown with these most profitable (after sunflower) crops in 1997-1998 suddenly began to shrink sharply without any reason. Most probably it's an evidence of concealed plantings.

On the other hand, the production of bread and bakery products grew by 21% (August to August ratio), of macaroni - by 51%, of confectionery - by 34%. From what flour are these additional products manufactured given that the grain imports dropped (in the first 3 months 1999 - by 23%) and the grain and flour exports expanded? Apparently, the situation with food grain is not as miserable as we are convinced of.

In addition, a growth is observed in poultry production (by 7.4% in the first 6 months) and pig number (by over 1% in August) – branches which require feed grain. If  there are  shortages of feed grain, what is this growth based on? All these facts prove that both 1998 and 1999 grain production is largely underestimated.

In our view there are 3 basic problems in the grain market: the exhaustion of strategic stocks, the regional price regulation (primarily of price for bread) and the interregional barriers. Purchase of grain from abroad could be done for building state strategic stocks - in this case it won't affect the market situation.

The bread price regulation in  the regions leads to the re-creation of the Soviet period situation, in which cheap bread was used for feeding livestock (note that the pig number in household plots as of January 1, 1999 grew by 21% compared to the last year). This results in  the shortage of bread which induces the consumer panic (in couple with rumours about the deficit of grain in the country). It's not by chance that regions which most  vigorously hold bread prices, encountered acute bread supply problems in spring.

Interregional barriers are the crime of regional authorities against their own rural population and the whole population of the country: forbidding the grain outflow, governors decrease the purchase price in their regions and create an  artificial deficit the in grain -importing regions.

The last year's experience witnesses that all the predictions about humanitarian aid came true: aggravating situation for domestic producers and intermediaries (except the selected 4 ones), non-targeted use of products received, corruption, theft, non-transfer of receipts to the centralized Pension fund. How can we get involved in the same adventure without learning lessons from the previous experience?
E.Serova

Foreign trade

In early September this year, the price for Brent exceeded USD 23/barrel for the first time since December 1997. The OPEC countries were rather strictly observing the agreement on  the oil output reduction to 23.0 mln. barrel/day, however, with the price rise for oil in place, the discipline has somewhat weakened: in June, the OPEC countries produced 23.6 mln. barrel/day, in July-- 26.5, in August 26.7. The non- members of OPEC  have also started to increase their oil output, which is most likely to result in the stop of such a rapid oil price rise.

Averaged monthly world prices in August of the respective year


1996
1997
1998
1999

Brent oil,  USD/barrel
21,04
18,25
12,5
20,38

Natural gas, USD/1 mln. BT units
2,856
2,121
1,858
2,8

Petrol,  USD/gallon
0,6299
0,5941
0,4128
0,6476

Copper, USD/t
2001,4
2481,7
1627,4
1753,9

Aluminum, USD/t
1480,1
1563,7
1345,4
1432,9

Nickel, USD/t
7100,4
6737,3
4137,1
6473,1

Source: calculated by the data of the London Metal Exchange, New York Mercantile Exchange

The price rise for non- ferrous metals which  was  registered in the world markets during the last half year is as important for Russia, as the price rise for oil. Non- ferrous metals are among the major items of the Russian export. The share of primary aluminum in the Russian export is accounted for 4.4- 4.5%, the share of nickel, copper. cobalt, and metals of the platinum group- 4.5%.

The  price rise for non- ferrous metals is not as notable as the one for oil, nevertheless, the  price for non- ferrous metals reaches the maximal value for the last 1.5 year.

Russia’s foreign trade turnover  for the period between January through August 1999 made up USD 70.6 bln. That is at 26.2% down when compared with the respective index of the prior year. The fall still takes place because of the significant drop in import supplies and export supplies to the CIS countries.

From January to August this year versus the respective period of the prior year, the export to Far- Abroad countries fell by 2.6% and made up USD 37.5 bln., while in August 1999 compared with August 1998, the value volume of the Russian export grew by 7.9% ( USD 5.1 bln.)

During the period in question, the import  supplies from Far- Abroad countries dropped by 45.6% relative to the respective period of the prior year and made up USD 19.8 bln.
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The  Russian exports are still affected by numerous restrictive measures applied to the Russian goods. Since 1992 to October 1999, the number of such measures grew from 13 to 92. In addition, in the conditions  of a sharp downfall in the domestic prices ( in USD equivalent) in the wake of the 1998 crisis, the probability of a further growth in the number of such measures grew substantially. According to the RF Ministry of Trade,  in 1999 the Russian economy will suffer a  USD 1.935 bln. loss from the anti-dumping measures. The majority of the latter are used against the Russian metallurgy- over 70% of the total number of measures, which has led to the production fall in the sector at 10%.

In the course of  the negotiations between the RF and US Ministries of Trade which were completed in Rome on October 21, the parties have managed to avoid an imposition of anti-dumping duties on the Russian cold- rolled metal. Had the negotiations been a failure, the US would have introduced a 100% anti- dumping duty on  the import of this item effective as of 19 December 1999. In July this year, the annual  volume of supplies of the Russian cold- rolled metal were set at the level of 335 Thos. t. In the meantime, Argentina and Canada have opened an antidumping investigation.

In Late October,  the next round of the Intergovernmental Council of the  CIS countries’ Customs Union was held. The Council considered crucial issues, as follows: tariff unification for railway transportation and problems of VAT collection. The members of the Union reached an agreement on the transition to the country  of destination principle   with respect to VAT collection  starting from January 2000 for all the five countries participating in the Union. Meanwhile, until the end of 1999, the problem will tackled on the bilateral basis. The disagreements wit regard to taxation in the case of  moving the goods across the border in the framework of the Customs Union, for example from  Kazakstan to Belarus through Russia, increase their value by almost 50%.

In the course of the negotiations, the countries- members of the Union once again stated their positive attitude towards the formation of  a Free Trade Zone by 2000. The envisaged creation of the Free Trade Zone is designated to replace the Customs Union in the forthcoming future, since the latter will not function in its present shape because of Kyrgystan joining WTO and the intended accession to WTO of Russia, Belarus, and Kazakstan.

The concept of the free trade zone within CIS is vigorously supported by Ukraine, which hopes for a duty- free importation of the Russian energy sources. The Russia-Ukraine relationship are still complicated by the unsolved problem of VAT collection.  Ukraine does not impose VAT on exported goods, while Russia  does not impose VAT on the Ukrainian goods imported. That leads to the fact that the Ukrainian imports (cigarettes particularly) are  at 20 % cheaper than the analogous goods imported to Russia from the third countries.

Despite a certain progress in the institutional sphere recently made by the Commonwealth countries, Russia’s trade turnover with the CIS countries continues to  fall: according to the data for August 1999, the trade turnover made up USD 1.7 bln. and fall by 18.9% compared with its respective period of the prior year.

Foreign trade regulation

One of the major conditions under which  the IMF will be issue its loan to Russia is  the cancellation of specific ( in monetary form) customs duties. The Russian government is bound to change 160 specific duty rates for ad-valor ones between 1999- 2000. At the Commission for protectionist measures in foreign trade in October, the government was suggested  that 100 duties for  wine products calculated in monetary  should be transformed into  the per cent form ( 20% per liter).

Whereas the output of juice, 80 % of which is produced from import concentrates, may completely stop soon because of the prohibitively high 15% customs duty, the Commission recommends the government to decrease the import duty rate for  juice concentrates which are not produced in this country to 5%, and for those concentrates which are produced in Russia at an insufficiently volume- to 10%.

At the same time the Commission decided to recommend the government to decrease import duty rates for raw materials for microelectronics ( germanium) from 15 to 5%.

The Commission decided to maintain the lowered customs duty rates for a number of socially important  food stuffs: meat, cream butter, milk, baby food).

In addition, the Commission decided to  cancel the 5% export duty on non- ferrous metal articles and to increase the export duty on non- ferrous metal scrap from 20 to 25%. As to the ferrous metal scrap, the Commission decided to keep the duty rate at the present level, except  lathe filing  the export duty on which has been lowered from 15 to 5%.

N. Volovik, N. Leonova

� Estimate of the Ministry of Finance


� The difference in defalted indices of budget execution and dynamics of the same indices in percent of GDP can be explained by the difference between deflator based on the price index and GDP deflator.


� Not long ago an air photography of grain plantings was done in the Rostov oblast. The results exceeded the officially registered area planted by 25%.
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		Таблица

		Структура формирования валового внутреннего продукта по источникам дохода., в % к итогу

				1998		1999

				Quarters		Quarters

				1		2		3		4		1		2

		Wages and salaries of employees, including latent		55.6		52.4		44.4		47		46.2		42.1

		Net taxes on production and import		12.1		19.1		12.7		15.1		12		14.5

		gross profit of the economy and gross mixed revenues		32.3		28.5		42.9		37.9		41.8		43.4
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Лист1

		

						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

				1997		5.2		5.5		5.8		5.4		5.1		5.4		5.7		5.9		5.5		6.5		6.5		6.5				2.7		3.7		4		4		3.7		4.1		4		4.7		4.6		4.6		4.3		5.2

				1998		4.4																										3.8

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4

				1997		1.4		1.5		1.5		1.6		1.2		1.2		1.4		1.3		1.4		1.7		1.7		1.9				1.2		1.3		1.3		1.4		1.4		1.4		1.2		1.6		1.6		1.6		1.5		1.9

				1998		1.3																										1.3
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Лист1

		январь		январь		январь		январь		январь		январь

		февраль		февраль		февраль		февраль		февраль		февраль

		март		март		март		март		март		март

		апрель		апрель		апрель		апрель		апрель		апрель

		май		май		май		май		май		май

		июнь		июнь		июнь		июнь		июнь		июнь

		июль		июль		июль		июль		июль		июль

		август		август		август		август		август		август

		сентябрь		сентябрь		сентябрь		сентябрь		сентябрь		сентябрь

		октябрь		октябрь		октябрь		октябрь		октябрь		октябрь

		ноябрь		ноябрь		ноябрь		ноябрь		ноябрь		ноябрь

		декабрь		декабрь		декабрь		декабрь		декабрь		декабрь

		январь		январь		январь		январь		январь		январь

		февраль		февраль		февраль		февраль		февраль		февраль

		март		март		март		март		март		март

		апрель		апрель		апрель		апрель		апрель		апрель

		май		май		май		май		май		май

		июнь		июнь		июнь		июнь		июнь		июнь

		июль		июль		июль		июль		июль		июль

		август		август		август		август		август		август

		сентябрь		сентябрь		сентябрь		сентябрь		сентябрь		сентябрь

		октябрь		октябрь		октябрь		октябрь		октябрь		октябрь

		ноябрь		ноябрь		ноябрь		ноябрь		ноябрь		ноябрь

		декабрь		декабрь		декабрь		декабрь		декабрь		декабрь
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вне СНГ 1996

вне СНГ 1997

вне СНГ 1998

СНГ 1996

СНГ 1997

СНГ 1998

ЭКСПОРТ                                                                              ИМПОРТ

ОСНОВНЫЕ ПОКАЗАТЕЛИ РОССИЙСКОЙ ВНЕШНЕЙ ТОРГОВЛИ (млрд.долл.)
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Лист2

						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4

		вне СНГ		1997		5.2		5.5		5.8		5.4		5.1		5.4		5.7		5.9		5.5		6.5		6.5		6.5				2.7		3.7		4		4		3.7		4.1		4		4.7		4.6		4.6		4.3		5.2

		СНГ		1997		1.4		1.5		1.5		1.6		1.2		1.2		1.4		1.3		1.4		1.7		1.7		1.9				1.2		1.3		1.3		1.4		1.4		1.4		1.2		1.6		1.6		1.6		1.5		1.9

		вне СНГ		1998		4.4																										3.8

		СНГ		1998		1.3																										1.3

				Export				Import

				outside CIS		CIS		outside CIS		CIS

		Jan.		4.5		1.4		2.8		1.5

		Feb.		5.2		1.7		3.5		1.8

		March		6.1		1.6		3.9		1.4

		Apr.		5.5		1.7		4		1.7

		May		6		1.2		3.8		1.6

		June		5.8		1.3		3.6		1.6

		Jule		6.1		1.2		4		1.5

		Aug.		5.8		1.3		3.5		1.7

		Sep		5.9		1.4		3.4		1.4

		Okt		6.8		1.5		3.7		1.5

		Nov.		7.0		1.4		3.6		1.3

		Dec.		7.1		1.5		4.1		1.4

		Jan.		5.5		1.5		3.4		1.3

		Feb.		5.2		1.5		3.8		1.2

		March		5.8		1.5		4.2		1.4

		Apr.		5.4		1.5		4.6		1.6

		May		5.2		1.3		4.1		1.4

		June		5.4		1.2		4.1		1.4

		Jule		5.7		1.4		4		1.2

		Aug.		5.9		1.3		4.7		1.6

		Sep		5.5		1.4		4.6		1.6

		Okt		6.5		1.7		4.6		1.6

		Nov.		6.5		1.7		4.3		1.5

		Dec.		6.5		1.9		5.2		1.9

		Jan.		4.5		1.3		4.5		1.2		11.5

		Feb.		4.3		1.5		4.6		1.4

		March		5		1.7		5		1.5

		Apr.		4.8		1.4		4.8		1.4

		May		4.8		1.2		4.5		1.3

		June		5.3		1.1		4.4		1.3

		Jule		4.9		1.3		4.5		1.2

		Aug.		4.9		1.0		4.0		1.3

		Sep		4.9		0.8		2.3		0.7

		Okt		4.8		1.2		2.2		0.8

		Nov.		4.6		1.3		2.2		0.8

		Dec.		5.9		1.2		2.7		0.8

		Jan.		3.7		1.1		2.3		0.6		7.7

		Feb.		3.9		0.9		2.3		0.6

		March		5.1		0.9		2.7		0.8

		Apr.		5.7		0.8		2.8		0.8

		May		4.3		0.9		2.4		0.7

		June		4.6		0.8		2.5		0.8		8.7

		Jule		5.1		1.0		2.5		0.8		9.4

		Aug.		5.1		0.9		2.3		0.9
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		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May

		June		June		June		June

		Jule		Jule		Jule		Jule

		Aug.		Aug.		Aug.		Aug.

		Sep		Sep		Sep		Sep

		Okt		Okt		Okt		Okt

		Nov.		Nov.		Nov.		Nov.

		Dec.		Dec.		Dec.		Dec.

		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May

		June		June		June		June

		Jule		Jule		Jule		Jule

		Aug.		Aug.		Aug.		Aug.

		Sep		Sep		Sep		Sep

		Okt		Okt		Okt		Okt

		Nov.		Nov.		Nov.		Nov.

		Dec.		Dec.		Dec.		Dec.

		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May

		June		June		June		June

		Jule		Jule		Jule		Jule

		Aug.		Aug.		Aug.		Aug.

		Sep		Sep		Sep		Sep

		Okt		Okt		Okt		Okt

		Nov.		Nov.		Nov.		Nov.

		Dec.		Dec.		Dec.		Dec.

		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May

		June		June		June		June

		Jule		Jule		Jule		Jule

		Aug.		Aug.		Aug.		Aug.
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Экспорт вне СНГ

Экспорт СНГ

Импорт вне СНГ

Импорт СНГ

1996                                                               1997                                                       1998                                               1999

Основные показатели российского внешнеторгового оборота (млрд.долл.)
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Лист3

				ЭКСПОРТ				ИМПОРТ

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		1996 год		71.8		17.2		43.9		18.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		1997 год		69.1		17.9		51.6		17.7

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

				13.8		4.5		13.9		4.1		18.3		18		0.3		0.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

				14.2		3.7		13.6		3.9		17.9		17.5		0.4		0.8

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

				14.7		3.1		10.8		3.2		17.8		14		3.8		3.8

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8

		Дек.		5		1.2		2.2		0.9

				14.4		3.7		6.6		2.5		18.1		9.1		9		9.4

		1998 год		57.1		15		44.9		13.7						13.5		14.4

				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

														1995 г.

		Янв.		4.4		1.3		4.2		1.3				янв.		5.71		3.74		1.97		9.45

		Фев.		4.5		1.6		4.6		1.4				февр.		6.22		4.51		1.71		10.73

		Март		4.9		1.6		5.1		1.4				март		6.76		4.67		2.09		11.43

		Апр.		4.2		1.2		4.5		1.3				апр.		6.61		4.15		2.46		10.76

		Май		4.9		1.3		4.7		1.4				май		6.97		4.94		2.03		11.91

		Июнь		5.1		1.2		4.4		1.2				июнь		7.18		5.14		2.04		12.32

		Июль		4.9		1.3		4.5		1.2				июль		6.16		4.74		1.42		10.9

		Авг.		4.9		1.0		4.0		1.3				авг.		6.46		5.28		1.18		11.74

		Сен.		4.9		0.8		2.3		0.7				сент.		6.76		5.33		1.43		12.09

		Окт.		4.8		1.2		2.2		0.8				окт.		7.22		5.53		1.69		12.75

		Нояб.		4.6		1.3		2.2		0.8				нояб.		7.58		6.24		1.34		13.82

		Дек.		5.9		1.2		2.7		0.9				дек.		7.96		6.51		1.45		14.47

				Экспорт		Импорт		Сальдо

		Янв.		5.9		4.3		1.6				10.2

		Фев.		6.9		5.3		1.6				12.2

		Март		7.7		5.3		2.4				13

		Апр.		7.2		5.7		1.5				12.9

		Май		7.2		5.4		1.8				12.6

		Июнь		7.1		5.2		1.9				12.3

		Июль		7.3		5.5		1.8				12.8

		Авг.		7.1		5.2		1.9				12.3

		Сен.		7.3		4.8		2.5				12.1

		Окт.		8.3		5.2		3.1				13.5

		Нояб.		8.4		4.9		3.5				13.3

		Дек.		8.6		5.5		3.1				14.1

		Янв.		7		4.7		2.3				11.7

		Фев.		6.7		5		1.7				11.7

		Март		7.3		5.6		1.7				12.9

		Апр.		6.9		6.2		0.7				13.1

		Май		6.5		5.5		1				12

		Июнь		6.6		5.5		1.1				12.1

		Июль		7.1		5.2		1.9				12.3

		Авг.		7.2		6.3		0.9				13.5

		Сен.		6.9		6.2		0.7				13.1

		Окт.		8.2		6.2		2				14.4

		Нояб.		8.2		5.8		2.4				14

		Дек.		8.4		7.1		1.3				15.5

		Янв.		5.9		5.6		0.3		11.5		11.5

		Фев.		5.8		6		-0.2				11.8

		Март		6.8		6.5		0.3				13.3

		Апр.		6.1		6.3		-0.2				12.4

		Май		6.1		5.8		0.3				11.9

		Июнь		6.5		5.8		0.7				12.3

		Июль		6.2		5.7		0.5				11.9

		Авг.		5.6		5.2		0.4				10.8

		Сен.		5.9		3		2.9				8.9

		Окт.		6		3		3				9

		Нояб.		5.9		3		2.9				8.9

		Дек.		7.1		3.6		3.5				10.7

		Янв.		4.8		2.9		1.9		7.7		7.7

		Фев.		4.8		3		1.8				7.8

		Март		6		3.5		2.5				9.5

		Апрель		6.5		3.6		2.9

		Май		5.2		3.1		2.1

		Июнь		5.4		3.4		2

		Июль		6.1		3.4		2.7

		Авг.		6		3.2		2.8
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Сальдо

1996 г.                                     1997 г.                                          1998 г.                                        1999 г.

Основные показатели российской внешней торговли (млрд.долл.)
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

				33.1		8.9		21.6		9.6

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

				32.5		8.5		24.2		8.3

		Янв.		4.5		1.3		4.5		1.2

		Фев.		4.3		1.5		4.6		1.4

		Март		5		1.7		5		1.5

		Апр.		4.8		1.4		4.8		1.4

		Май		4.8		1.2		4.5		1.3

		Июнь		5.3		1.1		4.4		1.3

				28.7		8.2		27.8		8.1

		Янв.		3.7		1.0		2.3		0.6

		Фев.		3.9		0.9		2.3		0.6

		Март		5.1		1.0		2.7		0.8

		Апрель		5.6		0.8		2.8		0.8

		Май		4.3		0.9		2.4		0.7

		Июнь		4.6		0.8		2.6		0.8

				27.2		5.4		15.1		4.3

				Экспорт		Импорт		Экспорт		Импорт		Сальдо

				вне СНГ		вне СНГ		СНГ		СНГ				вне СНГ		СНГ

		1996		33.1		21.6		8.9		9.6				11.5		-0.7

		1997		32.5		24.2		8.5		8.3				8.3		0.2

		1998		28.7		27.8		8.2		8.1				0.9		0.1

		1999		27.2		15.1		5.4		4.3				12.1		1.1

				94.8		54.3		65.9		53.1

				5.2		45.7		34.1		46.9
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Диаграмма1

		1997		1997		1997

		1998		1998		1998

		1999		1999		1999



US

UK

Germany

Dynamics of investment from US, Germany, and UK in RF, as % to the prior year
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				1997		1998		1999

		US		316.6%		73.6%		152.5%

		UK		321.3%		116.9%		31.8%

		Germany		316.3%		630.3%		21.6%

		Франция		295.3%		1835.8%		7.2%






