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POLITICAL SITUATION IN OCTOBER

The political situation in October was determined by the following factors: first, the situation around the budget; second, the intensifying international activity of RF; thirdly, the situation in the fuel and energy complex; fourthly, by the ethos of discussions within the Cabinet, which became public in October.

It is the consecutive adoption of the 2001 draft budget law in two readings that became the central event in Russia’s political life. We believe that the budget will be passed in all 4 readings by mid- December, which would ensure an implementation of the tight macroeconomic policy and, as a result, the growth in the economy’s stability. It must be noted that, as it was predicted in the previous review, the Cabinet has succeeded in defending the initially elaborated main budgetary parameters by recognizing the existence of over Rub. 20 bln. worth additional revenues.

At the same time the government plans to implement the recurrent budget until the end of the year. The favorable budgetary situation has led to a number of consequences.

On the one hand, the Accounting Chamber’s activity continues to intensify. Mr. Stepashin, head of AC, stated that its powers should expand, including the right to participate in the budgetary process and determine the spheres of budgetary allocations. Such changes would appear favorable, should the AC render its services to implementation the government policy reflected in the RF law rather than elaborate its own priorities of budgetary expenditure that inevitably would lead to politization of this body, the danger of which has been already noted in our September review.

On the other hand, the Cabinet became more capable to focus on the social policy, which suggests both the reform of social policy that includes a gradual transition towards personal pension accumulating accounts and a gradual cancellation of benefits and privileges to be substituted by payments, and the gradual rise in pensions (since November 1- at 10%) and salaries and wages (- by 20%). With the recognition of the fact that the growth in social pressure onto economy appears fairly undesirable, the simultaneity of the said measures would allow the Cabinet to ensure the support of its policies both in the social and other spheres.

In addition, the growth in budgetary revenue makes it potentially possible to refuse from the IMF credits. Unfortunately, the disagreements concerning the IMF credits became public, which potentially affects Russia’s international image.

Th establishment of the Eurasian Economic Commonwealth by a number of the CIS countries also appears a serious international event. Within the framework of the respective agreement it is envisaged to unify the customs and economic policy. With the recognition of the usefulness of such agreements for the development of foreign trade, however, there is a danger of the slowdown of the negotiation process with WTO, because the establishment of free trade zones to a certain extent contravenes to WTO’s principles, while it would be hard to Russia to carry out its own customs policy onwards.

The expansion of foreign economic relations was also generated by the price rise of energy sources. Thus, there is a preliminary agreement on doubling the Russian oil supplies to EU, as well as regarding building up a pipeline to the Republic of Korea. The situation is favorable thanks to OPEC countries’ policy, because Russia’s importance as a supplier of fuel sources grows along with the price rise for oil.

From the viewpoint of investment climate, it is the situation around RAO UES that is especially unfavorable: the capture of the company’s local power- transmission facilities in the Altai Krai and Tambov Oblast has demonstrated the federal government’s limited capacity in terms of guaranteeing ownership rights.

As concerns other negative factors, one should single out the conflict within the government regarding the restructuring of the Ministry of Railway Transportation. The conflict has resulted in the defeat of Mr. Gref’s allies; in addition there is a danger that the government has lost its legislative initiative: in October, the Duma deputies have submitted their own bills on two chapters of the Tax Code- that is, “On Profit” and “On Customs Duties”.

V. Novikov

STATE OF THE FEDERAL BUDGET

Table 1

The monthly execution of the federal budget of the Russian Federation (in comparable prices)


VI`99
I`00
II `00
III `00
IV`00
V`00
VI`00
VII`00
VIII`00

Revenues










Corporate profit tax
2813
2719
2831
5253
6383
7613
5470
3424
7645

Personal income tax
1089
550
603
713
710
751
907
937
950

VAT, special tax and excises
11883
13824
15428
15075
16622
18019
15224
16323
12947

Tax on foreign trade and  foreign trade operations
4636
5184
6793
7214
7312
6905
6994
6917
7068

Other taxes, duties and payments
523
540
576
779
654
618
666
775
641

Total- taxes and charges
20944
22817
26231
29034
31681
33906
29260
28376
29252

Non- tax revenues
3465
3240
3002
3973
4438
5125
5322
4182
6097

Revenues, total
24409
26057
29233
33007
36119
39031
34582
32557
35348

Expenditure










Public administration
449
106
724
890
860
597
1012
523
709

National defense
3784
47
8625
7982
5512
5428
4527
3587
6162

International activities
1874
1227
2008
1345
1090
60
-4899
1514
828

Judicial power
195
47
171
226
224
178
262
199
201

Law enforcement and security activities
1248
1326
2846
2911
2824
3249
3675
2394
2696

Fundamental research 
361
54
303
371
420
440
563
491
398

Services provided for the national economy
492
447
940
1405
2072
1414
1298
1175
1744

Social services
3001
2183
3074
4700
4399
3368
4810
3710
3355

Servicing  of public debt
8437
6314
4552
5121
4921
7015
5154
5450
6942

Other expenditure
4600
4734
3752
5242
4760
8719
6947
6132
6785

Expenditure, total
24442
21113
22400
30194
27082
30468
23348
25175
29821

Loans, redemption exclusive
531
91
862
1557
196
-2497
100
-186
339

Expenditure and loans, redemption exclusive
24974
21204
23263
31750
27278
27971
23448
24989
30160

Budget deficit (-)
-564
4853
5970
1257
8841
11060
11134
7568
5189

Domestic financing
-723
-822
-4335
3480
-585
-7964
3680
-1399
-1414

External financing
1287
-4024
-1640
-4736
-8256
-3095
-14814
-2844
-3775

Total financing
564
-4846
-5976
-1257
-8841
-11060
-11134
-4243
-5189

The data on the execution of the federal budget in the first half 2000 is  represented in table 1 (The deflation of indices was made using CPI). The level of tax revenues and the general level of revenues in real terms are substantially superior to the respective index of 1999.  At the same time  both the level of tax revenues and revenues on the whole fell significantly compared  with their respective indices of the prior months. 

According to the preliminary data on the last 8 months, the level of  federal budget revenues made up 16.8% of GDP (estimated), while expenditure accounts for 13.5% of GDP, including non- interest one- 10.4% of GDP. The level of budget proficit accounts for 3.3% of GDP.

In September the revenue to the federal budget made up Rb. 90- bln., while expenditure- 84 bln, providing that of total revenues of the federal budget the share of revenues controlled by MTC of the RF made up Rb. 61% of total revenues and SCS – 34%. The funding of the expenditure part of the federal budget made up 91.3% of the planned indices.

According to preliminary data, between January through September 2000 the revenues of the federal budget made up Rb. 783 bln., while expenditure- 677 bln. and deficit, accordingly stands for 106 bln.

The dynamics of the real debt on taxes into the federal budget is represented on figure 1.  As of October 1, 2000 the total amount of the debt to the federal budget shrunk in comparison with last month and  accounts for slightly over Rb. 304.5bln. . The volume of the net balance debt, that is including tax overpayment – Rb. 219 bln.

Table 2

The  actual tax revenue to the federal budget, according to MTC ( in prices of January 1998)

1999
2000

I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII
I
II
III
IV
V
VI
VII
VIII
IX

10067
11586
12281
12287
10524
11369
12785
12838
12514
14238
16190
21455
15030
16161
18247
20714
23469
18817
18219
18762
17470

[image: image1.wmf]Figure 1. Rate of  growth of the real tax arrears to the federal budget (in % to the preceding 
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Table 3

Execution of the consolidated budget of RF in comparable prices ( prices of January 1998)

1998


I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII

Taxes
30126
33495
37888
45434
43139
40949
41345
35716
25597
28621
33866
50482

Revenues
34978
38540
45684
51720
50198
48945
48502
44052
32081
34197
39069
67225

Expenditure
44836
37683
60997
60148
58386
64209
58078
46184
32366
38604
45711
71973

Deficit
-9858
857
-15313
-8428
-8188
-15264
-9576
-2132
-285
-4407
-6642
-4748

1999


I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII

Taxes
21766
21622
30452
36691
32072
36152
37183
37947
33622
37038
48002
62535

Revenues
24864
24555
34416
42411
38693
43643
43953
45894
42105
44934
56431
76974

Expenditure
23174
28026
40726
44441
42940
46870
43805
45186
42243
42101
48357
94741

Deficit
1690
-3471
-6310
-2030
-4247
-3227
148
707
-138
2834
8075
-17767

2000


I
II
III 
IV
V
VI
VII
VIII

Taxes
35000
39967
49979
56674
60959
52423
49227
56175

Revenues
41048
86605
144825
209542
276129
332904
385245
449406

Expenditure
33375
73598
130479
184075
234519
281956
329824
202779

Deficit
7673
13007
14347
25467
41610
50948
55421
246627

MONETARY POLICY

In September 2000 the increment of the consumer price index amounted to 1.3% (16.8% annualised). As in previous month,  it was the prices for non-food goods and services  that  rose most  rapidly ( by 2.1% and 2.8%, respectively). The food stuffs price index made up 100.6%.

In October the inflation rate slightly accelerated (see Fig. 1). According to our estimates, consumer prices can grow by 1.6% – 1.8% over the month. This acceleration of price growth could be explained both by seasonal sectors (the summer decline in prices for fruits and vegetables is over, in November – December Russia pays large sums on its foreign debt) and by monetary expansion between April to July 2000. In addition, in September – October 2000 petroleum prices recommenced growing after one-year stabilisation.

In all the inflation rate made up 14.1% for nine months of 2000. That corresponds to the average monthly rate of 1.5%. Taking into account current increase in inflation rate, in 2000 the CPI may amount to 21–22%.

Figure 1.
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Between August to October 2000 the rates of narrow monetary base growth were lower than those of  late-spring – early-summer 2000 (see Fig. 2). In April the narrow monetary base grew by 9.63%, in June – by 8.82%, in July – by 5,06%, but in August – by 2.47%, in September – by 2.34%, and by 3.74% - for three first weeks of October.

By end-September the CBR’s foreign reserves reached $25.0 billion, i.e. they grew by more than one billion USD for the month (see Fig. 2). For  the first three weeks of October Bank of Russia accumulated another $600 million.

Figure 2.
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S. Arkhipov, S. Drobyshevsky.

FINANCIAL MARKETS

The government securities market

After a sharp price downfall for the Russian securities at the international financial markets in the beginning of last decade of September 2000, one notes a growth of its quotations in late-September – first half of October (see Figs. 1 and 2). However, in the second half of October 2000 prices resumed to fall. By the end of the month, the Minfin bonds quotations went down to the level of July – early-August 2000, and quotations of eurobonds – to the level of May – June 2000 (the only exception was the shortest issue of eurobonds). 

Figure 1.
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Figure 2.
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Thus, the Minfin bonds yields to maturity vary between 16.5% to 29.5% annualised forming an ‘inverted’ yield curve. The yields to maturity on eurobonds vary between 8% to 16.5% annualised (the yield curve has traditional ‘humped’ shape).

In October the main cause for decline in prices for the Russian securities was a general rise in instability at the world financial markets (see details in section Stock market), induced by the Middle Eastern crisis and negative expectations on prospects of the US stock market. The  investors’ more cautious attitude to the Russian bonds went along with a capital outflow from other emerging markets.

In October 2000 one could observe a slight growth in bond prices at the Russian market for domestic debt. Despite the fact that GKO and OFZ yields to maturity are negative in real terms, the market participants still demand for rouble-denominated securities, as currently they are the most profitable and liquid asset at the domestic financial market (in comparison to interbank credits, foreign exchange, and deposits in the Bank of Russia). On 25th of October the RF Ministry of Finance held an auction and  has succeeded in placing more than 75% of new three-month GKO issue at  the average-weighted yield to maturity of 10.5% annualised.

Stock market

In October 2000 the situation at the Russian stock market mainly was affected by alarming news arriving from world financial markets. The fall of the US stock indices, which occurred in the beginning of the month, was perceived by investors operating at the Russian stock market as a significant factor to bear. As a result, between  the 3rd to  he 13th of October the RTS Index slid from 212.9 to 184.2 points, i.e. by 13.5%. In the second half of October the mood of the market participants became more pacified. At the same time, the typical pattern was some decline in stock prices as trades started, which was caused by investors’ response to situation at the world financial market, and some compensating growth by the end of a trade session.

In September 2000, the RTS Index fell from 239.99 to 199.08 points, i.e. by about 17%. In October, the RTS Index declined from 199.08 to 189.0 points, i.e. by 5% (see Fig.3). Thus, between September to October the RTS Index fell by 21.25%. It should be noted that from the very beginning of 2000 onwards the RTS Index dynamics rate has been positive and its increment equaled 6.4%.

Figure 3.
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Figure 4.
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The lack of  a stable demand for the Russian stock on the part of foreign investors stirred up by instability at the world financial markets led to some drop of trading turnover in the RTS. In October, the total turnover in the RTS made up about $414.1 million, i.e. at 6.65% less than in September 2000 ($443.6 million) and at 34.2% less than in August ($628.9 million). At the same time, in October the structure of trading turnover in RTS across stocks of different companies changed insignificantly. In particular, the share of RAO ‘UES Russia’ amounted to 41% of total RTS turnover, ‘Surgutneftegaz’ – 15.4%, ‘LUKoil’ – 14.2%, RAO ‘Norilsky Nikel’ – 5.9%, ‘Tatneft’ – 4.9%. Thus, in October the total share of the five most liquid stocks in the RTS was 81.3%.

In October 2000, the quotations of the majority of the Russian blue chips took different directions (see Fig.4). During the month, stocks of ‘Rostelecom’ (–13.8%), ‘Surgutneftegaz’ (–12.4%), ‘Mosenergo’ (–12.0%), ‘LUKoil’ (–7.6%) and RAO ‘UES Russia’ (–6.6%) fell at most. However, as it was the case for the previous month, stocks of ‘Irkutskenergo’ (13.0%) and ‘Megionneftegaz’ (3.0%) showed some growth

In October 2000 the Russian stock market was under the impact  particularly of the following factors:

First,  the  October domestic and foreign political events gave no optimism to investors participating the Russian stock market. In particular, during the month disagreements between the Presidential administration and some Russian mass media calling for revision of the ways  to solve  the Chechnya problem, have intensified. The tough stance of President favoring military operation in Chechnya and  against Russian oligarchs,  which he confirmed at the European Union summit in Paris has affected the chances to lowed risks attributed to domestic political reasons. Moreover, a sudden cessation of activity of the RF Ministry of Foreign Affairs at the Middle East was an important external factor, which affected the credibility of Russia’s foreign policy.

Second, continuing fluctuations in oil prices at the world market still trouble investors and governments of developed countries, who regard high oil prices as a factor, which can seriously deteriorate the world economic growth. In late-September 2000 pushed by the OPEC decision of 10th of September in Vienna to increase quotes on oil production and export at 800 thousand barrels per day, the oil prices tended to go down,  as well as the US decision to sell in October 2000 about 30 million barrels from the national oil reserves. In addition, some European countries expressed their readiness to follow the US  in this respect.

As a result, by September 29, the price for Brent oil fell to 28.44 $/bbl (see Fig. 5). However, that became the bottom level, and  the prices resume their growth after the beginning of heating season in  the majority of developed countries and  after  the statement of the Iraqi officials on possible cutting down of oil export since  November, 1, 2000. The latter followed another  stage of deterioration of relations between Iraq and the USA. In all for the month between September 29 to October 31 the future Brent prices on the NYMEX grew from 28.44 $/bbl to 30.68 $/bbl, i.e. approximately by 7.9%. At the same time, since during the last twenty days the oil prices at the world market were above the level set by the OPEC  decision (28 $/bbl), on October 30 the cartel made the decision to increase the quotes on oil production and export for the forth time in 2000 (at 500 thousand barrels per day).

Third, in October 2000 the situation at the world financial market still remained unstable. Despite the fact that on 3rd of October the Federal Open Market Committee did not change the discount rate (6.5% annualised), stock prices at the US stock market have been falling in early-October. Between 1st of September to 12th of October, 2000, the NASDAQ Composite Index, which includes stocks of high-tech companies, decreased from 4234.3 to 3074.7, i.e. by 27.4% (see Fig. 6). The Dow Jones Industrial Average, which is calculated on the basis of prices of ‘old economy’ corporations, fell  to a less extent over the same period (by 10.7%). In October investors were worried by rather a smooth statement of the FRS, where the Fed, although not changing the discount rate, however gave no evidence of stabilisation of macroeconomic situation in the USA, as well as disproved forecasts on low profits of some high-tech companies in 2001.

At the same time, in late-October the attitude of investors altered notably. The data on slowing in rates of GDP growth in the USA and in the Great Britain contributed to that. In particular, in the third quarter of 2000 the real US GDP grew by 2.7% against 3.5% forecasted and by 0.7% – in the UK. The reduction in rates of economic growth had a positive impact on investors’ expectations, since it lowers the risk of a further increase in interest rates. As a result, in late-October the price correction occurred at some developed and emerging markets. FTSE-100 (the UK) showed the soundest growth in October. But, by the end of October not all stock markets returned to the levels, which were fixed in late-August – September 2000 (see Table 1).

Figure 5.
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Figure 6.
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Table 1.

Dynamics of the Foreign Stock Indexes

as of October 31, 2000
value
change for last week (%)
change for last month (%)

RTS (Russia)
189.00
-3.83%
-5.06%

Dow Jones Industrial Average (USA)
10971.14
5.56%
2.35%

Nasdaq Composite (USA)
3369.63
-1.47%
-2.49%

S&P 500 (USA)
1429.40
2.24%
0.21%

Bovespa (Brazil)
14867.23
7.74%
-4.90%

IPC (Mexico)
6394.24
5.14%
2.62%

IPSA (Chile)
94.27
2.70%
-2.82%

Nikkei-225 (Japan)
14539.60
-4.02%
-8.63%

Straits Times (Singapore)
1976.54
3.18%
-0.08%

Seoul Composite(Korea)
514.48
-5.61%
-12.68%

DAX-30 (Germany)
7077.44
4.04%
3.14%

CAC-40 (France)
6397.66
1.17%
-0.04%

Swiss Market (Swiss)
7977.50
1.33%
0.35%

FTSE 100 (UK)
13538.44
-0.48%
17.04%

ISE National-100 (Turkey)
6438.40
0.00%
1.47%

Foreign exchange market

In October 2000 the situation at the Russian foreign exchange market was developing in a regular way. The continuing growth of the CBR foreign reserves is rather a significant factor, which restrained speculative activity of investors. Jut for first three weeks of October the reserves of the Bank of Russia increased by $600 million and reached the level of $26.6 billion (for details see Monetary policy). Under current conditions any attempt to bull the dollar could be a success, only if the Russian Central Bank gives up its policy of smoothing fluctuations in exchange rate at the market.

In September 2000, the official dollar exchange rate did not change and amounted to 27.75rubles/$, as of the end of the month. The ‘today’ dollar exchange rate in the SELT grew from 27.7531 rubles/$ to 27.7542 rubles/$, i.e. by 0.004%. The ‘tomorrow’ dollar exchange rate grew from 27.7788 rubles/$ to 27.7971 rubles/$. Thus, in September the ‘tomorrow’ dollar exchange rate grew by 0.07% (see Fig. 7).

In October 2000, the dollar exchange rates grew from 27.75 rubles/$ to 27.73 rubles/$. i.e. by 0.29% (3.51% in annual term). The ‘today’ dollar exchange rate in the SELT grew from 27.7542 rubles/$ to 27.8477 rubles/$, i.e. by 0.34% (4.12% annualised). The ‘tomorrow’ dollar exchange rate grew from 27.7971 rubles/$ to 27.8743 rubles/$, i.e. by 0.28% (3.38% annualised).

Some decline in ruble exchange rate observed in October, had an impact on the growth in investors’ interest in the market. As a result, the trading volumes by dollar in the SELT grew. In the previous month, the overall trading volume by the most liquid ‘today’ and ‘tomorrow’ contracts made up 82.75 billion rubles and 92.65 billion rubles, respectively. If so, the total volume of turnover by these contracts in October should be at about 23.7% bigger than the respective index registered in September 2000.

Figure 7.
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Figure 8.
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In October 2000 the Euro/US$ exchange rate continued to fall. In addition to other factors, that fact was induced by the US FRS decision to keep the previous level of discount rate. In particular, between September 29 to October 30 the Euro exchange rate declined from 0.8826 $/euro to 0.8406 $/euro, i.e. by 4.76%. For that period at the Russian foreign exchange market the ruble/euro exchange rate fell at  a comparable value (4.41%). The high volatility of the European currency is still determining speculative mood of the market participants. In October 2000, the total trading volume by ‘today’ and ‘tomorrow’ contracts on euro in the SELT made up about 2.42 billion rubles. That is at only  at 1.06% inferior to the respective index registered in September.

In September, the official euro exchange rate dropped from 24.74 rubles/euro to 24.5 rubles/euro, i.e. by 0.97%. The ‘today’ euro exchange rate in the SELT dropped from 24.8058 rubles/euro to 24.4715 rubles/euro, i.e. by 1.35%. The ‘tomorrow’ euro exchange rate in the SELT dropped from 24.6900 rubles/euro to 24.4827 rubles/euro, i.e. by 0.84%.

In October 2000, the official euro exchange rate dropped from 24.5 rubles/euro to 23.42 rubles/euro, i.e. by 4.41% (see Fig. 8). The ‘today’ euro exchange rate in the SELT dropped from 24.4715 rubles/euro to 23.4325 rubles/euro, i.e. by 4.25%. The ‘tomorrow’ euro exchange rate dropped from 24.4827 rubles/euro to 23.1 rubles/euro, i.e. by 5.65%.

Table 2.

Indicators of Financial Markets.

month
June
July
August
September
October*

inflation rate (monthly)
2.6%
1.8%
1.0%
1.3%
1.7%

annualised inflation rate by the month’s tendency
36.07%
23.87%
12.68%
16.77%
22.42%

the RCB refinancing rate
33%
28%
28%
28%
28%

annualized yield to maturity on OFZ issues
20.78%
22.58%
19.51%
19.76%
19.0%

volume of trading in the secondary GKO-OFZ market a month (billion rubles)
20.41
20.63
21.30
16.43
16.5

yield to maturity on Vneshbonds issues by the end of the month (% a year):






4th tranche
36.77%
32.46%
25.44%
27.74%
30%

5th tranche
21.74%
19.98%
19.37%
19.54%
21%

6th tranche
19.00%
18.44%
17.64%
18.67%
20%

7th tranche
15.64%
15.65%
15.23%
15.74%
17%

8th tranche
17.67%
17.91%
17.29%
18.47%
20%

INSTAR – MIACR rate (annual %) on interbank loans by the end of the month: 






overnight
24.76%
8.19%
8.54%
9.49%
11%

1 week
8.0%
10.3%
12.0%
9.35%
13%

official exchange rate of ruble per US dollar by the end of the month
28.05
27.80
27.75
27.75
27.83

official exchange rate of ruble per Euro by the end of the month
26.48
25.92
24.74
24.47
23.35

average annualized exchange rate of ruble per US dollar growth
-0.71%
-0.89%
-0.18%
0.0%
0.29%

average annualized exchange rate of ruble per euro growth
1.11%
-2.11%
-4.55%
-1.09%
-4.58%

volume of trading at the stock market in the RTS for the month (millions of USD)
412.0
396.5
629.0
443.6
414.1

the value of the RTS Index by the end of the month
171.40
194.09
239.99
199.08
237.15

growth in the RTS Index (% a month)
-9.89%
13.24%
23.65%
-17.05%
19.12%

* Estimates

S. Arkhipov, S. Drobyshevsky.

THE STRUCTURE OF THE BANKS’ REVENUE AND EXPENDITURE 
IN THE FIRST HALF 2000

The operating banks have reported profit for the first half 2000. The profit of commercial banks (ROA index) as percentage to their assets made up 0.5%. The aggregate value of the index is still under a substantial impact of losses of the banks managed by ARCO. Exclusive of those, as well as Sberbank, the aggregate results of the remaining banks reaches 1%, or 2% annualized. Whilst comparing the ROA of the latter banks over the first half 2000 with the respective period of the prior year, one can note that this year the said part of the national banking system demonstrates a higher efficiency than two years ago, when ROA would make up 0.5%.To find an answer to the question as to what the reasons were for the change in ROA, let us consider the banks’ revenue and expenditure structure over the both period concerned in a greater detail
.

The gross operational income (the sum of the net interest and non- interest income) received by the banks over the two periods in question became the same (3.4% of their assets). Such an index as securities interest gains has not changed seriously: being 0.6% of the assets over the 1st half 1998, it made up 0.5% over the first half 2000, and the income on securities practically completely was received at the expense of the federal government’s portfolio of debt obligations. However, the overall proportion of interest gains slid from 5.8 to 4.1%. One of the causes for that is well known- that is, the contraction of that part of the assets portfolio that banks forward to crediting the real sector. The interest rates factor was influencing in a inverse direction, and the level of theirs is still high compared with the pre-crisis level (see Fig.1). However, the difference between the level of credit rates apparently is insufficient to compensate the decline in the proportion of loans in assets. The latter index made up 7-9 per cent points across the banks concerned (the share of loans extended to the non- banking sector fell from 40-42% of assets in the 1st half 1998 to 30-35% in the first half 2000). The interest gains in terms of loans to the non- banking sector slid from 3.6 to 2.4% of assets. Another reason for the fall in interest gains is the lowering income in terms of promissory notes. Given that in the first half 1998 promissory notes ensured the banks’ income of 0.7% of their assets, during the first half this year- only 0.3%. The decline mostly was experienced by promissory notes issued by enterprises of the non- banking sector (from 0.5 to 0.2%).




Fig.1 

Announced rates by Ruble- denominated 
loans extended between 1997 through 2000 
to legal entities for the period between 

6 months to 1 year.
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The growth in the proportion of assets placed within the banking sector that was noted after the crisis began was not accompanied by an analogous rise in income in terms of such transactions, which is shown as interest income. Given that in the first half 1998 the incomes by IBC made up 0.8% of assets, in 2000- only 0.7%. At the same time, the sources of such income were redistributed: given that in 1998 87.5% of income generated by IBC were received from banks- residents, in 2000 their proportion fell to 43%, while 57% fell on the income got by banks- non- residents.

In the first half 2000 the banks’ interest expenditures made up 3.2% of their assets vs. 4.4% noted in the first half 1998. It is expenditure on paying interest on private individuals’ deposits and by IBC that experienced the most notable fall (from 1.8 to 1.1% and from 1.1 to 0.5%, respectively). In fact, the sole item by which the interest expenditure grew in relative terms became... deposits of enterprises and organizations (from 0.3 to 0.4%). As a result, the banks’ net interest gains fell from 1.4 to 1.0% of their assets compared with the first half 1998.

In such a situation, the gross operational income corresponding to the level of the 1st half 1998 was ensured by the banks’ higher level of non- interest gains, primarily- the net income resulted from the revaluation of their assets in foreign exchange. As % to assets, that made up 0.6%, while it was less than 0.05% in the first half 1998 (Fig.2 allows comparison of the fluctuations of Rb/USD exchange rate over the period in question). No significant changes took place in terms of other net non- interest revenue items compared with the pre- crisis level, and the overall value of the index grew from 2 to 2.5% of assets.

Nonetheless, the higher level of income from the revaluation of assets denominated in foreign exchange is not the sole factor that has enabled the banks to raise their ROA in the first half this year. The crisis has contributed to the decrease in the relative value of the banks’ administrative expenditure. When compared with the 1st half 1998, the respective index dropped from 2.5 to 1.9% of assets. The contraction embraced personnel’s salaries and wages, depreciation deductions, taxes accrued on expenditure, other administrative expenditure (each of the said items, as % to assets, roughly fell by 1 per cent point), and it is the proportion of rental payments that remained at the level of 0.2%. The net change in reserves is also lose to the value of the index over the first half 1998 (o.6% vs. 0.5%). Though the expenditure on creating reserves has made up 16% of assets, which is 4.6- fold higher than in the first half 1998, that to a significant extent was counterbalanced from recuperation of reserves that made up 15.4%. As a result the balance- sheet profit measured in terms of assets that the banks in questions received in the first half 2000 made up 1% vs. 0.5% in the first half 1998 (or, if annualized, 2% vs. 1%).

Fig.2 

Change in the average value of USD/Rb. at MICEX trading sessions, as %
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L. Mikhailov, L. Sycheva, E. Timofeev

INVESTMENT IN TH REAL SECTOR

The advanced growth in investment in the Russian economy relative to the GDP dynamics goes in line with the increase of the construction sector’s role. Since April 1999, there has been a stable positive dynamics of the growth in the volume of the accomplished construction work. Between January to September 2000 the volume of construction work by contracts worth Rb. 362.2 bln. was accomplished, which became at 11.7% more than in the respective period of the prior year. During the period between 1999 through the 1st half 2000 the market for construction experienced rather a favorable situation with orders. The average production capacities loading rate was over 50%, and the orders ensure the formation of production programs for 2-3 months. The renewal of the investment activity has led to the growing demand for design and engineering feasibility research for construction. As of September 1, 2000, the contracts concluded by design and exploration companies ensure the formation of their production programs for the forthcoming four months.

With the growth in the volume of accomplished construction work the financial indices of the sector’s operations continue to improve. When compared with the period between January to July 1999, the construction companies’ profit grew as much as 1.62 times, while the proportion of unprofitable enterprises slid by 1.3 points. In the course of emergence of favorable conditions for the growth in orders, the main reasons that prevent the construction companies’ efficient operations still are: the advanced price rise for investment goods compared with the costs for construction work; unstable financing; customers’ insolvency, and chronic indebtedness for the work accomplished. As of August 1, 2000, the construction companies’ credit liability made up Rb. 264.3 bln., including the outstanding one- Rb.114.2 bln. When compared with 1999, the structure of the outstanding credit liability shows the rise in the debt on payments due to budget and extrabudgetary funds with the lowering share of debts to suppliers.

The lack of construction companies’ own funds leads to the maintenance of a higher level of backwages. As of September 1, 2000, the latter made up Rb. 4.3 bln., or 13.4% of the overall amount of backwages across the economy as a whole. One of the reasons of the growing backwages is low insolvency of customers and the government’s underfinancing of investment expenses.

Thus, this year only 9% of construction projects listed in the Federal targeted investment program were financed at a full rate, while there was no funds allocation by 75% of those. According to developers, the absence of budgetary funding may become a reason for the failure to place new capacities into operation. The situation is increasingly complicated by the fact that between January to August this year another 15 construction projects have been launched, plus another 10 projects envisaged for the forthcoming years have been completed. Given the 6.0 bln. Rub. worth limit of public investment earmarked this year, the construction of objects under the Federal Investment Program between January to August 2000 required the Rb. 9.7 bln. worth investment. The growth in indebtedness for the accomplished work along with no urgent measures on fulfillment of public obligations will have its impact both on the sector’s financial performance this year and on dynamics and structure of public investment in 2001.

It should be noted that the construction complex has undergone fairly substantial structural transformations over recent years. While evaluating results of economic activity of construction companies, one should take into account that the share of non- governmental sector in the overall volume of construction contracts accounts for 88%, including 25.8% falls on small- and medium- size enterprises. Along with the development of small businesses, the sector still experience the integration and establishment of new types of associations, concerns, joint- stock amalgamations, financial- industrial groups, holding and leasing companies. During recent years, many construction “trests” have transformed themselves into new institutional structures that operate flexibly and adequately in the construction market. The companies often have divisions that ensure the whole process of erection, as well as commercial, insurance and banking activity, and, due to their multi-facet profile and provision of a wide range of services, such companies compete rather successfully. The maintenance of stable position of the construction sector in the structure of the national economy unquestionably is encouraged by fact that the sector’s restructuring was taking place under the trend to maintenance of an active renewal of its production capacities.

O. Izryadnova

FOREIGN INVESTMENT IN THE IDUSTRIAL SECTOR

Th volume of  foreign investment in the Russian industrial sector in the 1st half 2000 made up USD 2, 273 mln., or at 16.4% lower than in the 1st half 1999.

Out of the main industries, it is still  the metallurgical, fuel an food- processing sectors that are most attractive to foreign investors: their overall  proportion in the total foreign investment in the industrial sector accounts for 7.3% ( 24.2, 12.6 and 35.5%, respectively). At the same time,  when compared with the first half 1999, the increase in foreign investment in the food- processing and metallurgical sectors accounts for USD 153 mln. ( 23.4%) and 259 mln. ( 89.3%), while the foreign investment in petrochemicals and chemicals as well as in the forestry, wood- working and paper and pulp sectors, showed more than  double growth (1st half 200- USD 105 mln. and 242 mln., respectively).

The fell in the volume of investment in the basic industry branches in the 1st half this year compared with the respective period of 19999 took place only in the fuel and  energy sector that experienced  almost a 5- fold investment shrinkage. Hence the share of FEC in the overall  volume of foreign investment slid from 33.6% in the 1st half 1999 to 6% in the first half 2000. The proportional weight of  the fuel industry in the foreign investment in the industrial sector fell from 53 to 13%, respectively

The structure of foreign investment in the industrial sector in the 1st half this year does not differ from the respective structure of their overall volume and is characterized  by the fall in foreign direct investment against the background of growing volume of other kinds of investment. However, there are substantial changes relative to 1999. Thus, given if in the first half 1999 the share of direct investment in the industrial sector in their total volume in  that sphere was 62.9%, portfolio- 1.1% and others- 37%, in the 1st half this year, the share of the former fell to 35.3%, while the second and third group grew up to 2% and 62.7%, respectively.

The  proportion of investments forwarded by direct investors in the industrial sector accounts for 45% ( USD 802 mln.) of all the direct investments in th Russian economy in the 1st half 2000 ( 1st half 1999- 70.4%). At the same time, the main part of  direct foreign investment ( 81.9%) was forwarded chiefly to the fuel and food- processing sectors, machine building, transport and communication ( USD 558 mln.), as well as trade and public catering ( USD 225 mln.).

The geographic structure of foreign investment in the industrial sector in 2000 differs substantially from the analogous structure of  foreign investment in the Russian economy as a whole.
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The most attractive industry branches to  US investors were machine building ( 26.6% of the total YS capital investment in the industrial sector), fuel and food- processing sectors ( 30 and 32.3%, respectively).

In the Ist half 2000 the Dutch and German investors were focused mostly on the food- processing sector ( 92.5%  and 68.6% of all the national investment in the Russian industrial sector, respectively).

E. Ilukhina

THE REAL SECTOR: FACTORS AND TRENDS

According to preliminary results of the period between January to September 2000, the HDP increment made up 7.3% vs. its respective period of the prior year. The positive dynamics of GDP has been registered since the IInd Quarter 1999 and back-upped by the rising output in the basic industry branches. At the same time, given that in 1999 the intensive industrial growth compensated for  the decline in other sectors’ output, in 2000 the construction industry  and the sectors that provide services have raised their contribution to acceleration of the economic development.

Fig.1

Change in the real volume of GDP and gross value- added across the sectors of the economy, as % to the respective period of the prior year
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In the IIIrd Quarter 2000, the increment of GDP relative to its respective period of  the prior year made up 7.0%, providing that the value- added in the construction sector grew by 11.3%,  and industry- 8.3%. The rising proportion of the construction sector in GDP corresponds to the growth in investment activity- between January to September 2000 the investment increment in capital assets made up 17.5%.

With the demand for investment goods and construction work growing, since the IInd half of 1999 one  has registered for the first time ever over the last ten years the growth in gross accumulation in capital assets. In 1999, the increment of  gross accumulation in capital assets made up 2.4%, while, according to preliminary results, for the period between January to September 2000- 8.8%. The proportion of gross accumulation in capital assets grew up to 17.6% in the IIIrd Quarter 2000 vs. 13.7% noted over the respective period of the prior year.

Fig.2

Change in the dynamics of gross accumulation in capital assets over 1996 through 2000,
 as % to the respective period of the prior year
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The steady positive dynamics of output and growth in effective demand changed the situation in the investment market. With the profitability rate growing, enterprises have become more active in contributing with  their funds to implementation of their investment projects, however, one should take into account the following factors:

First, with the  stable growth in the gross national accumulation related to the favorable  situation in foreign trade,  practically there are no functioning mechanisms of  its transformation into investment in the real sector. The comparison between the dynamics of savings, gross accumulation in capital assets and investments in the real sector shows that  gross accumulation  keeps its negative dynamics. The reproduction of capital assets is funded chiefly from depreciation funds. Even under the trend to reduction in costs for capital repair and use of the funds for investment purposes,  in the best case the enterprises’ own funds  ensure a mere reproduction, for  the advanced price rise for investment goods and construction work is a factor that constraints an expansion of production capacities.

Secondly, the absence of investment financial institutions, underdeveloped financial market, unstable legislation complicate the process of enterprises’ attraction of borrowed capital and banking credits. In fact, the mechanism of inter-branch  capital flow has not  been formed in the economy, which complicates investment activity in terms of enterprises, sectors, and  regions.

Thirdly, as the experience shows, the investment decision- making requires a greater caution and rationalization of investment capital. The absence of any perspective development strategy and business priorities is the factor that  suppresses incentives to longer- term investment.

O. Izryadnova

IET MONTHLY TRENDS SURVEY: OCTOBER 2000

The results of the October survey show signs of  the possible slowdown of the industrial growth. First, the actual effective demand growth rate stop to grow. The growth in optimism in sales forecasts has stopped yet in August. Secondly, enterprises discontinued to raise the volume of their output and are not going to do that within the forthcoming months. Thirdly,  the producers are not happy any more with the compensation for the fall in monetary sales through barter and other schemes.

In October the intensity of the growth in effective demand practically has remained the same: the  correlation between reports about  rise and decrease of sales remained at the September level, with an absolute contraction in monetary sales being registered only in the metallurgical sector and the construction industry, while the other sectors have maintained the previous level of their monetary sales.




The contraction in barter transactions is steady and continues in all the  industrial sectors. As a result, the increasingly bigger amount of produce is sold for cash ( see the Table). The most intense  substitution for barter demand with effective one takes place in the electric power, fuel and light  sectors, while the most moderate one- in the construction industry.

Despite the maintenance of the previous growth rates of  effective demand, in October the intensity of growth in output fell by 3 points, while rising only in the ferrous metallurgy and light industry. The other industry branches reported a slowdown in their output, while the industry of construction materials and  the food- processing sector showed an absolute fall in output.

The finished produce in stock continues to  decrease, although not at  such a high pace as between late- 1998 through early- 1999, when the Russian industrial sector commenced its “normal” growth at the expense of effective demand. As  some calculations show, the dynamics of the stock is determined mostly by the dynamics of output, i.e. with the  growth developing, the stock start to growth as well, and vice versa. The changes in demand does not substantially influence the volume of stock: Russian  enterprises  discontinue to use them as  a buffer to promptly  satisfy new orders.

The correlation between the estimates of finished products in stock remains the same: the industry has reported the prevalence of “below norm” answers for  two consecutive years. In October, the deficit of  the stock was registered in all the industry branches, but the food- processing sector. It is the construction industry, light and  wood- working sectors that reported an especially great lack of the stock.




The  enterprises’ stock of raw materials  is still insufficient, however, the situation is improving gradually, and the October estimates have proved to be the best ones since 1994. It is the light industry, machine building and wood- working sectors that experienced the problem with sufficiency at most.

In October, the forecasts of changes in output worsened by several points. The growth of optimism discontinued yet in September, however, the drop was not that serious over the last two months. Nonetheless,  the actual growth rate discontinues to rise as well, i.e. the September forecasts have begun to come true, and, judging the correlation between actual and envisaged changes in output over the prior months, industrial growth should be slowing down over the forthcoming months. In terms of industry branches, the growth in optimism in forecasts was registered only in the ferrous metallurgy and wood- working sector, while the other sectors can hardly share their optimism.

The decrease in optimism of forecasts of output appears fairly logical against the background of forecasts of change in effective demand. The growth in optimism in forecasts of sales discontinued yet in August, while considering the ongoing decline in barter and other non- monetary kinds of demand, should enterprises raise their output, it would create problems for the “normal”, monetary sales. However, it is most likely that the producers would not like to compensate for that with  surrogates: 86% of enterprises  would like to get rid of those at all, however, only 46% would be able to do that.

In October, the changes in barter  basically remain unchanged- enterprises still anticipate the most intensive decline in such deals, while an absolute growth in barter may become possible only in the non- ferrous metallurgy and  the construction sector.

The forecasts of employment in 2000 show a steady optimism: over the year, 21 to 23% of enterprises reported their plans to recruit new employees. During the months to come, it is only the construction sector and forestry that may downsize in terms of  staff. As some calculations show, the plans of change in employment  definitely are under the impact of forecasts in changes in effective demand only, while neither barter, nor other kinds of non- monetary demand are considered by enterprises in the course of their decision- making in terms of  recruitment/dismissing their employees.

S. Tsoukhlo 

FOREIGN TRADE

Between January to August 2000 Russia’s foreign trade turnover made up USD 86.2 bln. That is at 37.8% higher than its respective index of 1999, including a 36.9% (USD 70.3 bln. worth) rise in its trade with the Far- Abroad countries. The proportion of the latter in Russia’s total volume of foreign trade made up 81.5% (compared with 82.1% reported in January to August 1999).

During the 8 months of 2000, Russia’s positive trade balance grew by 85.6% and reached USD 44 bln., with the country’s trade balance with Far -Abroad countries reported to be at the level of USD 42.3bln. (USD 22.4 bln. over the period between January to August 1999).

By the results of the 8 months of the country’s performance in foreign trade, the geographical structure of the latter is surely dominated by the EU members with 35.4% of the Russian trade turnover designated for them, while the proportion of the CIS countries was 18.5%, Asian and Pacific states- 14.7%, and the Central and Eastern European countries- 14.5%

Fig.1 

Main indices of Russia’s foreign trade ( USD bln.)
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Table 1

Average world prices in August of the respective year.


1996
1997
1998
1999
2000

Oil ( brent), USD/t
21,04
18,25
12,5
20,2
29,4

Natural gas, USD/mln.m3
2,856
2,121
1,858
2,8
4,437

Petrol, USD/t
0,6299
0,5941
0,4128
0,6476
0,9021

Copper USD/t
2001,4
2481,7
1627,4
1646,6
1941,7

Aluminum, UDS/t
1480,1
1563,7
1345,4
1421,1
1546,4

Nickel, USD/t.
7100,4
6737,3
4137,1
6430,8
8092,9

Source: London Metal Exchange, New York Mercantile Exchange

The state of affairs in the world market remains rather favorable to the Russian exporters.

As a result, between January to August 2000 relative to the respective period 1999, the Russian exports grew by 51% and made up USD 61.5 bln., including those  to the Far- Abroad states- by USD 56.3 bln. ( the 52.8% growth). The proportion of  the Far- Abroad states in the overall volume of the Russian export made up 86.5% relative to 85.5% reported in the period between January to August 1999).

The commodity structure of the exports experienced a rise in the proportional weight of  fuel and energy sources. During the period in question, their respective share made up a.54% ( in January to August 1999- 42%), while the share of ferrous and non- ferrous metals fell and made up slightly  over 14% ( 17%), and the share of machinery, equipment and means of transportation dropped to 7.8% ( 10.7%).

The increase in the value volume of  the national exports between January to August 2000 has become possible thanks to  higher average contract prices for main energy sources, be that crude oil, gasoline, or black oil. One could also note  the increase in average contract prices for metals and metal produce: when compared with the respective period of 1999, the prices for cast iron  rose by 32%, intermediary product from carbide steel- by 33%, rolled carbide steel- 35%, ferroalloys- 13%, refined copper- 14%, raw aluminum- 18%, raw nickel- 1.7- fold.

When compared  again with the  respective period of the prior year, Russia’s export of aluminum grew by 5.4% ( up to 2.16 mln.t.), copper- by 9.7% ( up to 440.6 Thos.t.), while the export of raw nickel dropped  by 14.6% ( to 119.9 Thos.t.). At the same time, in monetary terms the volume of exported aluminum grew by 24% ( up to USD 2.87 bln.), nickel- by 48.8% ( up to USD 1.05 bln.), copper- by 24.8% ( to 716.6 mln.  USD). Practically all the volume of the Russian exports of  non-ferrous metals fell on Far- Abroad countries.

During the period concerned, the export supplies of the Russian machine- building produce made up USD 5 bln. and grew by 9.5%, including  the USD 3.6d bln. worth  supplies designated to the Far- Abroad states ( a 5% growth).

The Russian import made up USD 21.1 bln. and  showed a 8.5% growth relative to its respective period of the prior year. However, that happened exclusively thanks to the growth in import supplies from the CIS countries, while  the Far- Abroad countries’ share of import  slid  by 3.6% and made up USD 14 bln. The share of non- CIS states in the overall volume of Russia’s imports dropped from 74.5% in January- August 1999 to 66.1% in January- August 2000.

The commodity structure of import supplies from the Far- Abroad states  was, as follows: the share of machinery and equipment- 35.8%, food stuffs and the related raw materials- 24.8%, chemicals- 20.4%. When compared with the respective period of the prior year, the import  supplies of deep- frozen meet fell 3.4 times, deep- frozen fish- by 31%, dry and  condensed milk-2-flod, cream butter - by 46%, tea- 8%, sunflower oil- 4.7 times, unrefined sugar- by 25%, chocolate and  related produce- 8%, cigarettes- 2.2 times, cotton garments- 19%, textile garments- 5%, ferrous metals- 4%, steel pipes- 12%, machinery and equipment- 9%. At the same time,  the import supplies of some goods tended to increase, particularly poultry and coffee bans- 2.3 times, refined sugar- by 54%, alcohol and non- alcohol drinks- by 24%, medicines- by 56%.

Between January to August 2000, Russia keeps its balance of trade with the CIS countries positive ( USD 1.3 bln.), provided that the respective export supplies made up USD 9.5 bln. ( the 29.5% growth compared with the respective period of the prior year), while  import supplies- USD 8.2 bln. ( a 25.9% growth).

In contrast to the first half year during which export supplies  tended to dominate, the  equilibrium between the volumes of  export and import supplies was reported in August, with their worth each of USD 1.1 bln. However, given that  the trade balance was negative in July, and the increment in export supplies was insignificant relative to the prior year (barely 5.2%), in August the rise in export supplies was already 22.1% and tended to catch up the indices of the first months this year. As it was noted before,  a further growth in export supplies may become possible, because of the growing demand for fuel during the fall and winter.

As concerns bilateral relations between Russia and particular members of CIS,  during the October visit of Mr. Putin to Astana, the RF President negotiated a number of economic matters with Kazakhstan, particularly the principles of collection of indirect taxes (VAT and excises). from now onwards the export of the both countries  will be subject to zero taxation rate, with  the taxes  remaining only in the part of oil and gas supplies.

In addition, Russia agreed to raise  the quota for the transportation of the Kazakh oil in 2000 - from 10 to 14 tons. This decision cannot be judged ambiguously, because, on the one hand, the Government may ensure an inflow of additional funds to the country’s budget, while on the other, that may lead to a slight decrease in the Russian companies’ export potential, for the capacity of pipelines remains unchanged. The increase in the Kazakh oil output and exports to a certain extent may also affect Russia’s position in the neighboring countries’ markets: thus, in particular Kazakhstan has already entered in an agreement with Belarus about the increase in its oil supplies, because the Belorussian tariffs for oil refining are very low, thus being profitable to Kazakhstan.

In October, the RF government approved new customs export rates for petroleum derivatives. According to the Resolution of October 12, 2000, the export duty rates for gasoline and diesel fuel exported from Russia to outside the territories of the countries- participants in agreements on the Customs Alliance will be raised from EURO 25/t to 32/t., and for black oil- from EURO 20 up to 27/t. The Resolution comes in effect within a month of the date of its official publication.

In October, the RG Government Resolution regarding export duties for non- ferrous metals scrap came in effect: in compliance with that, the respective duties are increased from 30% to 50%, given that, at the same time, the export duty for 1 t. of copper scrap may be not less than EURO 420, while for 1 t. of aluminum- not less than EURO 380.

In the meantime, the bill on banning the export of ferrous metals scrap from Russia until 2005 is being prepared. According to the Union of Russian Metal Exporters, in 1999 a.1.1 mln.t of non- ferrous metals scrap was collected in the country, of which 700 to 750 Thos.t was exported, providing that the share of aluminum and copper scrap in the overall export of scrap accounts for a. 50% each.

As of December 16, 2000, the quotas on the import of unrefined sugar at a favorable customs rate of 5% become effective. The annual  import supplies over 3.65 mln.t. ( or roughly 65% of the overall nationwide need in sugar, provided that during last two years the output of sugar- beet sugar did not exceed 1.4 mln.t.) may become possible at an actual prohibitive 30% rate. The quotas will be distributed at auctions, and the first one is due on November 27. In compliance with the Resolution of the RF Government, in 2001 the tariff quota on importing 3.65 mln. t. of unrefined sugar  has been divided in 146 lots by 25 Thos.t. each, with the minimal price for  the lot of EURO 75 Thos.

Should  any number of the lots not be sold, or any of participants refuse the already  purchased lot, or  should it be revealed in the course of   the getting of import license that the buyer  has gone bankrupt, the remaining lots will be sold at  the second auction due to be held before December 31, 2000.

N. Volovik, N. Leonova

RUSSIA'S AGRIFOOD EXPORT

For a long time imports' expansion on the domestic market has been a major concern of the Russian agrifood policy. Nowadays the focus is being shifted to the problem of agrifood export.

Russia is a net importer of agrifood products. They account for a minor share of the country's total export (about 2%). After the 1998 crisis it further shrank down to 1.1%. The total amount of the Russia's agrifood export is steadily reducing (Picture 1).

Picture 1

Dynamics of the Russia's agrifood export in 1994-1999
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Source: Customs statistics of foreign trade of the Russian Federation.

The contribution of agrifood trade's negative balance to the total Russia's trade balance is over one half (in some years - even over 3/4) (Picture 2). In 1999 it noticeably fell. The annual balance of agrifood trade accounts for 2/3-100% of revenues from crude oil exports. Thus, an increase of agrifood commodities' export is, first, important from the macroeconomic point of view as a factor of trade balance optimization, and, second, reduces the dependence of country's food supply on the world market prices for raw mineral resources which are the basic items of the Russia's export (40-50% of the total exported value). Third, the agrifood products' export helps to support domestic prices for agricultural produce and thus (under certain conditions) provides financial support to the agrarian sector.

Picture 2

Share of agrifood trade's negative balance in the total Russia's foreign trade balance*
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* Calculated as a ratio of agrifood trade balance's modulus (the balance is negative) to the country's trade balance 
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Source: Calculated using the data of Customs statistics of foreign trade of the Russian Federation.
The traditional export items are alcoholic beverages and fish and sea products whose aggregate share in the Russia's food exports ranges around 60%. Grain, chocolate, sunflower oil  and some other items account for another 10% (Table 1). 

Table 1

Share of basic items in the total Russia's agrifood exports


Exports, US$ 1,000,000


1996
1997
1998

Fish, fresh and frozen
1138.5
894
880.7

Grains
106.6
210.6
192.3

Crustaceous and molluscs
408.1
336
190

Alcoholic and non-alcoholic beverages
280.6
163.7
54.7

Chocolate
54.9
47.8
41.1

Sunflower oil
30.7
18.5
32.2

Milk, dry and condensed
62.1
35.2
30.9

Canned fish
34.2
30.5
24.7

Meat, fresh and frozen
4.7
20
9.9

Butter
15.2
10
6.5

Juices
16.7
9
4.6

Potatoes
13
4.6
3.9

Poultry meat
24.5
5
3.3

Share in the total agrifood exports
68.4
74.4
67.0

Source: Calculated using the data of Russian Statistical Yearbook, 1999. Moscow, Goscomstat, 1999, pp. 570-572.

In recent years Russia has become a stable net exporter of sunflower seeds, and starting from 2000 - of sunflower oil as well. In the last decades of its existence the Soviet Union imported large volumes of grain. After the start of reforms Russia began to export it and in 1997 was even a net exporter of wheat. However, in the recent two years the export of grain and sunflower was constrained by the implemented policies. In December 1999 export duties on sunflower were introduced fostering processing of oilseeds at domestic oil extraction plants (after the 1998 crisis the production of sunflower oil in the country more than doubled and exceeded the pre-reform level). The growth of domestic production was followed by expanding export of sunflower oil. From January 2000 it steadily exceeds corresponding import. Exports in the first 6 months 2000 were 5 times larger than in 12 months 1999.

The export of wheat was restricted by 1998 bilateral agreement between Russia and the US on rendering food aid, and in 1999 the restriction was extended to include flour as well. From October 1, 2000 (the end of fiscal year in the US) its term is over. 

Table 2

Dynamics of export of basic agricultural and food products in 1996-1999, thous. tons*


1996
1997
1998
1999

Fish, fresh and frozen
1159.4
1026
848.2
839

Wheat
377
553
1783
783

Sunflower oil
44.1
26.3
40.7
30.8**

Sunflower seeds
n.a.
1049.2
1107.2
312.2

Vodka, 1,000 decalitres of 100% alcohol
2953
1316.7
475.6
667.7

* - less data on trade between Russia and Belarus.

** - together with cotton and safflower oil.

Source: Customs statistics of foreign trade of the Russian Federation.

The geographic structure of Russia's agrifood export is very unstable and is determined by its commodity structure which varies year after year (Picture 3, Picture 4, Picture 5).

Picture 3

Geographic structure of Russia's agrifood export in 1997 and 1998
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Source: Calculated using the data of Customs statistics of foreign trade of the Russian Federation.

Picture 4

Geographic structure of Russia's export of wheat in 1999/2000 agricultural year
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Source: Derived from Grain Council Herald, 2000, № 18 (63), p. 7.

Picture 5

Geographic structure of Russia's export of sunflower oil in January-July 2000 


[image: image25.wmf]33%

27%

16%

12%

2%

4%

2%

4%

Algeria

Egypt

Kazakhstan

Turkey

Tunis

Netherlands

Albania

Other 4 countries


Source: Derived from Grain Council Herald, 2000, № 18 (63), p. 12.
In order to identify impediments to the Russia's agrifood export, the Laboratory of Agrarian Policy of the Institute for Economy in Transition conducted a small expert poll of representatives of producer associations, firms-exporters of food and agricultural products and agrifood markets experts. The poll revealed that for exporters of milk products and grain certain problems are posed by import tariffs on respective commodities in the EA. Grain and oilseeds exporters' activity is affected by food aid and subsidized export from the EA and the US to North Africa and other developing countries.

According to our poll, Russian exporters of food and agricultural products do not encounter any serious non-tariff and technical barriers on foreign markets. Basic hindrances to export have domestic origin. For instance, grain export is affected by non-harmonized Russian and world standards. As a result, exporters have to carry out additional tests of exported lots entailing loss of time and money.

Russia doesn't have product certification agencies accredited by other countries, meaning that exporters need to undergo certification procedure in countries-importers. On the other hand, many countries have certification agencies accredited by Russia and importers can get certificates in countries of a product origin. Such an asymmetric approach to the Russia's foreign trade regulation demonstrates the lack of interest in expanding agrifood export.

One more set of problems encountered by exporters is caused by high transportation tariffs for products to be exported, time limits for returning the proceeds from export back into the country and compulsory conversion of 75% thereof into rubles.

Thus, an objective opportunity to increase agrifood exports is emerging in the country. The increase may have a multi-aspect positive effect on the Russian economy. However, the effective economic policies are not designed to support this growth. 

E. Serova

� Revenue and expenditure were compared across the data of the sample of 1,280 banks, which comprised credit institutions operating as of July 1, 2000, by which the profit/loss reports for the first half 1998 were also available ( Sberbank and ARCO- managed banks exclusive)
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				1кв/1998		2кв		3кв		4кв		1кв/1999		2кв		3кв		4кв		1кв\2000		2кв		3кв

		Валовое накопление в основном капитале		15.2		17.9		18		17.7		13.7		15.2		15.4		18		13.7		15.1		17.6

		инвестиции в основной капитал		13		13.4		15.4		11.5		11.3		12.3		14.3		18.1		11.9		14.8		17.4

				2.2		4.5		2.6		6.2		2.4		2.9		1.1		-0.1		1.8		0.3		0.2

		1кв/1996		-22.7		77.3

		2кв		-24.5		75.5				77.3

		3кв		-16.6		83.4

		4кв		-11.8		88.2

		1кв/1997		-16.1		83.9

		2кв		-5.7		94.3

		3кв		-4.8		95.2

		4кв		3.6		103.6

		1кв/1998		-13.6		86.4

		2кв		-6		94

		3кв		-11.7		88.3

		4кв		-14.7		85.3

		1кв/1999		-7		93

		2кв		-7.9		92.1

		3кв		1.6		101.6

		4кв		14.2		114.2

		1кв/2000		20.6		120.6

		2кв		2.4		102.4

		3кв		5.8		105.8
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Изменение динамики валового накопления 
в основном капитале за период 1996-2000 гг., 
в %% к состветствующему периоду предыдущего года
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Лист1

		

						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

				1997		5.2		5.5		5.8		5.4		5.1		5.4		5.7		5.9		5.5		6.5		6.5		6.5				2.7		3.7		4		4		3.7		4.1		4		4.7		4.6		4.6		4.3		5.2

				1998		4.4																										3.8

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4

				1997		1.4		1.5		1.5		1.6		1.2		1.2		1.4		1.3		1.4		1.7		1.7		1.9				1.2		1.3		1.3		1.4		1.4		1.4		1.2		1.6		1.6		1.6		1.5		1.9

				1998		1.3																										1.3
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вне СНГ 1996

вне СНГ 1997

вне СНГ 1998

СНГ 1996

СНГ 1997

СНГ 1998

ЭКСПОРТ                                                                              ИМПОРТ

ОСНОВНЫЕ ПОКАЗАТЕЛИ РОССИЙСКОЙ ВНЕШНЕЙ ТОРГОВЛИ (млрд.долл.)



Лист2

						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4

		вне СНГ		1997		5.2		5.5		5.8		5.4		5.1		5.4		5.7		5.9		5.5		6.5		6.5		6.5				2.7		3.7		4		4		3.7		4.1		4		4.7		4.6		4.6		4.3		5.2

		СНГ		1997		1.4		1.5		1.5		1.6		1.2		1.2		1.4		1.3		1.4		1.7		1.7		1.9				1.2		1.3		1.3		1.4		1.4		1.4		1.2		1.6		1.6		1.6		1.5		1.9

		вне СНГ		1998		4.4																										3.8

		СНГ		1998		1.3																										1.3

				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		Янв.		4.5		1.3		4.5		1.2		11.5

		Фев.		4.3		1.5		4.6		1.4

		Март		5		1.7		5		1.5

		Апр.		4.8		1.4		4.8		1.4

		Май		4.8		1.2		4.5		1.3

		Июнь		5.3		1.1		4.4		1.3

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8

		Дек.		5.9		1.2		2.7		0.8

		Янв.		3.6		1.0		2.2		0.6		7.4

		Фев.		4.1		0.9		2.4		0.6

		Март		4.9		1.0		2.7		0.9

		Апр.		5.7		0.8		2.6		0.8

		Май		4.3		0.8		2.3		0.7

		Июнь		4.5		0.9		2.5		0.8		8.7

		Июль		5.3		1.0		2.6		0.8		9.7

		Авг.		5.2		0.9		2.4		0.8

		Сен.		5.3		1.0		2.4		0.9

		Окт.		5.7		1.1		2.5		1

		Нояб.		6.2		1.3		2.6		1

		Дек.		8		1.6		3		1.1				139.175257732		140.7407407407

		Янв.		5.5		1.3		1.9		0.8

		Фев.		6.6		1.3		2.6		0.9

		Март		7.2		1.4		2.6		1.1

		Апр.		6.9		1.2		2.5		1

		Май		7.8		1.2		2.5		1

		Июнь		7.5		1.2		2.7		1.1														16.1		196.8944099379

		Июль		7.5		1.1		2.5		1.2														31.7

				41.5		7.6		14.8		5.9				84.5213849287

		Янв.		80.0				48.9						71.4975845411

		Фев.		95.3				52.2

		Март		98.0				54.0

		Апр.		118.8				54.2

		Май		89.6				51.1

		Июнь		84.9				56.8

		Июль		108.2				57.8

		Авг.		106.1				60.0

		Сен.		108.2				104.3

		Окт.		118.8				113.6

		Нояб.		134.8				118.2
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Экспорт вне СНГ

Экспорт СНГ

Импорт вне СНГ

Импорт СНГ

1996                                              1997                                         1998                                     1999                                 2000

Основные показатели российского внешнеторгового оборота (млрд.долл.)



Лист3

				Export				Import

				outside CIS		CIS		outside CIS		CIS

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		1996 год		71.8		17.2		43.9		18.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		1997 год		69.1		17.9		51.6		17.7

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

				13.8		4.5		13.9		4.1		18.3		18		0.3		0.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

				14.2		3.7		13.6		3.9		17.9		17.5		0.4		0.8

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

				14.7		3.1		10.8		3.2		17.8		14		3.8		3.8

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8

		Дек.		5		1.2		2.2		0.9

				14.4		3.7		6.6		2.5		18.1		9.1		9		9.4

		1998 год		57.1		15		44.9		13.7						13.5		14.4

				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

														1995 г.

		Янв.		4.4		1.3		4.2		1.3				янв.		5.71		3.74		1.97		9.45

		Фев.		4.5		1.6		4.6		1.4				февр.		6.22		4.51		1.71		10.73

		Март		4.9		1.6		5.1		1.4				март		6.76		4.67		2.09		11.43

		Апр.		4.2		1.2		4.5		1.3				апр.		6.61		4.15		2.46		10.76

		Май		4.9		1.3		4.7		1.4				май		6.97		4.94		2.03		11.91

		Июнь		5.1		1.2		4.4		1.2				июнь		7.18		5.14		2.04		12.32

		Июль		4.9		1.3		4.5		1.2				июль		6.16		4.74		1.42		10.9

		Авг.		4.9		1.0		4.0		1.3				авг.		6.46		5.28		1.18		11.74

		Сен.		4.9		0.8		2.3		0.7				сент.		6.76		5.33		1.43		12.09

		Окт.		4.8		1.2		2.2		0.8				окт.		7.22		5.53		1.69		12.75

		Нояб.		4.6		1.3		2.2		0.8				нояб.		7.58		6.24		1.34		13.82

		Дек.		5.9		1.2		2.7		0.9				дек.		7.96		6.51		1.45		14.47

				Экспорт		Импорт		Сальдо

		Янв.		5.9		4.3		1.6				10.2

		Фев.		6.9		5.3		1.6				12.2

		Март		7.7		5.3		2.4				13

		Апр.		7.2		5.7		1.5				12.9

		Май		7.2		5.4		1.8				12.6

		Июнь		7.1		5.2		1.9				12.3

		Июль		7.3		5.5		1.8				12.8

		Авг.		7.1		5.2		1.9				12.3

		Сен.		7.3		4.8		2.5				12.1

		Окт.		8.3		5.2		3.1				13.5

		Нояб.		8.4		4.9		3.5				13.3

		Дек.		8.6		5.5		3.1				14.1

		Янв.		7		4.7		2.3				11.7

		Фев.		6.7		5		1.7				11.7

		Март		7.3		5.6		1.7				12.9

		Апр.		6.9		6.2		0.7				13.1

		Май		6.5		5.5		1				12

		Июнь		6.6		5.5		1.1				12.1

		Июль		7.1		5.2		1.9				12.3

		Авг.		7.2		6.3		0.9				13.5

		Сен.		6.9		6.2		0.7				13.1

		Окт.		8.2		6.2		2				14.4

		Нояб.		8.2		5.8		2.4				14

		Дек.		8.4		7.1		1.3				15.5

		Янв.		5.9		5.6		0.3		11.5		11.5

		Фев.		5.8		6		-0.2				11.8

		Март		6.8		6.5		0.3				13.3

		Апр.		6.1		6.3		-0.2				12.4

		Май		6.1		5.8		0.3				11.9

		Июнь		6.5		5.8		0.7				12.3

		Июль		6.2		5.7		0.5				11.9

		Авг.		5.6		5.2		0.4				10.8

		Сен.		5.9		3		2.9				8.9

		Окт.		6		3		3				9

		Нояб.		5.9		3		2.9				8.9

		Дек.		7.1		3.6		3.5				10.7

		Янв.		4.8		2.9		1.9		7.7		7.7

		Фев.		4.8		3		1.8				7.8

		Март		6		3.5		2.5				9.5

		Апр.		6.5		3.6		2.9

		Май		5.2		3.1		2.1

		Июнь		5.4		3.4		2

		Июль		6.1		3.4		2.7

		Авг.		6		3.2		2.8

		Сен.		6.3		3.4		2.9

		Окт.		6.8		3.6		3.2

		Нояб.		7.4		3.6		3.8

		Дек.		9.3		4.2		5.1

		Янв.		6.8		2.7		4.1

		Фев.		7.9		3.5		4.4

		Март		8.6		3.7		4.9

		Апр.		8.1		3.5		4.6														0

		Май		9		3.5		5.5

		Июнь		8.7		3.8		4.9

		Июль		8.6		3.7		4.9
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Экспорт

Импорт

Сальдо

1996 г.                        1997 г.                     1998 г.                   1999 г.                   2000 г.

Основные показатели российской внешней торговли (млрд.долл.)



Лист7

				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

				33.1		8.9		21.6		9.6

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

				32.5		8.5		24.2		8.3

		Янв.		4.5		1.3		4.5		1.2

		Фев.		4.3		1.5		4.6		1.4

		Март		5		1.7		5		1.5

		Апр.		4.8		1.4		4.8		1.4

		Май		4.8		1.2		4.5		1.3

		Июнь		5.3		1.1		4.4		1.3

				28.7		8.2		27.8		8.1

		Янв.		3.7		1.0		2.3		0.6

		Фев.		3.9		0.9		2.3		0.6

		Март		5.1		1.0		2.7		0.8

		Апрель		5.6		0.8		2.8		0.8

		Май		4.3		0.9		2.4		0.7

		Июнь		4.6		0.8		2.6		0.8

				27.2		5.4		15.1		4.3

				Экспорт		Импорт		Экспорт		Импорт		Сальдо

				вне СНГ		вне СНГ		СНГ		СНГ				вне СНГ		СНГ

		1996		33.1		21.6		8.9		9.6				11.5		-0.7

		1997		32.5		24.2		8.5		8.3				8.3		0.2

		1998		28.7		27.8		8.2		8.1				0.9		0.1

		1999		27.1		14.7		5.4		4.4				12.4		1.0

		2000		41.5		14.8		7.6		5.9

				94.4		52.9		65.9		54.3

				5.6		47.1		34.1		45.7
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Экспорт вне СНГ

Импорт вне СНГ

Экспорт СНГ

Импорт СНГ

Основные показатели российской внешней торговли 
в I полугодии соответствующего года (млрд.долл.)
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				Export				Import

				outside CIS		CIS		outside CIS		CIS

		Jan.		5.5		1.5		3.4		1.3

		Feb.		5.2		1.5		3.8		1.2

		March		5.8		1.5		4.2		1.4

		Apr.		5.4		1.5		4.6		1.6

		May		5.2		1.3		4.1		1.4

		June		5.4		1.2		4.1		1.4

		Jule		5.7		1.4		4		1.2

		Aug.		5.9		1.3		4.7		1.6

		Sep		5.5		1.4		4.6		1.6

		Okt		6.5		1.7		4.6		1.6

		Nov.		6.5		1.7		4.3		1.5

		Dec.		6.5		1.9		5.2		1.9

		Jan.		4.5		1.3		4.5		1.2

		Feb.		4.3		1.5		4.6		1.4

		March		5		1.7		5		1.5

		Apr.		4.8		1.4		4.8		1.4

		May		4.8		1.2		4.5		1.3

		June		5.3		1.1		4.4		1.3

		Jule		4.9		1.3		4.5		1.2

		Aug.		4.9		1.0		4.0		1.3

		Sep		4.9		0.8		2.3		0.7

		Okt		4.8		1.2		2.2		0.8

		Nov.		4.6		1.3		2.2		0.8

		Dec.		5.9		1.2		2.7		0.8

		Jan.		3.6		1.0		2.2		0.6

		Feb.		4.1		0.9		2.4		0.6

		March		4.9		1.0		2.7		0.9

		Apr.		5.7		0.8		2.6		0.8

		May		4.3		0.8		2.3		0.7

		June		4.5		0.9		2.5		0.8

		Jule		5.3		1.0		2.6		0.8

		Aug.		5.2		0.9		2.4		0.8

		Sep		5.3		1.0		2.4		0.9

		Okt		5.7		1.1		2.5		1

		Nov.		6.2		1.3		2.6		1

		Dec.		8		1.6		3		1

		Jan.		5.7		1.2		1.8		0.8

		Feb.		6.8		1.3		2.6		1

		March		7.9		1.4		2.5		1

		Apr.		7		1.1		2.4		1

		May		7.1		1.1		2.5		1

		June		7.2		1.2		2.5		1.1

		Jule		7.7		1		2.5		1.1

		Aug.		7.8		1.1		2.5		1.1
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		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.

		Нояб.		Нояб.		Нояб.		Нояб.

		Дек.		Дек.		Дек.		Дек.

		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.

		Нояб.		Нояб.		Нояб.		Нояб.

		Дек.		Дек.		Дек.		Дек.

		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.

		Нояб.		Нояб.		Нояб.		Нояб.

		Дек.		Дек.		Дек.		Дек.

		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.



Export   outside CIS

Export   CIS

Import outside CIS

Import CIS

1997                                           1998                                       1999                                2000

Основные показатели российской внешней торговли (млрд.долл.)
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		3кв		3кв		3кв



ВВП

Промышленность
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		ВВП						впбо

		I		87.8		84.9

		II		99		103

		III		91.9		103.4

		IV		91.8		101.6

		I		97.3		89.9		96.6		95

		II		101.2		107.1		101.6		106.1

		III		106.7		109		108.9		110.1

		IV		107.3		102.2		110.3		99.4

		I		108.4		90.9		109.5		94.4

		II		106.7		107.8		107.8		104.4

		III		106.8		111.2		107.9		110.2

		IV

		ВВП						впбо

		I/98		-12.2		-15.1

		II		-1		3

		III		-8.1		3.4

		IV		-8.2		1.6

		I/99		-2.7		-10.1		-3.4		-5		-32.3

		II		1.2		7.1		1.6		6.1		-25.2

		III		6.7		9		8.9		10.1		-9.7

		IV		7.3		2.2		10.3		-0.6		22.7

		I/2000		8.4		-9.1		9.5		-5.6		38.5

		II		6.7		7.8		7.8		4.4		29.6

		III		6.8		11.2		7.9		10.2		33.5

				ВВП		выпуск базовых отраслей		внешнеторговый оборот

		I/1999		-10.1		-5		-13.54

		II		7.1		6.1		10

		III		9		10.1		5.1

		IV		2.2		-0.6		23.5

		I/2000		-9.1		-5.6		-3

		II		7.8		4.4		2.9

		III		11.2		10.2		7.3
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ВВП

выпуск базовых отраслей

внешнеторговый оборот

Изменение динамики ВВП, выпуска продукции и услуг базовых отраслей экономики и внешнеторгового оборота,
 в %%к предыдущему периоду
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				1кв/1999		2кв		1кв\2000		2кв						3кв

		GDP		97.3		101.2		108.4		106.7

		Industry		98.4		105		111.6		108

		Construction industry		94.8		99.5		109.1		114.1

		Сельское хозяйство		94.8		97.7		101.2		100.6

		Транспорт		98.4		102.8		108.6		105.3

		Торговля		87.6		90.5		110		107.4

				1кв/1999		2кв		3кв		4кв		1кв\2000		2кв		3кв

		GDP		-2.7		1.2		6.7		7.3		8.4		6.7		7

		Industry		-1.6		5		16.3		11.5		11.6		8		8.3

		Construction industry		-5.2		-0.5		4.6		20.2		9.1		14.1		11.3

		Сельское хозяйство		-5.2		-2.3		3.5		6.2		1.2		0.6		5.1

		Транспорт		-1.6		2.8		3.2		2.1		8.6		5.3		5

		Торговля		-12.4		-9.5		-11.7		1.1		10		7.4		9.4
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GDP

Industry

Construction industry

Сельское хозяйство

Транспорт

Торговля

Изменение реального объема ВВП и валовой добавленной стоимости отраслей экономики, 
%% к состветствующему периоду предыдущего года



		



GDP

Industry

Construction industry

Изменение реального объема ВВП и валовой добавленной стоимости отраслей экономики, 
%% к состветствующему периоду предыдущего года



		1кв/1999		1кв/1999		1кв/1999

		2кв		2кв		2кв

		3кв		3кв		3кв

		4кв		4кв		4кв

		1кв\2000		1кв\2000		1кв\2000

		2кв		2кв		2кв

		3кв		3кв		3кв



ВВП

Промышленность

Строительство

Изменение реального объема ВВП 
и валовой добавленной стоимости отраслей экономики, 
%% к соответствующему периоду предыдущего года
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				1кв/1998		2кв		3кв		4кв		1кв/1999		2кв		3кв		4кв		1кв\2000		2кв		3кв

		Валовое накопление в основном капитале		15.2		17.9		18		17.7		13.7		15.2		15.4		18		13.7		15.1		17.6

		инвестиции в основной капитал		13		13.4		15.4		11.5		11.3		12.3		14.3		18.1		11.9		14.8		17.4

				2.2		4.5		2.6		6.2		2.4		2.9		1.1		-0.1		1.8		0.3		0.2

		1кв/1996		-22.7		77.3

		2кв		-24.5		75.5				77.3

		3кв		-16.6		83.4

		4кв		-11.8		88.2

		1кв/1997		-16.1		83.9

		2кв		-5.7		94.3

		3кв		-4.8		95.2

		4кв		3.6		103.6

		1кв/1998		-13.6		86.4

		2кв		-6		94

		3кв		-11.7		88.3

		4кв		-14.7		85.3

		1кв/1999		-7		93

		2кв		-7.9		92.1

		3кв		1.6		101.6

		4кв		14.2		114.2

		1кв/2000		20.6		120.6

		2кв		2.4		102.4

		3кв		5.8		105.8





		1кв/1998
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		3кв

		4кв

		1кв/1999
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		1кв\2000
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инвестиции в основной капитал
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Изменение динамики валового накопления 
в основном капитале за период 1996-2000 гг., 
в %% к состветствующему периоду предыдущего года
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		1997		1997		1997		1997		1997		1997

		1998		1998		1998		1998		1998		1998

		1999		1999		1999		1999		1999		1999

		2000		2000		2000		2000		2000		2000



Fuel, as % to the prior year

Food, as % to the prior year

Metallurgy, as % to the prior year

Fuel, as USD mln.

Food, as USD mln.

Metallurgy, as USD mln.

Change relative to the prior year

USD mln

Foreign investment in the metallurgical, fuel and food industries 
in the 1st half of the respective year

588

403

53

2.8557377049

1.5425867508

-0.231884058

1147

379.4

265.5

0.9506802721

-0.058560794

4.0094339623

1434

654

290

0.2502179599

0.7237743806

0.0922787194

286

807

549

-0.8005578801

0.2339449541

0.8931034483



Sheet1

				Fuel, as % to the prior year		Food, as % to the prior year		Metallurgy, as % to the prior year		Fuel, as USD mln.		Food, as USD mln.		Metallurgy, as USD mln.

		1996		152.5		158.5		69

		1997		588		403		53		285.6%		154.3%		-23.2%

		1998		1147		379.4		265.5		95.1%		-5.9%		400.9%

		1999		1434		654		290		25.0%		72.4%		9.2%

		2000		286		807		549		-80.1%		23.4%		89.3%

				-1148		153		259

				5.013986014
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1322.9
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1682.1

1407.1

1186.9
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				январь-май 2000 в % к январю-маю 1999

		Сахар, вкл. сахар-сырец		100.6

		Мясо свежее и мороженое		39.3

		Мясо птицы		126.0

		Молоко и сливки сгущенные		75.1

		Изделия и консервы из мяса		87.2

		Зерновые		160.5

		Кофе		280.0

		Чай		81.9

		Масло подсолнечное		45.6

		Сливочное масло		76.0

		Напитки алког. и безалког.		180.3
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%
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				экспорт		импорт

		1994		1322.9		10452.8

		1995		1329.8		13040.6

		1996		1682.1		11152.0

		1997		1407.1		12714.6

		1998		1186.9		10265.6

		1999		761.9		7660.8
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Диаграмма2

		СНГ

		ЕС

		Др.ОЭСР

		ЦВЕ

		Прочие



CEE
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Other OECD
25%

EA
21%
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26%

Other
7%
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20.5
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				1994		1995		1996		1997

		Экспорт		1322.9		1329.8		1682.1		1407.1

		Импорт		10452.8		13040.6		11152		12714.6

		Торговый баланс		-9129.9		-11710.8		-9469.9		-11307.5

		1322.9

		10452.8

				Экспорт

		СНГ		26

		ЕС		20.5

		Др.ОЭСР		25.3

		ЦВЕ		21.1

		Прочие		7.1

				Импорт

		СНГ		20.6

		ЕС		30.1

		Северная Америка		12.5

		Прочие страны ОЭСР		5.8

		Страны Центр.и Вост.Европы		10.3

		Прочие		20.7

				448.5		143.6		359.9		543.3		32.0		250.6		151.0

						326.9		10				0.0		3.1

				84.6		8.8		42.7		25.9		10.4		485.2		60.7

				632.9		463.4		1779		1049.2		73.2		383.9		59.0

						618072
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Импорт

Структура агропродовольственного импорта России по группам стран 
в 1997 г.

Страны Центр.и Вост.
Европы
10%
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Экспорт

Импорт

Торговый баланс

млн.долл.

млн.долл.

Динамика внешней торговли России агропродовольственной продукцией
 в 1994-1997 гг.
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Импорт

Структура агропродовольственного импорта России по группам стран 
в 1997 г.

Страны Центр.и Вост.
Европы
10%
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		Azerbaijan		72

		Israel		21

		Georgia		3

		Other 11 countries		4
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		Azerbajgan		72

		Israel		21

		Geargia		3

		The rest 11 countries		4
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		Algeria		32

		Egypt		26

		Kazakhstan		16

		Turkey		12

		Tunis		4

		Netherlands		2

		Albania		2

		Other 4 countries		4
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Диаграмма2

		ЦВЕ

		ЕС

		Др.ОЭСР

		Балтия

		Китай

		СНГ

		Прочие



Other OECD
51%

EA
18%

CEE
8%

Other
8%

CIS
5%

China
5%

Baltic 
states
5%

7.7381413767

18.7062937063

51.6267587834

4.7264301963

5.1186283596

4.503075238

7.5806723397
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				1994		1995		1996		1997		1998

		экспорт		1322.9		1329.8		1682.1		1407.1		1186.9		84.3507924099

		импорт		10452.8		13040.6		11152.0		12714.6		10265.6		80.7386783697

		торг.баланс		-9129.9		-11710.8		-9469.9		-11307.5		-9078.7
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		Sunflower oil		93.8

		Sugar, incl.raw sugar		118.4

		Frozen meat		106.1

		Poultry meat		23.2

		Butter		37.4

		Tinned meat		28.4

		Grain		77.4

		Tea		110.2

		Citrus		47.9
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%
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						1998, тыс. долл.

		Всего импорт		Всего экспорт		Страны ЦВЕ		импорт		экспорт		ЕС		импорт		экспорт		ОЭСР		импорт		экспорт		Прибалтика		импорт		экспорт		СНГ		импорт		экспорт		Китай		импорт		экспорт		Сев.Америка		импорт		экспорт

		10265600		1186900		Албания						Австрия		38743		6102								Латвия		54589		7949				1619800		316700				360075		60753				1288524		53447

						Болгария		44984		1627		Бельгия		229827		7370								Литва		85135		18279				15.7789120948		26.6829555986				3.5075884507		5.1186283596				12.5518625312		4.503075238

						Босния и Герцеговина						Великобритания		184036		4764								Эстония		29652		29870

						Венгрия		215368		3637		Германия		730170		45130										169376		56098

						Лативия		54589		7949		Греция		63781		10057										1.6499376559		4.7264301963
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						Польша		418262		25928		Испания		130987		21147

						Румыния		19084		2704		Италия		197849		19309
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						Словения		7041		186		Нидерланды		419843		58284
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				ЦВЕ		7.7381413767

				ЕС		18.7062937063

				Др.ОЭСР		51.6267587834

				Балтия		4.7264301963

				Китай		5.1186283596

				СНГ		4.503075238

				Прочие		7.5806723397



&A

Стр. &P



Лист3

		0

		0

		0

		0

		0

		0

		0





Лист4

		

		Sunflower oil		53.1

		Rye		328.3

		Wheat		88.5

		Soy beans		80.5

		Sunflower seeds		48.3

		Frozen fish		117.1
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				January		February		March		April		May

		exports, 1998		155.7		73.6		106.8		116.5		93.0

		exports, 1999		193.7		90.2		56.7		39.5		27.8
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Лист1

				январь-май 2000 в % к январю-маю 1999

		Сахар, вкл. сахар-сырец		100.6

		Мясо свежее и мороженое		39.3

		Мясо птицы		126.0

		Молоко и сливки сгущенные		75.1

		Изделия и консервы из мяса		87.2

		Зерновые		160.5

		Кофе		280.0

		Чай		81.9

		Масло подсолнечное		45.6

		Сливочное масло		76.0

		Напитки алког. и безалког.		180.3
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%
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				экспорт		импорт														сальдо прод.		сальдо

		1994		1322.9		10452.8														9129.9		-17024		-53.6		53.6		7900		46.405075188

		1995		1329.8		13040.6														11710.8		-20151		-58.1		58.1		11000		54.5878616446

		1996		1682.1		11152.0														9469.9		-19771		-47.9		47.9		8800		44.5096353245

		1997		1407.1		12714.6														11307.5		-14713		-76.9		76.9		11000		74.7638143139

		1998		1186.9		10265.6														9078.7		-15222		-59.6		59.6		8600		56.4971751412

		1999		761.9		7660.8		74.6259351621		25.3740648379				64.192434072		35.807565928				6898.9		33200		17.2		17.2				17.2
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				тыс. долл.

		1994		28050						69.1572580645

		1995		26011

		1996		25084

		1997		27825

		1998		4916

		1999		9055
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				1999 в % к 1998		1 кв. 2000 г. в % к 1 кв. 1999 г.		1998		1999		Jan-99		Jan-00

		Рыба мороженая		76.2		81.6		301298		229643		47359		38623

		Пшеница и меслин		42.7		10.0		1523717		650827		319496		31922

		Рожь		0.0		0.0				18757		8615		0

		Мука пшеничная или пшенично-ржаная		141.4		36.6		94444		133580		54332		19898

		Масло подсолнечное, сафлоровое или хлопковое		89.3		1965.7		34485		30807		3758		73870

		Водка		140.4		81.9		475749		667721		118404		96924

												82.7561933126

										28.1838625772

										275.7258605856





		

		ЕС (28,3%)		28.2

		Северная Америка (12,6%)		11.1

		Другие ОЭСР (5,6%)		2.3

		СЦВЕ (9,8%)		7.1

		СНГ (15,8%)		17.6

		Большая пятерка (13,8%)		16.8

		Прочие (14,1%)		16.9
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