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THE POLITICAL SITUATION IN SEPTEMBER

The political processes in September were rather dynamic: that can be attributed both to the end of the summer holidays and the implementation of the new President’s and government’s reform package.

One of the key steps in the field of improvement of the investment climate is the reform of federative relations, which implies both political and economic aspects. The envisaged bringing of the regional legislation in compliance with the federal one appears the prerequisite for two important processes, that is, first, the restoration of the single economic zone, the undermining of which by grain- producing regions is especially visible, may become possible, and, secondly, the manageability of the state would be enhanced, which is crucial for the government program.

September became notable for a number of the Cabinet’s statements regarding reforming the economy. The government considers the most important achievements of its work to be macroeconomic stability along with growth, and it is intended to strengthen the current trends next year.

Another measure that is aimed to raising the country’s investment attractiveness is the elaboration of a new law on production sharing agreements, which would help regulate the current problems and, at the same time, become more flexible than the present law.

Foreign trade is envisaged to be one of the crucial fields of attention: the number of customs duty rates should be minimized from 7 to 4, while the maximal rate is planned to be decreased from 30 to 20%. Interestingly, the discussion of the new tariff system at the government meeting has revealed no contradictions between the parties concerned: none of the participants has advocated the maintenance of the present system, nor there were any proponents of protectionism.

However, last September became notorious for a number of negative situations. The scandal with ORT and Media- Most that revealed the state’s interest in changing the owners received a broad resonance that affects the country’s image. Moreover, the concrete forms of pressure on mass- media can raise investors’ concerns. Another alarm bell rang in the wake of the results of the inspection the RF Accounting Chamber had undertaken towards RAO UES- any doubts in respect to whether the foreigners’ control of the RAO’s 15% stake is grounded is unlikely to encourage the growth in market capitalization.

The activity of the AC manifests a broader process, namely the expansion of its role and powers within the system of government agencies. On the one hand, the expansion of the Chamber’s powers would encourage efficiency in the public sector, however, on the other, the trend to the Chamber’s politization that was characteristic of its previous Chairman’s tenure is still there. At the same time the AC’s desire to have a right to file suits testifies to the fact that its leadership attempts to put an emphasis on revealing a direct embezzlement of public funds rather than on improving the public sector’s operations, which, of course would narrow the Chamber’s mission.

Another key event in last September became the government’s submission of the 2001 draft budget law to the State Duma. The law provides primary proficit of 6% of GDP, with lowering inflation and the 4% economic growth. It is also intended to improve substantially the situation paying off the debt to budgetary organizations and the public sector’s debts to energy and gas companies. The latter became especially important in light of Vice- Premier I. Klebanov’s intervention in the process of RAO UES’s cutting its debtors off electricity, that has made the company to introduce some corrections in its operational plans.

Nonetheless, the budget draft raised was reprimanded severely by the majority of the political forces. A part of legislators were embarrassed with the secrecy of the outlays with regard to mass- media, while the majority of the others questioned the accuracy of the government’s measurement of budgetary revenue and proposed to raise both revenue and expenditure. However, the passing of the budget through the State Duma will unlikely to lead to any substantial change of its parameters, which is attributed both to Mr. Putin’s support of the budget and the Cabinet’s tough stand in respect to negotiations.

V. Novikov

STATE OF THE FEDERAL BUDGET

Table 1

The monthly execution of the federal budget of the Russian Federation (in comparable prices)


VI`99
I`00
II `00
III `00
IV`00
V`00
VI`00
VII`00

Revenues









Corporate profit tax
2813
2719
2831
5253
6383
7613
5470
3424

Personal income tax
1089
550
603
713
710
751
907
937

VAT, special tax and excises
11883
13824
15428
15075
16622
18019
15224
16323

Tax on foreign trade and  foreign trade operations
4636
5184
6793
7214
7312
6905
6994
6917

Other taxes, duties and payments
523
540
576
779
654
618
666
775

Total- taxes and charges
20944
22817
26231
29034
31681
33906
29260
28376

Non- tax revenues
3465
3240
3002
3973
4438
5125
5322
4182

Revenues, total
24409
26057
29233
33007
36119
39031
34582
32557

Expenditure









Public administration
449
106
724
890
860
597
1012
523

National defense
3784
47
8625
7982
5512
5428
4527
3587

International activities
1874
1227
2008
1345
1090
60
-4899
1514

Judicial power
195
47
171
226
224
178
262
199

Law enforcement and security activities
1248
1326
2846
2911
2824
3249
3675
2394

Fundamental research 
361
54
303
371
420
440
563
491

Services provided for the national economy
492
447
940
1405
2072
1414
1298
1175

Social services
3001
2183
3074
4700
4399
3368
4810
3710

Servicing  of public debt
8437
6314
4552
5121
4921
7015
5154
5450

Other expenditure
4600
4734
3752
5242
4760
8719
6947
6132

Expenditure, total
24442
21113
22400
30194
27082
30468
23348
25175

Loans, redemption exclusive
531
91
862
1557
196
-2497
100
-186

Expenditure and loans, redemption exclusive
24974
21204
23263
31750
27278
27971
23448
24989

Budget deficit (-)
-564
4853
5970
1257
8841
11060
11134
7568

Domestic financing
-723
-822
-4335
3480
-585
-7964
3680
-1399

External financing
1287
-4024
-1640
-4736
-8256
-3095
-14814
-2844

Total financing
564
-4846
-5976
-1257
-8841
-11060
-11134
-4243

The data on the execution of the federal budget between January through June 2000 are represented in table 1. The deflation of indices was made using CPI. As the Table shows, the level of tax revenues and the general level of revenues in real terms are substantially superior to the respective index of 1999. At the same time the level of both tax revenues and total revenues significantly declined in comparison with indices of last months.

Between January to August 2000, the level of  the federal budget revenues made up 17% of GDP (see also the statistical Appendix available in the Russian version) and expenditure – 13.5% of GDP, including non-interest expenditure - 10.4% of GDP. The level of budget proficit thus made up 3.5% of GDP.

Table 2

The  actual tax revenue to the federal budget, according to MTC ( in prices of January 1998)

1999
2000

I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII
I
II
III
IV
V
VI
VII
VIII

10067
11586
12281
12287
10524
11369
12785
12838
12514
14238
16190
21455
15030
16161
18247
20714
23469
18817
18219
18762

The dynamic of the real debt on taxes into the federal budget is represented on figure 1.  By September 1, 2000 the total bulk of the debt into the federal budget was a little bit more than Rb. 302 bln. (5.% of the estimated annual GDP, in 1999 results, the respective index was equal 5.4%). The volume of the net balance debt, that is including tax overpayment – Rb. 220 bln.

[image: image1.wmf]Figure 1. Rate of  growth of the real tax arrears to the federal budget (in % to the preceding 
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[image: image2.wmf]Figure 2. Cumulative real monthly increase of tax arrears to the federal budget (in real RUR) 
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Table 3

Execution of the consolidated budget of RF in comparable prices ( prices of January 1998)

1998


I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII

Taxes
30126
33495
37888
45434
43139
40949
41345
35716
25597
28621
33866
50482

Revenues
34978
38540
45684
51720
50198
48945
48502
44052
32081
34197
39069
67225

Expenditure
44836
37683
60997
60148
58386
64209
58078
46184
32366
38604
45711
71973

Deficit
-9858
857
-15313
-8428
-8188
-15264
-9576
-2132
-285
-4407
-6642
-4748

1999


I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII

Taxes
21766
21622
30452
36691
32072
36152
37183
37947
33622
37038
48002
62535

Revenues
24864
24555
34416
42411
38693
43643
43953
45894
42105
44934
56431
76974

Expenditure
23174
28026
40726
44441
42940
46870
43805
45186
42243
42101
48357
94741

Deficit
1690
-3471
-6310
-2030
-4247
-3227
148
707
-138
2834
8075
-17767

2000


I
II
III 
IV
V
VI
VII

Taxes
35000
39967
49979
56674
60959
52423
49227

Revenues
41048
86605
144825
209542
276129
332904
385245

Expenditure
33375
73598
130479
184075
234519
281956
329824

Deficit
7673
13007
14347
25467
41610
50948
55421

Execution of consolidated budget between 1998 through 2000 is represented in Table 3.

S. Batkitbekov

MONETARY POLICY

In August – September 2000 the rates of consumer price growth slightly went down (see Fig. 1). That occurred mainly due to seasonal factors. Thus, in August consumer price index grew by 1.0%. At the same time the prices for food stuffs rose by 0.3%, while the prices for non-food goods grew by 1.4%, and the prices  for services – by 3.0%. In addition, in August, for the first time since summer 1999, the gasoline prices have broken the record value by growing by 6.3% for the month.

In September, according to our estimates, the inflation rate has not exceeded 1.0%. However, the weekly CPI rates tend to accelerate. In the last quarter of 2000, when the impact of seasonal factors becomes weaker, the consumer prices growth will be able to reach the monthly level of 2–2.5% .

Figure 1.
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In the very beginning of  the last decade of September, as we  forecasted in our July report, the CBR foreign reserves reached a new maximum value for the whole period of observation. As of September 24, the indicator stood at $24.7 billion (previous maximum value in July 1997 was slightly higher than $24.5 billion). Our analysis of the Bank of Russia’s foreign reserves dynamics in 2000 (see Fig. 2) shows that, given the current monthly positive balance of trade, the CBR foreign reserves can reach $29–30 billion by the end of 2000 (taking into account the need of the RF Ministry of Finance to service and pay off the foreign debt).

The narrow monetary base in July 2000 grew up by about 2.5% (from 417.3 to 427.6 billion rubles, see Fig. 2). In August the monetary expansion (as a result of intensive accumulation of foreign reserves) was even on a  bigger scale, and the increment made up 3.0% by September 24.

The dynamics of real ruble exchange rate with respect to main  types of foreign exchange testifies to  the tendency  to Rb’s. appreciation, which  intensified during 2000 (see Fig. 3). Thus, by late-September 2000, the real ruble/US$ exchange rate (calculated using consumer price indices in Russia and in the USA) increased by 3.5% in comparison with post-devaluation level of September 1998. For the nine months of 2000 the increment has equalled 6.3%.

The sharp fall in euro/US$ exchange rate in the world financial market in 2000 led to a considerable appreciation of ruble towards the European currency. As Figure 3 shows, since September 1998, the real ruble/DM exchange rate has risen by 42.3%, namely by 24.1% – for the period since beginning 2000.

Figure 2.
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Figure 3.
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S. Arkhipov, S. Drobyshevsky.

FINANCIAL MARKETS

The government securities market

In the second half September 2000, the prices  for the Russian liabilities fell considerably in the world financial markets (see Figs. 1 and 2). Thus, the quotations of  Minfin bonds have decreased at 2–4 percentage points since early-September (the 4th tranche of the bonds –at 6 percentage points). The eurobonds lost up to 10 percents of face-value (the bonds matured in 2001 – only 2 percents). Hence, the yields to maturity of the Minfin bonds went up to 16–30% annualised, and those of eurobonds – up to 12–16% annualised. The only exception is 30-year eurobonds, issued under restructuring of the London Club debts: the yield to maturity of these securities also has risen but it does not exceed 7.5–8% annualised.

Such a considerable fall of prices in the second half of September could be attributed to a number of independent factors, which had a simultaneous effect. They are: first, the technical correction of prices for the Russian securities after their rapid growth during May – first half of August. Second, there is an uncertainty in the world financial markets, which is attributed to the expectations of crisis at the US financial market. Whilst envisaging the crisis, some investors are reducing the share of investments in emerging markets in their portfolios. Third, the autumn has brought about the  growing risk of political instability in Russia that is related to  complications with  the passing of the  2001 Federal Budget  Law  in the Duma and the  reform of the Upper House of the Russian parliament.

Figure 1.
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Figure 2.
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In September 2000 the situation at the Russian market for domestic debt remained stable. The yields to maturity of short-term bills fell below 10% level, of long-term OFZ – did not exceed 25% annualised. However, the volume of trades decreased slightly and should make about 17 billion rubles  over the month (20–21 billion rubles in June – August).

Stock market.

In September 2000 the Russian stock market demonstrated a sharp drop in quotations. Investors envisaged some correction in stock prices after quite a long period of  growth in stock prices noted between July to August 2000. However, in the last month the drop rate in stock prices was significantly superior to the majority of forecasts The decrease in  demand for the Russian stocks resulted from the an extremely high level of international oil prices, the drop in the most stock indexes in developed and emerging markets and a number of negative corporate news, which concern the Russian companies.

In July 2000, the RTS Index grew from 171.4 to 194.09 points, i.e. by 13.24%. In August, the stock index reached the level of 239.99 points (23.65%). Thus, between July to August the RTS Index grew by 40%. In September the index dropped from 239.99 to 199.08 points, i.e. by about 17% (see Fig.3). It should be noted that despite this significant drop in September, from the very beginning of 2000 the  dynamics rate  of  the RTS Index  so far has been positive (about 12%).

Figure 3.
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In September 2000, the drop in the Russian stock prices affect the level of trading turnover in the RTS. During the last month, the total turnover in the RTS made  up about $443.6 mln. That is at 29.5% inferior to the respective index registered in August ($628.9 mln.) and at 13.6% inferior to the average monthly turnover in the RTS for the first eight months of 2000 ($513.7 mln.). In September, the share of the most liquid stocks in the total trade volume in the RTS grew. In particular, in the third week of September the total share of the five most liquid stocks in the RTS was 84.1% (in August – 79.8%).

In September 2000, the quotations of the majority of the Russian blue chips dropped sharply (see Fig.4). During the month, it was stocks of ‘Rostelecom’ (–33.0%), ‘Surgutneftegaz’ (–24.2%), ‘Norilsky Nickel’ (–23.1%), ‘Tatneft’ (–22.2%), ‘Mosenergo’ (–21.5%) and RAO ‘UES Russia’ (–20.1%), the quotations of which fell most appreciably. At the same time, in September the price for stocks of ‘Irkutskenergo’ (+7.7%) and Megionneftegaz’ (+25.0%) grew, while the majority of blue chips experienced the drop.

The most notable corporate news  that entailed the  fall in stock prices were, as follows: the statement of the Federal Service of Tax Police (FSNP) according to which the proceedings against the top-management of RAO ‘UES Russia’ has been instituted; and RAO ‘Norilsky Nickel’  announced  the plan of  its restructuring. As regards the first matter, in response to FSNP, RAO ‘UES Russia’ emphasized that all the disagreements between the RAO ‘UES Russia’ and FSNP  with regard to the term of  paying off the tax debt had already been agreed upon. Nevertheless, it is necessary to note that during last months the pressure on the top-management of RAO ‘UES Russia’  on the part of minor stockholders, suppliers, and state officials  was increased significantly. Most likely, it is the scheme of the  intended restructuring of RAO ‘UES Russia’  that becomes the  major reason for this pressure. 

As concerns the second matter, in mid-September top-management of RAO ‘Norilsky Nickel’  announced  its plan for the company restructuring. According to  that, RAO ‘Norilsky Nickel’ will be  transformed into the subsidiary of OAO ‘Norilskaya Gornaya Companiya’ by the means of  the stock swap. The trading company ‘Norimed Ltd.’ will be incorporated into the holding. In this case, RAO ‘Norilsky Nickel’   is going  to have 100% of stocks of ‘Norimed Ltd., while  ‘Norimed Ltd.’  has 11.5% stocks of OAO ‘Norilskaya Gornaya Companiya’. It should be noted that  actually the restructuring plan implies the formal transfer of assets from RAO ‘Norilsky Nickel’ to OAO ‘Norilskaya Gornaya Companiya’. Most likely, this plan is not aimed at optimisation of business and increase in the profitability of the holding. Moreover, investors  raised their  concerns due to the fact  that the plan bears certain aspects that may infringe  minor stockholders’ interests. In spite of that, the top-management of RAO ‘Norilsky Nickel’ intends to accomplish the restructuring plan because of the  risk of revision of  company privatization  appears rather high to them.

Figure 4.
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The other factors determined the situation at the Russian stock market were as follows.
Firstly, a number of political events, which took place in September, did not give investors any serious grounds for optimism. On the one hand, in early-September the Russian President visited Japan and the USA to participate in the Millenium Summit. In the second half of the month the meeting of the Parliamentary Assembly of the Council of Europe took place, and its results gave a hope  for change in investors’ attitude towards Russia, which had become worse in view of  the military operation in Chechnya. On the other hand, the escalation of  the conflict between RAO ‘Gazprom’ and ‘Media-Most’ Holding  negatively echoed  in  the domestic and foreign mass media,  which affected the market, particularly, because the event clearly had  the political background.

Secondly, the joint session of the International Monetary Fund and the World Bank in Prague  noted some positive changes in the  macroeconomic situation in Russia over last year. At the same time, the negotiations between Russia and the IMF and the Paris Club became slightly complicated. The point is that the meeting of the IMF Executive Committee prior to the joint session of the IMF and the WB took  a decision on  making the terms of the Fund’s loans more severe, in particular, in the part of cutting down the maturity of credits and increasing of interest rates on large loans. The growth  in oil prices also played a certain role:   with oil prices being high, in view of the IMF and the Paris Club, extra revenues of the Russian budget make the  problem of new external financing and  restructuring of payments on foreign debt less urgent. Any complication at the negotiations in Prague threatens  certain parameters of the Federal Budget 2001 Draft Law (In the 2001Federal Budget  Draft Law the Russian Ministry of Finance  sets  the IMF  funding  at  about $1.75 billion. On the other hand, next year Russia  is due  to pay off to the IMF  about $1.58 billion).

Thirdly, the sharp growth in oil prices (they reached  the highest level over the last decade) in early-September provoked an utmost concern of investors and governments of developed countries. As it was noted in the IET report in August, contrast to the second half of summer 2000, the increase in oil prices  was not any longer a positive sign for the Russian stock market. Since September the investors have considered the high oil price a key factor destabilising stock markets  both in the developed and developing countries.

Between July 28 to September 7, 2000, the quotations of the shortest Brent futures on the NYMEX grew up from 25.05 $ per barrel to 37,43 $ per barrel, i.e. by about 49.4% (see Fig. 5). On September 10 the OPEC Summit in Vienna decided  to increase  oil  its members’ output by 800 thousand barrels per day, i.e. by 3.2%. Nevertheless, the OPEC decision was insufficient to drive the oil prices back, under the level of 28 $ per barrel. In such a situation,  the USA decided  to sell about 30 million barrels from the national oil reserves in October 2000, while in late- September the European Union confirmed its readiness to implement similar measures. In addition, in the end of the month Saudi Arabia declared a possible increase in oil export without any co-ordination with other OPEC members. As a result, since September 8 the oil prices at the world market have fallen,  and by September 28 they  slid to the level of 29 $ per barrel. According to preliminary estimates,  in all in September the quotations of the shortest Brent futures at the NYMEX fell by about 17.3%.

Figure 5.
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Fourthly, in September 2000, the situation at the international financial markets was very unstable. Since the beginning of the month, the predictions for a deterioration of the financial situation began to appear. In late August the European Central Bank increased its interest rate by the short-term bank loans by 0.25 percentage points to the level of 4.5% annualized. This decision led to the drop of the Euro exchange rate to Dollar and the fall in the demand for the European stocks. Between September 1 to September 20, the Euro exchange rate dropped to the record minimal level of 0.8472 euro/$, i.e. by 5.7%. Such a strong drop in the exchange rate of the European currency encouraged the European Central Bank jointly with the Central Bank of Japan and the US FRS to implement the concentrated interventions at the exchange markets. As a result, between September 20 to September 28, the Euro exchange rate grew to the level of 0.8825 $/euro, i.e. by 4.2%.

At the same time,  the unstable situation at the international financial markets was also caused by the  above mentioned extremely high oil prices and the discouraging results demonstrated by the biggest hi-tech companies in the USA in the third Quarter 2000. In September, all these factors  affected the situation at the developed and emerging stock markets notably. Nevertheless, as usual, the drop in stock prices was most notable in Russia (see Tab.2 and Fig.6).

Figure 6.
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Table 1.

Indicators of International Stock Markets
as of September 29, 2000
value
the change in value during the last week (%)
the change in value during the last month (%)

RTS (Russia)
199.08
10.61%
-17.05%

Dow Jones Industrial Average (USA)
10650.92
-1.81%
-5.23%

Nasdaq Composite (USA)
3672.82
-3.44%
-13.26%

S&P 500 (USA)
1436.51
-0.84%
-5.54%

Bovespa (Brazil)
15928.39
-2.60%
-9.38%

IPC (Mexico)
6334.56
-3.28%
-5.77%

IPSA (Chile)
98.62
-1.21%
-2.62%

Nikkei-225 (Japan)
15747.26
-0.62%
-5.93%

Straits Times (Singapore)
1997.03
3.31%
-7.57%

Seoul Composite (South Korea)
613.22
10.84%
-11.41%

DAX-30 (Germany)
6798.12
0.86%
-7.44%

CAC-40  (France)
6266.63
0.13%
-8.03%

Swiss Market (Switzerland)
7713.30
-3.30%
-6.33%

FTSE 100 (UK)
11350.30
2.25%
-13.16%

ISE National-100 (Turkey)
6294.20
1.48%
-7.37%

Interbank credit market
Large balances of commercial banks on their correspondent accounts in the Bank of Russia (between 70 to 90 billion rubles) contributed to  stabilisation of interest rates at the ruble interbank market at a very low level. Thus, in August – September 2000 the average ‘overnight’ rate (MIACR) was within the range between 1% to 3% annualised (see Fig. 7). Notably, the rates did not rise above 8–9% annualised in the end of the month, when traditionally the demand for liquidity  should grow.

Figure 7.
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Foreign exchange market
In September 2000, despite a high level of volatility in assets’ prices at the international financial markets, the general situation at the Russian exchange market was quite stable. In early September the demand for dollars grew (on September 7, the official dollar exchange rate reached 27.88 rubles/$). The growing speculative demand for dollars was entailed by the redemption of OFZ №25018, which was cleared off in the end of the month. Nevertheless, after the redemption,  against investors’ expectations, the growth in the ruble supply at the exchange market was not so high. Moreover, in late September the volume of supply of dollars grew considerably. The  growing  foreign reserves of the Russian Central Bank also played their stabilizing role  with regard to the investors’ speculative mood. As of September 22, the volume of the CBR’s foreign reserves reached the level of $24.7 bln. (for details, see: Monetary policy). As a result, in late September the official dollar exchange rate returned to the level registered in the beginning of the month (27.75 rubles/$).

In August 2000, the official dollar exchange rate dropped from 27.8 rubles/$ to 27.75 rubles/$, i.e. only by 0.18%. The ‘today’ dollar exchange rate in the SELT dropped from 27.8199 rubles/$ to 27.7531 rubles/$, i.e. by 0.24%. The ‘tomorrow’ dollar exchange rate fell from 27.9098 rubles/$ to 27.7788 rubles/$, i.e. by 0.47%.

In September 2000, the dollar exchange rates practically did not change: as of the end of the month, the official rate returned to 27.75 rubles/$. The ‘today’ dollar exchange rate in the SELT grew from 27.7531 rubles/$ to 27.7542 rubles/$, i.e. only by 0.004%. The ‘tomorrow’ dollar exchange rate grew from 27.7788 rubles/$ to 27.7971 rubles/$, i.e. by 0.07% (see Fig.8).

The stable ruble exchange rate and some deficit  in commercial banks’ liquidity  noted in the first half of the month caused the drop in the trading volumes by dollar in the SELT. In September, the overall trading volume by the most liquid ‘today’ and ‘tomorrow’ contracts made up 77.51 bln. rubles and 64.29 bln. rubles, respectively. If so, the total volume of turnover by these contracts in the last month should be at about 29.1% inferior to the respective index registered in August 2000.

Figure 8.
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Fluctuations in the Euro exchange rate to the major world currencies  that are related to the decision of the European Central Bank to increase its interest rate by short-term banking loans and  consequent interventions in the exchange market carried out by the Central Banks of Europe, Japan and the US FRS, had their impact on the dynamics of the ‘Euro/Ruble’ exchange rate.

In August 2000, the official euro exchange rate dropped from 25.92 rubles/euro to 24.74 rubles/euro, i.e. by 4.55% (see Fig.9). The ‘today’ euro exchange rate in the SELT dropped from 25.7681 rubles/euro to 24.8058 rubles/euro, i.e. by 3.73%. The ‘tomorrow’ euro exchange rate in the SELT dropped from 25.9481 rubles/euro to 24.6900 rubles/euro, i.e. by 4.83%.

In September 2000, the official euro exchange rate dropped from 24.74 rubles/euro to 24.50 rubles/euro, i.e. by 0.97%. The ‘today’ euro exchange rate in the SELT dropped from 24.8058 rubles/euro to 24.4715 rubles/euro, i.e. by 1.35%. The ‘tomorrow’ euro exchange rate dropped from 24.6900 rubles/euro to 24.4827 rubles/euro, i.e. by 0.84%.

The continuing drop in the ‘Euro/Ruble’ exchange rate  allowed maintenance of a high speculative activity of commercial banks in this segment of the market. In September 2000, the total trading volume by ‘today’ and ‘tomorrow’ contracts on euro in the SELT made up 2.45 bln. rubles. That is at only 1.6% inferior to the respective index registered in August.

Figure 9.
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Table 2.

Indicators of the Russian Financial Markets.

month
May
June
July
August
September*

inflation rate (monthly)
1.8%
2.6%
1.8%
1.0%
1.0%

annualised inflation rate by the month’s tendency
23.87%
36.07%
23.87%
12.68%
12.68%

the RCB refinancing rate
33%
33%
28%
28%
28%

annualized yield to maturity on OFZ issues
27.02%
20.78%
22.58%
19.51%
20%

volume of trading in the secondary GKO-OFZ market a month (billion rubles)
11.22
20.41
20.63
21.30
17.0

yield to maturity on Vneshbonds issues by the end of the month (% a year):






4th tranche
37.34%
36.77%
32.46%
25.44%
30%

5th tranche
20.49%
21.74%
19.98%
19.37%
20%

6th tranche
17.96%
19.00%
18.44%
17.64%
18.5%

7th tranche
14.94%
15.64%
15.65%
15.23%
16%

8th tranche
18.87%
17.67%
17.91%
17.29%
18.5%

INSTAR – MIACR rate (annual %) on interbank loans by the end of the month: 






overnight
12.18%
24.76%
8.19%
8.54%
3%

1 week
8.5%
8.0%
10.3%
12.0%
7%

official exchange rate of ruble per US dollar by the end of the month
28.25
28.05
27.80
27.75
27.75

official exchange rate of ruble per Euro by the end of the month
26.19
26.48
25.92
24.74
24.42

average annualized exchange rate of ruble per US dollar growth
-0.53%
-0.71%
-0.89%
-0.18%
0%

average annualized exchange rate of ruble per euro growth
1.63%
1.11%
-2.11%
-4.55%
-1.29%

volume of trading at the stock market in the RTS for the month (millions of USD)
417.2
412.0
396.5
629.0
443.6

the value of the RTS Index by the end of the month
190.21
171.40
194.09
239.99
199.08

growth in the RTS Index (% a month)
-16.16%
-9.89%
13.24%
23.65%
-17.05%

* Estimates

S. Arkhipov, S. Drobyshevsky.

THE DYNAMICS OF MAIN INDICES OF THE RUSSIAN BANKS’ OPERATIONS IN THE FIRST HALF 2000

The evaluation of main indices of the Russian banks’ operations over the first half this year shows basically that the trends that have manifested themselves since 1999 are still in place, namely: the rising assets in constant prices, while the banks’ capitalization indices are lagging behind them; concentration of assets inside the banking sector, and to a significant extent, outside the Russian banks; an extremely low role of the population as a sources for the banks’ resources, especially outside Sberbank. However, one can note some new phenomena: of those one first of all should single out positive shifts in the dynamics of the banking system’s profitability rate; in addition, the proportion of balances on the budgetary accounts and off- budget funds’ accounts of different level practically doubled in the structure of banks’ liabilities. Let us consider these trends in a greater detail.

Growth in assets.

We account the growth in the total amount of the operating credit institutions’ assets over the last two years for 13.4% (in constant prices), and Sberbank once again was a real leader, with all the others lagging far behind that. The Sberbank’s assets were growing at a rate being slightly over the average growth rate, while, as of January 1, 2000, the average growth rate of 10 subsequent banks’ assets made up just 6.4% over the period in question. It must be noted that the banks scored 11 to 50 according to the results of 1999, were expanding far more vigorously: the growth in their assets in constant prices made up 17% on average. As a result, in the Top 10 (in terms of the amount of assets) SBS- Agro and Citibank T/O were replaced by the Bank of Moscow and Doveritelny and Investitsionny Bank, respectively. Some weakening of the positions of the banks with 100% foreign capital by the results of 1999- first half 2000 has also manifested itself in the CBR excluding from the Top 30 of four banks with 100% foreign capital (effective as of July 1, 2000), namely: Societe General Vostok, Chase Manhattan, Credit Lyonnae, Credit Swiss First Boston. The jump of the Doveritelny and Investitsionny Bank, successor to Menatep to the Top 10 may be regarded as a sign of the fact that the balance of forces will be changing in the post- crisis market for banking services, especially considering the forthcoming merger of Rosbank and UNEXIM (in formal terms, the latter is still among the 10 largest Russian banks by the amount of its assets). Had their merger led to the arithmetic addition of their balances, such a united bank would have occupied the fourth position in terms of the size of its assets.

Change in the structure of balance.

In the structure of banks’ assets, the proportion of loans to the non- banking sector in assets fell by almost 2 per cent points compared with the beginning of 2000 (from 38.2 to 36.4% of assets, while when compared with mid- 1998, the fall would make up 7%). At the same time, the proportion of funds placed with CBR was growing: as of July 1, 2000, the banks’ capital placed there, the Fund of Compulsory Reservation inclusive, exceeded Rb. 240 bln, thus showing a 77% growth over four months. As a result, the CBR has managed to concentrate almost 14% of the banks’ assets (See Fig.1), while it was deposits that showed the most rapid growth- over 19- fold one.

Such a dynamics of capital that banks place with CBR, of course, shows the banking system’s weakness in playing the part of financial intermediary, thus encouraging speculations about the excessive liquidity of the banking system. However an in- depth analysis of the segment of the market for banking services shows that the aforementioned problem concerns a very narrow circle of banks. There are three dozens of banks that have their deposits with CBR, providing that, as of mid- 2000, 85% of the total respective amount fell on Sberbank and Vnesheconombank, and the dynamics of the index chiefly was determined by Sberbank’s decisions. Despite the impressive growth of its credit protfolio (at 60% in constant prices over the last two years) so far the latter clearly has not completely adjusted itself to the collapse of the GKO-OFZ market.

Not considering Sberbank. the remaining banks showed «only» a three- fold growth in their deposits with CBR over the first half 2000, i. e. the growth in the respective fund to a considerable extent was generated by factors that are external relative to the banking system.

Fig.1

The structure of assets placed in the banking sector ( as % to assets)
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Legend:

1. Capital with banks- non- residents

2. Capital with the RF banks

3. Corresponding accounts with CBR
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The share of  the banks’ balances on the corresponding accounts with CBR in the total amount of assets somewhat dropped over the period in question ( see Fig.1), however the dynamics of  the index is still highly volatile. The changes of the average monthly values  fluctuated between the 15.4% fall in February to 15.6% growth in June ( see Fig.2)

Fig.2

The dynamics of  the banks’ average monthly  balances on their corresponding accounts with CBR between January to September 2000.
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Source: CBR

The proportion of funds  that the  banks have placed with  other banks ( foreign and domestic alike) slid insignificantly over the first half 2000 ( from 24.3%, as of January 1, 2000 to 23.4%, as of July 1, 2000). At the same time the assets placed with foreign banks make up a. 80% of the whole amount of the Russian banks’ foreign assets. During the period in question, the foreign exchange component of the banks’ foreign assets  was growing  at a pace being approximately corresponding to the assets growth rate, and the proportion of the both indexes in the amount of assets  practically has remained the same ( a. 21%). At the same time the obligations towards banks- non-residents   have shrunk by USD 419 mln. ( as per cent to the assets, the respective proportion fell from 10.5 to 8.1%). As a result, the growth in net foreign assets continued ( from USD 5.5 to 7.7 bln.), however the growth in assets relative to capital was not that rapid as in 1999 ( the dynamics of the index between 1999 to first half 2000 is represented in Fig.3).

Fig.3 

Net foreign assets of the Russian banks as percentage to capital ( as defined by the IMF).
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Sources: Bulletin of Banking Statistics

Like in 1999, the banks’ resources base was expanding primarily at the expense of the growth in balances on legal entities’ settling and current accounts, providing that it was public funds that played the role of «locomotive of growth»: during the six months concerned, the balances on the budgets’ and off- budgetary funds’ accounts grew as much as 2.5 times, however, with all its impressive dynamics, the role of the factor in changing the structure of the banks’ resource base is not very significant. The contribution of the growth in the balances of government structures’ accounts to the overall growth in liabilities roughly can be accounted for 11%, while as of July 1, 2000, the proportion of the budgetary and quasi- budgetary funds in the banks’ total amount of liabilities was 3.2%. The general picture emerges under the impact on the part of rather a narrow group of banks, and, in the number of cases it still manifest the consequences of the financial crisis.

The capital growth was lagging behind the assets growth rate, and over four months, the operating banks’ total balance- sheet capital grew by just 2.6% in constant prices. As a result, the banks became lower- leveraged. The quantitative estimates of the process are under a strong impact of both the selection of a capital index and the sample of banks. Thus, according to our estimations, the most generous for banks index of the correlation between the balance- sheet capital to assets fell from 14.5% to 13.1%. According to the results of the last half year, the banks’ overall profit made up 0.5% of their assets (1% annualized compared with 0.1% according to results of 1999). Whilst not considering Sberbank, then, contrast to the unfortunate 1999, when the overall losses bore by the other licensed banks peaked 1.3% of their assets, according to the results of the first half year 2000 they reported their profit amounting to 0.2%, or 0.4% annualized. To a gret extent the change in the index can be attributed to the alleviation of the effect, which the victims of the 1998 crisis that consequently found themselves under ARCO control, had on the banking sector’s performance. Given that by the results of 1999 their losses diminished the aggregate profit index throughout the banking sector practically by over 50%, the first half 2000 showed only a 22.5%.

L. Mikhailov, L. Sycheva, E. Timofeev

INVESTMENT IN THE REAL SECTOR

By the results of the Ist half 2000 one noted an advanced rate of growth in investment in capital assets relative to dynamics of GDP. With the activation of investment activity in the structure of GDP, this year one notes a gradual rise in the proportion of investment in capital assets up to 13.5% vs. 11.9% registered in the Ist half 1999. Between January to August 2000 the investment increment made up 17.6% compared with its respective period of the prior year, providing that the output of produce and services by the main industry branches grew by 8.0% and industrial sector- by 10.0%. The advanced growth in the output of goods compared with the sectors producing services is supported by the reallocation of investment resources flows. In the Ist half 2000 the proportion of investment in the commodity sector made up 57.1% vs. 49.3% registered in the respective period of the prior year, given at the same time that the change in proportions of investments by the sectors has found itself under the crucial impact of the renewal of investment activity in the industrial sector.

The rise in investment activity is accompanied by the change in the structure of the funding of investment. With effective demand growing, practically all the sectors showed improvement of financial indices of their performance: their profit practically doubled relative to the first half 1999. According to preliminary estimates, profitability rate in the industrial sector rose almost at 5 per cent points. Enterprises fund 53.5% of investment in their capital assets at the expense of their on capital. Since 1999 the structure of the funding of investment has shown the trend to a systematic growth in the share of accumulation. When compared with the 1st half 1999, the proportion of the accumulation fund in the enterprises’ own investment resources grew by 171. per cent points.

Table

Structure of investment in capital assets by sources of financing, as % to result Ist half year


1st half year



1999г
2000г

Investment in capital assets
100
100

Including by sources of financing



own capital
56,1
53,5

of which:



accumulation fund
13,1
21,7

attracted capital
43,9
46,5

of which:



banks, credits and other organizations’ loans
10,5
13,4

budgetary capital
16,7
20,6

capital of extrabudgetary funds
13,4
3,8

others
30,6
8,7

Source: Goskomstat of RF

Fig. 1
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With the rising production profitability rate, the correlation between the enterprises’ own and attracted capital changes. It should be noted that this year the activation of the investment demand finds itself under the positive effect of the change in the structure of inter- enterprise settlements. With the rise in the proportion of cash in the settlements for goods/services delivered and accumulation of enterprises’ funds in the liquid form, the proportion of borrowed funds and banking credit in the structure of the sources of financing grew by 2.9 per cent points compared with the 1st half 1999. To a significant extent the growth in the proportion of credit funds was related to the rise in the attractiveness of investment in export- oriented branches of the fuel and metallurgical sectors.

According to preliminary data, the investment in oil extraction almost doubled when compared with the 1st half 1999: this year, 1,735 new oil well were put into operation, or at 42.1% more than in 1999; between January to July 2000 the oil companies increased the volume of operational boring by 63.0% and prospecting boring by 24.5% vs. the respective period of the prior year. In addition, the efficiency of the use of the oil wells operational stock was raised. As a result of the placement into operation of the previously idle wells, between January to July 2000 the volume of additional oil output made up 7.1 mln. t., or 86.6% of the total increment in oil output in the country over the period in question. The oil- r fining sector increased the output of petroleum derivatives using more intensive technologies. The change in the technological production mode and the rise in the efficiency of the use of capital assets have established a favorable background for the fall in oil production costs: the complete production costs of services for oil refining in June 2000 proved to be at 1.6% lower than in May 2000.

Whilst experiencing constraints on the part of the raw material and ore base, the sector for non- ferrous metallurgy increased investment expenditure on prospecting, while the ferrous metallurgy has activated the processes of production of goods by new technologies. For example, in the steel production the proportion of the qualitative half finished cast products manufactured at the constant casting machines grew up to 50.2%.

With the growth in investment demand, one also notes the growth in the rate of the output of equipment and construction materials. Between January to August 2000 the increment in the output in machine building made up 16.3%, and in the industry of construction materials- 10%. The advanced growth rate in the former sector is determined by the capital assets reproduction nature that currently is oriented towards acceleration of the processes of renewal of equipment and machinery and introduction of new technologies. With the demand growing and competition environment changing, the growth in the production of machinery and equipment practically in all the sub-branches of the machine building complex was ensured by the increase in the volume of the respective output. It must be noted that low indices of the investment activity in the machine- building sector become the factor that lowers the sector’s potential contribution to the national economy. Even considering the current favorable correlation between the prices for domestic and import equipment and machinery complemented by the ongoing trend to the fall in the proportion of import, this year the national producers were faced with the problem of a sharp slowdown in the profit growth rate and the fall in profitability rate in the sector compared with 1999. The state of the production stock in the sector is the factor that lowers the productivity of the machine- building sector.

Table 2

Dynamics of output by the branches of the machine- building sector, as % relative to the prior period


1995
1996
1997
1998
1999
2000*

Industry, total
97
96
102
94,8
108,1
110,0

Machine building
91
95
104
92,5
115,9
116,3

of which:







railway
73
97
81,1
87
108,9
107,0

elevators/ cranes and transportation



70,3
119,8
149,8

metallurgical
95
93
85,2
70,6
91,8
142,0

electrotechnical industry
93
79
93,5
85,7
127,0
143,0

chemical and petrochemical machine building
96
76
95,6
96,1
120,7
122,9

machine- tool construction
87
66,6
84,9
82,3
99,6
116,5

instrument — making
110
70
105,8
103,4
140,8
138,6

Auto motor industry
97
100,2
112,6
88,5
114,7
103,6

industry of means of communication
42
33,5
123,2
93,7
95,7
420,0

tractor and agricultural machine building
64
59
91,9
70,7
159,3
158,9

machine building for the light and food- processing sectors and home appliances
65


90,6
115,8
106,6

* January to August 2000 relative to January to August 19999

Source: Goskomstat of RF

O. Izryadnova

FOREIGN INVESTMENT IN HE RUSSIAN ECONOMY

As of July 1, 2000, the  foreign investment accumulated in the national economy, including investments from the CIS states amounted to USD 30.7 bln., given that the  foreign investment inflow  in the first half 2000 is accounted for 4,778 mln., or at 11.9% more than in the respective period of the prior year.

Structure of foreign investment in the Russian economy in the Ist half of the respective year


USD mln
As % to result


1998
1999
2000
1998
1999
2000

Total
7697,9
4271
4778
100
100
100

Including:

- direct
1509,4
2429
1786
19,6
56,9
37,4

- portfolio
32,4
7
51
0,4
0,2
1,1

- others
6156,1
1835
2941
80
42,9
61,5

The characteristic feature of the first half 2000 became the change in the structure of investments. It was portfolio investment that showed the highest growth rate (7.3 times) relative to its respective period of 1999 and totaled USD 51 mln., while the other kinds of investment are accounted for USD 2.9 bln. (+60.3% vs. the Ist half 1999). Against this background, the volume of FDI fell by 26.5% relative to the Ist half 1999 and made up USD 1.8 bln.

The branch structure of foreign investment overt the period in question is characterized by the drop in investments forwarded to the industrial sector against the background of foreign investors loosing their interest in the sphere of public catering and trade as well as communication and transport.

The branch structure of foreign investments in RF in the Ist half  2000 (the data on  the 1st half1999 is given in brackets)
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Industry

47,6% (63,6%)

Transport and 

communication

13,9% (6,9%)

Trade and public 

catering

16% (13,7%)

Commercial activities 

on servicing the market

2,1% (2,4%)

Finance, credit, 

insurance, pension 

provision

3,2% (1,3%)

Others 

17,2% (12,1%)


The growth in the proportional weight of trade and public catering, finance and credit sector, transport, communication and management sphere in the foreign investors’ investment preferences testifies to their exodus from the industrial sector to those sectors that either ensure a rapid profitability or service single projects.

This year the foreign capital raises its participation in the banking sector. As of July 1, 2000, the Bank of Russia registered 172 credit institutions with foreign investments (127 of which are also licensed to carry out banking operations). Since early –2000 the number of banks with non- residents 100% participation in their authorized capital grew by two and made up 22 banks (17.5% of the total number of banks with foreign participation operating in the RF territory).

The growth in interest in investing in the national economy caused by the improving investment climate in Russia is proved by projects of wide- scale investment programs developed by large commercial organizations and the increase of Russia’s index by the major international rating agencies. It is envisaged, for example, that in October 2000 OECD should transfer Russia from the group of high risks to the group of lower risks.

According to a September publication of EBRD, this year the volume of credits issued to Russia by the Foundation for Support to Small Buisnesses under the Bank should amount to USD 500 mln. On the whole until the end of 2000 EBRD plans to invest Euro 700 mln. in the Russian economy and intends to take part in several projects on creating in Russia the markets for petroleum derivatives, gold, ferrous and non- ferrous metals (the volume of the respective credit line to the RF government is accounted for USD 100 mln.).

Within the framework of TACIS, the EU intends to participate in the Russian banking sector restructuring, and the volume of the respective allocations for this purpose is accounted for Euro 3.5 mln.

E. Ilyukhina

PROBLEMS OF IMPLEMENTATION 
OF PRODUCTION- SHARING AGREEMENTS

The period between late- August through early- September was characterized with a notable increase in the RF government’s attention to the problems of implementation of large- scale investment projects based upon  production- sharing agreements (PSA). The problems  related to PSA became subject to a special consideration at the  cabinet meeting  on 31 August and  at the conference “PSA- 2000” held  on Sakhalin on September 2-3 and attended by President and  key ministers.

The PSA concluded between the government and the investor allows the  provision for  the stable legal and tax regime to  the investor during the  whole term of implementation of the project. Under  the  present unstable tax and investment law in the country, during the forthcoming years such agreements might be regarded as a main mechanism of attraction of large FDI in the mineral sector of the economy. In some cases the PSA  regime can be  used in the course of  extraction of  natural resources at the deposits  whose development   would be inefficient under the general tax regime.

The defects of the PSA system are  relate primarily to the individualization of terms and conditions  in terms of  concrete projects. Whilst conducting negotiations and  entering in the PSA, civil servants enjoy more freedom of maneuver, and  providing their lack of experience and corruption, that may result in the investor obtaining unjustified favorable conditions for the implementation of the project and, consequently, to the state loosing a certain part of revenues from the development of natural resources owned by that.

Despite the fact that the respective federal law “On production- sharing agreements”  that constitute the legal fundamentals of  the PSA mode had been enacted yet in 1996, as of today, there are only four  duly concluded PSA=s- that is, Sakhalin-1, Sakhalin- 2 ( Sakhalin Oblast), Kharyaginskoye ( Nenetsky AO), and Samotlorskoye  ( Khanty- Mansy AO): notably enough all those were concluded by the hydrocarbon deposits, and  whilst the first three ones were concluded prior to the enactment of the a.m. law, the last one was concluded after the adoption of the law.

In the meantime, there are  just three PSA=s- Sakhalin 1 and 2, and Kharyaginskoye, for the  implementation of the Samotlor agreement has not yet started. The main technical and economic indices of the three projects are represented in Table 1

Table 1
Technical and economic indices of the projects “Sakhalin 1”, “Sakhalin-2”, 
and Kharyaginsly between 1996 to 2020


“ Sakhalin 1”
“Sakhalin-2”
Kharyaginsly

Oil and condensate output, mln.t.
277,5
90,8
40,3

Gas output,  bln. cub.m.
112,0
172,0
-

Capital costs, USD mln.
21043
11386
1086

Sales gains, USD mln.
72492
36467
6490

Source: the RF Ministry for Energy

The evaluation of the progress in the said PSA=s gives the convincing evidence to rather a complicated situation that hev emerged around implementation of the projects in question. The rate of investing is extremely low: thus, by «Sakhalin-1» the volume of actual investment made up only 25% of the level provided in the Technical and economic feasibility of the project. During the whole period of implementation of the said three projects the actual level of investment in those made up 3, 11 and less than 2.5% of the overall amount of envisaged investment. The government revenues from the implementation of the two Sakhalin projects made up USD 124.9 mln., including the revenues to the federal budget being just USD 16.3 mln. In 1999 the total amount of oil production by the projects carried out on the conditions of PSA=s made up 223 Thous. t., or 0.07% of the total oil output.

From the viewpoint of public interests one can argue that the situation with the implementation of PSA=s in the country is critical. The attraction of investment by the already concluded PSA=s gains a very slow momentum when compared with the forecasted term and volume. The federal budget practically lack its actual income. The current mechanism of PSA encourage investors to raise production costs in the course of implementation of their work and provides practically no investor’s responsibility for the volume of resources attracted to the project, while the financial and legal provisions of the already concluded agreements do not provide for a duly protection of RF, and the negotiations on concluding new agreements takes a slow path.

Concerned with the implementation of the current PSA=s and preparation of other ones, the government has activated significantly its activity on improvement ff the PSA system in Russia. At the Cabinet meeting on May 31, it was decided to maintain the PSA system in the country. At the Cabinet meeting on August 31, the decision was made to maintain the 30% of the stock of mineral resources that can be developed under provisions of PAS. At the same time, the government may also initiate a 30% restriction of the amount of mineral resources that can be developed in the process of PSA. At the same time it is impossible to introduce constraints in terms of the length of negotiations concerning entering in agreement. Should the agreement be not concluded within the earlier agreed time, the deposit will be withdrawn form the list of the depths, the development of which is allowed on the PSA basis.

The government decisions have substantially strengthened the role played by the Ministry of Economic Development and Trade with respect to PSA. The Ministry was requested to arrange for necessary amendments to laws and other normative acts on PSA as well as to identify powers of various kinds of public administration agencies in the course of agreements preparation and implementation.

One should envisage that the work on improvement of the PSA system in the country initiated by the government will be aimed at solving the whole range of the most urgent problems, such as the problem of compensation for the losses bore in the course of the project implementation. In the meantime the list of costs that may be compensated to the investor at the expenses of compensation produce is open, i. e. the project managing body is granted with the right to attribute practically all the costs incurred by the investor to production costs. Due to that one may expect an elaboration of a complete list of costs at the level of the legal regulation (at least at the stage of entering in the agreement). It may well happen that the future PSA=s will use the «cost-stop» mechanism that would limit the level of compensation for the investor’s costs and guarantee the existence of a certain level of profitable produce yet at the early stages of the project implementation.

One should also envisage that in the short run the current three- stage scheme of the produce division will be complemented with a simpler, two- stage one, which provides the division of the product between the state and the investor will be carried out through ignoring the stage of singling out the compensation product rather than substracting royalty and costs from the volume of the product. In that case the investor’s costs will be considered directly in the parameters of production sharing at the stage of the preparation of the agreement. In the meantime the respective bill, which contains the respective amendments to the federal Law «On production- sharing agreements», has been already submitted to the State Duma.

One of the most serious problems that is related to prospects of PSA=s’ development in Russia is the problem of quantitative restriction of the scope of the application of PSA regime. According to the Ministry for Natural Resources, it is envisaged to provide by the country on the whole 38 objects, including 27- oil deposits, 2- gas deposits, 5- gold, 2- ferrous ore, 1- oil shale and 1- tin deposits. The proportion of the prospected deposits that falls on the objects included in the lists of deposits approved by the federal law for their further development under PSA terms or prepare to such an inclusion are characterized by the following rate in terms of main kinds of natural resources: oil- 26.5%, gas- 11.2%, gold- 13.4%, ferrous ore- 9.5%, tin- 6.2%, oil shale- 22.1%.

Hence, the rate of the use of the set quota in the oil sector (that is, the most attractive for foreign investors) should reach its ultimate value in the short- run. That encouraged the advocates of the accelerated expansion of the sphere of PSA regime application (primarily those are representatives of Minenergo and deputies of the State Duma) to activate their efforts sharply in order to abolish the earlier set quantitaive restrictions.

It is in principle important, however, that by the overwhelming majority of the objects included in the legislatively approved lists (or in those prepare for the inclusion) no agreements have been concluded insofar (as it was noted above, in the meantime, there are only four such agreements). In addition, whereas the PSA regime suggests a substantial expansion of the foreign capital’s participation in the mineral and raw material sector of the national economy, primarily in the oil sector, any maintenance of the quantitative restrictions on the volume of the deposit developed under PSA terms obviously would be also dictated by the considerations of the provision for the country’s strategic energy security.

Finally, one also needs to consider the general processes of improvement of macroeconomic and political situation in Russia, improvement of tax law, and the political stabilization. The further the processes will be emerging, the broader the possibilities will be of attracting FDI under general grounds and the less the PSA mechanism will be needed.

That is why in the short-run it appears that the most probable solution would be the maintenance of the set 30% quota on the stock, at least until the moment when the agreements are concluded by the majority of the a. m. objects and the economic efficiency of the already concluded PSA=s is ensured. Nonetheless, one cannot exclude the possibility of a slight increase in the said quota afterwards.

There also are some suggestions on the abolition of the set 2quanitative requirements in terms of the compulsory use of the domestic equipment, materials and local personnel in the course of PSA implementation (70% and 80%, respectively). This problem, however, is not crucial: the foreign investors themselves argue that the provisions in principle appear acceptable to them, given though that it is average final indices for the whole period of the project implementation that are taken into consideration. That is why one should envisage that the said provisions will be kept unchanged, for that would allow receipt of the conjugated effects from PSA (income growth, rise in production and employment in the related industry branches).

Of the most crucial problems of PSA development in Russia one also attributes the problem of the head government agency responsible for PSA matters. Until recently, the powers and obligations of the Russian Federation with respect to PSA=s in conjunction with the carbonhydrate deposits have been exercised by the Minenergo (Ministry of Energy), while the respective functions in terms of PSA=s on other kinds of natural resources have been exercised by the Ministry of Natural Resources. As practice showed, the said agencies have proved to be fairly inefficient in organizing negotiations, elaborating agreements and the public control over the implementation of the project, while the RF Ministry of Finance and the Ministry of Taxes chiefly oriented on short- term fiscal effect of the projects. That is why the further strengthening of the role of the Ministry for Economic Development and Trade in the strategic problems of the PSA system emergence appears rather probable. In principle one should envisage the concentration of all the matters related to preparation and implementation of PSA in the hands of the said ministry, or an establishment of a special government agency in the problems of PSA.

Hence, one should envisage an intensification of the government’s attention to the budgetary effectiveness of the projects, higher level of centralization and formalization of the process of concluding such agreements. Most likely, the government’s primarily focus would be on improving the system of state regulation and completing the ongoing work on the deposits that have already been allocated for their development under PSA terms rather than on the rapid acceleration of the expansion of the sphere of application of PSA regime.

Yu. Bobylev

THE REAL SECTOR: FACTORS AND TRENDS

During the period between January to August 2000 the increment in output of goods and services made up 8.8% relative to the respective period of the prior year. The growth in output is noted in all the sectors of the economy. The characteristic feature of the first half 2000 is the advanced growth rate in the construction sector’s output compared with the one of the industrial sector. Given the 10.0% growth in the volume of industrial output compared with the respective period of 1999, the increment in the volume of construction made up 12.1%. With the activation of investment business this year, one notes a gradual rise in the proportion of investment in capital assets in the structure of GDP. Given that in the Ist Quarter the respective index was at the level of the same period of 1999, since the IInd Quarter one has noted the growth in the index, and according to the results of the Ist half year, the proportion of investment in capital assets grew by 1.6 per cent points relative to the Ist half 1999 and made up 13.5%.

The rise in the proportion of investment in capital assets takes place against the decline in the stock of material reserves and liquid funds. The opposite directions of the changes of the proportions of the said components determine the trend towards the fall in the proportion of gross accumulation in GDP. According to the results of the Ist half year 2000, the said proportion remains at the minimal level ever observed over the last decade and makes up 10.8%.

Table

The structure of use of GDP over 1998- 2000, by Quarters, as % to result


1998
1999
2000


Quarters


I
II
III
IV
I
II
III
IV
I
II

Households’ expenses on final consumption
55,9
52,5
53,6
55,4
58
51,4
46,4
48,9
48,3
46,7

Non- for- the- profitorganizations’ and public agencies’ expenses on final consumption
21,9
25,1
19,1
24,7
14,8
19,3
16,2
21,1
16,2
15,8

Gross accumulation of capital assets
7,2
17,9
18
17,7
13,7
15,2
15,4
18
13,6
13,5

Change in the stock of material liquid assets
7,2
4,2
4,6
-17,3
-2,3
0,8
7,3
-8,4
-2,2
-2,3

Net exports
-0,2
0,3
4,7
19,5
15,8
13,3
14,7
20,4
24,1
26,3

Source: Goskomstat of RF

The structure of the use of GDP finds itself under the determining impact on the part of the trend to an intensive growth in net exports. In the Ist Quarter 22000 the latter was 24.1% of GDP, while according to preliminary data, it peaked 26.3% in the end of the IInd Quarter, which, accordingly, has led to the intensification of the trend to decline in the proportion of final consumption in the structure of GDP that had been observed since 1999. According to preliminary results of the Ist half year 2000, the share of final consumption in GDP made up 62.7% and declined by 8.7% per cent points compared with the respective period of the prior year, providing that it is the households’ expenditure whose expenses’ decline is especially notable.

The contraction in the population’s real disposable income in the GDP structure determines a more moderate monthly dynamics of the population’s real income. When compared with the respective period of 19999, the population’s real income grew by 8.9%, however the respective monthly dynamics is fairly unstable. Comparing main indices with 1997 (which was characterized by fairly high social indices), the real income of the population makes up 72.2%, real salaries and wages- 76.9% and actual amount of pensions due- 67.8%. One should note that despite such a substantial fall in living standards, rather a stable trend to the renewal of retail trade goods turnover is in place: between January through August 2000 the retail trade goods turnover made up 94.1% of the level registered in the respective period of 1977.

One of the main factors that have the most substantial impact on the renewal of the volume of retail trade goods turnover is the change in the structure of the use of the population’s monetary income. Given that in January through August 1997 the populations used to spent 67.9% of their monetary income on purchasing goods and services, this year the respective rate was 80.2%. In the structure of retail trade goods turnover one notes the growth in the share of food stuffs along with the shifting if the respective demand to the segment of cheap goods. That determines a trend to the advanced growth in sales in wholesale and «wild» markets, which, in the long run, leads to the decline in effectiveness of trade companies’ operations. This year the proportion of retail trade in the structure of GDP fell by 1.5 per cent points compared with the Ist half 19999. Given that in the first half 1999 profit of the retail trade enterprises grew 6.6 times compared with the prior year, the respective index reported this year was only 2.2 times. That, consequently, entails decline in investment activity in the sector and to contraction in the placement of new stores area into operation. Hence, the low effective demand constraints processes of market infrastructure formation.

O. Izryadnova

IET MONTHLY TRENDS SURVEY: SEPTEMBER 2000

The results of September testify to a further strengthening of positive trends in the Russian industrial sector. The growth in effective demand and output under a high intensity if the reduction of barter transactions has its impact on output.

In September, the growth in effective demand for industrial produce continued: the intensity of the growth in the latter grew by another two pints and practically reached the absolute maximum value reported in April 2000. The volume of sales rose in all the sectors except metallurgy and the construction industry. After the three- month contraction, the growth in monetary sales was also noted in the food industry, while the most intensive growth in payments took place in the sector for electric power.
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During the last four months, the volume of barter transactions was decreasing steadily and with such an intensity that has never been registered before. During the last month, no changes took place in terms of industry branch level» barter continues to fall in all the sectors, with the sector for electric power clearly being a leader: none of its enterprises reported any growth in such deals.

The estimates of the volume of effective demand along the scale «above norm- normal- below norm» witnesses the recognition of positive trends in the Russian economy by enterprises themselves. During the last months, the proportion of responses «normal» fluctuated within the range between 32 to 38%. The index used to fall to 4% in early- 1996, and to 6%- prior to the 1998 default. In the meantime the highest satisfaction with the demand for their produce is registered in the metallurgical, forestry, wood-working, and paper and pulp industries.

Following demand, the rise in output also continues to renew. After the April- May fall at 37% balance points, during the consequent four months the intensity of industrial output grew by 26 points. In September, all the sectors were raising their output, except the industry for construction materials (which showed a slowdown of the growth). The food- processing sector reports an absolute contraction in its output for the second month running.

The volume of the stock of finished produce still does not satisfy enterprises. The growing demand for domestic products in combination with the lack of liquid assets does not allow a. one- third of enterprises to accumulate such an amount of their stock which would ensure their normal (primarily in terms of timing) meeting their consumers’ demand. As our calculations show, the estimates of stock influence demand forecasts: should their stock be excessive, the enterprises count on (and are capable to ensure) a growth in demand, while with an insufficient stock- they would rely on contraction in their sales (which would be a compulsory measure).

During the last months the dynamics of enterprises’ producer prices practically remained unchanged as well as at the industry level. It is chemicals, petrochemicals and industry for construction materials that currently report the most intensive price rise.
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The projections of change in output remain at the most optimistic level. The growth in production is expected by a. half enterprises, while the respective forecast has deteriorated only in terms of the industry for construction materials (the enterprises of the sector envisage an absolute drop in their output due to seasonality) and in the light industry (its enterprises envisage that the growth should not be so intense).

During recent months, the forecasts in change in pricing have fluctuated within the range between 40 to 46 points. In September, the forecasts of price rise in the sectors for chemicals and petrochemicals, construction industry and light industry became more moderate.

For the third month running, the forecasts of change in effective demand have remained optimistic for the whole period of the conducting of surveys: only 5- 9% of enterprises envisage a fall in monetary sales of their produce, and those chiefly are concentrated in the construction sector and food- processing industry.

Contrast to that, the forecasts of change in barter deals in August — September have proved to be the most pessimistic ones: only 5—6% of enterprises forecast a growth in such transactions.

S. Tsoukhlo
FOREIGN TRADE

In July 2000 Russia’s foreign trade turnover made up USD 12.3 bln., including exports 8.6 bln., import 3.7 bln., with the balance of foreign trade USD 4.9 bln. in July (vs. 2.9 bln. in July 1999 and 4.9 bln. in June 2000)

Between January to July 2000 Russia’s foreign trade turnover made up USD 82.1 bln., with exports reaching 57.7 bln. and imports- 24.4 bln.

During the seven months of 20000 the Russian exports grew by 47.4% (up to USD 57.7 bln.) compared with the data of the period between January to July 1999, providing that the export to Far- Abroad countries made up USD 49.0 bln. thus demonstrating a 51.4% growth. In July alone the export grew by 40.4%, up to USD 7.5 bln. Between January to July 2000 the proportion of the a. m. countries in the Russian exports grew up to 84.4% vs. 83.5% noted in the respective period of the prior year.

Between January to July 2000 more than a half Russian exports fell on fuel and energy sources, whose proportion in the country’s total export volume to Far Abroad countries made up 55.1%, while the respective proportion of metals and related goods- 19.1%, chemicals- 6.8%, machinery and equipment- 6%, timber and paper and pulp goods- 4.9%.

Fig.1
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When compared with the respective period of 1999, the physical volume of export supplies of crude oil and gasoline grew by 89%, black oil- 26%, natural gas- 2%, coal- 63%, ammonia- 21%, methanol- 2.1 times, mineral fertilizers- 7%, synthetic caoutchouk— 31%, round timber- 12%, sawed timber- 28%, plywood- 17%, cellulose- 43%, ferroalloys- 6%, rolled carbide steel-11%, copper –10%, aluminum- 6%. At the same time the exports supplies of some produce fell, particularly diesel fuel- by 8%, intermediary products from carbide steel and machine- building goods (by value)- by 4%.

As concerns the volume of import supplies to Russia from Far Abroad countries over the period in question, practically it remained at the level of the analogous index of the prior year- USD 17.3 bln. (a 0.2% growth).

Between January to July 2000 the commodity structure of the Russian imports was dominated by machinery and equipment, food stuffs, and chemicals. The share of the former in the overall volume of import supplies form Far Abroad countries made up 35.5%, while proportion o food stuffs and the related raw materials is accounted for 5.6%, and chemicals- 20.2%.

When compared with the respective period of 1999, the supplies of deep- frozen meat fell as much as 3.6 times, deep-frozen fish- by 38%, dry and condensed milk- 43%, cream butter- 46%, tea- 13%, sunflower seeds oil- 4.6 times, unrefined sugar- 25%, chocolate articles- 9%, cigarettes- 2.4 times, cotton garments- 26%, textiles- and textile clothes- 12%, ferrous metals- 6%, machinery and equipment- 13%. At the same time poultry supplies grew by 87%, citrus fruits- 34%, grain coffee- 2.6 times, refined sugar- by 58%, cacao beans- 34%, alcohol and soft drinks- 23%, medicines- 53%, leather footwear- 2.1 times, steel pipes- 8%, chemical means for crops protection- 62%.

In January to July 2000 the positive balance of Russia’s foreign trade grew by 104.3% compared with its respective period of 1999- up to USD 33.3 bln., and the active balance in the trade with Far Abroad countries grew by 96.9%- up to 31,7 bln. vs. 16.1 bln. noted between January to July 1999.

During the period in question the volume of non- organized (shuttle) trade grew by 11.8% vs. its respective period of the prior year and made up USD 6.5 bln., with its proportion in the country’s overall foreign trade turnover being 7.9%, particularly in exports- 1.4%, import 23.3%.

Between January to July 2000 35% of Russia’s trade turnover fell on the EU countries, 18.7% on CIS countries, 14.8% on Asian-Pacific countries, and 14.6% on Central and eastern European countries.

In September 2000 the RF government raised import duties for copper and aluminum waste and scrap. Resolution # 676 «On partial amendments to Resolution of the government of the Russian Federation of 28 October 1999 # 198» introduced the new export customs duty rate for copper waste and scrap at the level of 50% of its customs value, but not less than Euro 420/t., while the respective customs duty rate for aluminum waste and scrap was also fixed at the level of 50% of its customs value, but not less than Euro 380/t.

As of November 2000 the export duty for oil may be raised up to 34 Euro/t, because of the fact that between August to September the average monthly price for the Russian oil was over USD 27.5/barrel. According to the mechanism of introduction of differentiated oil duties, the rate of Euro 27/t is applied should the Russian oil costs between USD 25 to 27.5/barrel, while the rate of Euro 34/t. — should the oil prices range between USD 27.5 to 30/barrel.

During the period in question, the volume of Russia’s trade with the CIS countries made up USD 15.8 bln., with exports accounted for 8.7 bln. and imports- 7.1 bln.

When compared with the respective period of the prior year, the said indices showed the growth over 30%, however in July 2000 the growth in export supplies slowed down slightly and showed only a 10% rise compared with June, while imports grew by 43.9% and made up USD 1.2 bln. Hence, for the first time this year the balance of trade became negative (USD 0.1 bln.) Nonetheless, it is envisaged that within the forthcoming months the Russian export supplies to the CIS countries should renew their growth vs. import ones, because during the autumn- winter period the latter increasingly need Russian energy sources, particularly petroleum derivatives, such as black oil, gasoline, diesel fuel that are supplied to the neighboring regions of the CIS countries.

September 2000 has signified a range of changes in the sphere of economic relationship between Russian and its single partners in the CIS. Thus, Armenia became the first state of the CIS countries that signed the treaty on free commuting with Russia, which unquestionably ill have a positive effect on the volume of mutual trade. There are over 30 Russian Armenian joint ventures in Armenia and the volume of mutual supplies exceeds USD 200 mln. annually, providing that it is natural gas that makes up over one- third of the Russian supplies, while as concerns the Armenian exports, those are dominated by non-ferrous metals, footwear and wine.

In September the situation in the field of the Russian gas supplies to Ukraine changed: the latter had planned to a significant extent to re-orient itself towards the Turkmenian gas supplies, however, the Ukranian- Turkmenian negotiations have reached their deadlock. Taking advantage of the situation, Gasprom plans to buy additional 10 bln. cub. m. of the Turkmenian gas to sell that to the third countries this year.

N. Volovik. N. Leonova
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Change in the structure of investment in capital assets by industry branches over the period between 1998- 2000, as % for the 1st half year
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		Инвестиции в основной капитал, направленные

		на развитие отраслей экономики и промышленности

		(без субъектов малого предпринимательства)

				I полугодие 2000г.				Справочно

		I полугодие 1999г.

		в % к итогу

				млрд.

		рублей		в % к

		итогу

		Инвестиции в основной капитал		350.7		100		100

		в том числе:

		отрасли, производящие товары		181.2		51.7		49.3

		отрасли, оказывающие рыночные и нерыночные услуги		169.5		48.3		50.7

		Из общего итога:

		промышленность		161.3		46		43.8

		электроэнергетика		17.1		4.9		5.5

		топливная		78.2		22.3		17.6

		химическая и нефтехимическая		6.8		1.9		1.7

		черная металлургия		7.6		2.2		2.2

		цветная металлургия		11.5		3.3		2.5

		машиностроение и металлообработка		13.5		3.8		3.9

		лесная, деревообрабатывающая и		6.4		1.9		1.5

		производство строительных материалов		2		0.6		0.6

		стекольная и фарфоро-фаянсовая		0.8		0.2		0.1

		легкая		0.5		0.1		0.1

		пищевая		14.9		4.2		7.3

		микробиологическая		0.1		0.02		0.03

		мукомольно-крупяная и комбикормовая		0.6		0.2		0.2

		медицинская		0.7		0.2		0.4

		полиграфическая		0.3		0.1		0.1

		другие		0.3		0.1		0.1

		строительство		8.8		2.5		2.4

		сельское хозяйство		9.5		2.7		2.8

		лесное хозяйство		0.5		0.1		0.1

		транспорт		62.8		17.9		15.7

		связь		11.2		3.2		3.8

		торговля и общественное питание, оптовая торговля		6.8		1.9		1.9

		жилищно-коммунальное хозяйство		56		16		18.8

		жилищное хозяйство		39.3		11.2		10.1

		коммунальное хозяйство		16.6		4.7		8.6

		здравоохранение, физическая культура		10.4		3		2.4

		народное образование		5.2		1.5		1.4

		культура и искусство		2.2		0.6		1

		наука и научное обслуживание		1.5		0.4		0.4

		финансы, кредит, страхование, пенсионное обеспечение		3.8		1.1		1.4

		управление		4.4		1.2		2.7

		промышленность		161.3		46		43.8

		электроэнергетика		17.1		10.652173913		12.5570776256		-1.9049037125

		топливная		78.2		48.4782608696		40.1826484018		8.2956124677

		химическая и нефтехимическая		6.8		4.1304347826		3.8812785388		0.2491562438

		черная металлургия		7.6		4.7826086957		5.0228310502		-0.2402223546

		цветная металлургия		11.5		7.1739130435		5.7077625571		1.4661504864

		машиностроение и металлообработка		13.5		8.2608695652		8.904109589		-0.6432400238

		лесная, деревообрабатывающая и		6.4		4.1304347826		3.4246575342		0.7057772484

		производство строительных материалов		2		1.3043478261		1.3698630137		-0.0655151876

		стекольная и фарфоро-фаянсовая		0.8		0.4347826087		0.2283105023		0.2064721064

		легкая		0.5		0.2173913043		0.2283105023		-0.0109191979

		пищевая		14.9		9.1304347826		16.6666666667		-7.5362318841

		микробиологическая		0.1		0.0434782609		0.0684931507		-0.0250148898

		мукомольно-крупяная и комбикормовая		0.6		0.4347826087		0.4566210046		-0.0218383959

		медицинская		0.7		0.4347826087		0.9132420091		-0.4784594004

		полиграфическая		0.3		0.2173913043		0.2283105023		-0.0109191979

		другие		0.3		0.2173913043		0.2283105023		-0.0109191979
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Изменение структуры инвестицийв основной капитал по отраслям промышленности
 за период 1999-2000г.г, 
%% за  I полугодие
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The branch structure of foreign investments in RF in the Ist half  2000 (the data on  the 1st half1999 is given in brackets)
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						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

				1997		5.2		5.5		5.8		5.4		5.1		5.4		5.7		5.9		5.5		6.5		6.5		6.5				2.7		3.7		4		4		3.7		4.1		4		4.7		4.6		4.6		4.3		5.2

				1998		4.4																										3.8

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4

				1997		1.4		1.5		1.5		1.6		1.2		1.2		1.4		1.3		1.4		1.7		1.7		1.9				1.2		1.3		1.3		1.4		1.4		1.4		1.2		1.6		1.6		1.6		1.5		1.9

				1998		1.3																										1.3
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						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4
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		вне СНГ		1998		4.4																										3.8

		СНГ		1998		1.3																										1.3

				Экспорт				Импорт
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		Май		6		1.2		3.8		1.6
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		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		Янв.		4.5		1.3		4.5		1.2		11.5

		Фев.		4.3		1.5		4.6		1.4

		Март		5		1.7		5		1.5

		Апр.		4.8		1.4		4.8		1.4

		Май		4.8		1.2		4.5		1.3

		Июнь		5.3		1.1		4.4		1.3

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8

		Дек.		5.9		1.2		2.7		0.8

		Янв.		3.6		1.0		2.2		0.6		7.4

		Фев.		4.1		0.9		2.4		0.6

		Март		4.9		1.0		2.7		0.9

		Апр.		5.7		0.8		2.6		0.8

		Май		4.3		0.8		2.3		0.7

		Июнь		4.5		0.9		2.5		0.8		8.7

		Июль		5.3		1.0		2.6		0.8		9.7

		Авг.		5.2		0.9		2.4		0.8

		Сен.		5.3		1.0		2.4		0.9

		Окт.		5.7		1.1		2.5		1

		Нояб.		6.2		1.3		2.6		1

		Дек.		8		1.6		3		1.1				139.175257732		140.7407407407

		Янв.		5.5		1.3		1.9		0.8

		Фев.		6.6		1.3		2.6		0.9

		Март		7.2		1.4		2.6		1.1

		Апр.		6.9		1.2		2.5		1

		Май		7.8		1.2		2.5		1

		Июнь		7.5		1.2		2.7		1.1														16.1		196.8944099379

		Июль		7.5		1.1		2.5		1.2														31.7

				41.5		7.6		14.8		5.9				84.5213849287

		Янв.		80.0				48.9						71.4975845411

		Фев.		95.3				52.2

		Март		98.0				54.0

		Апр.		118.8				54.2

		Май		89.6				51.1

		Июнь		84.9				56.8

		Июль		108.2				57.8

		Авг.		106.1				60.0

		Сен.		108.2				104.3

		Окт.		118.8				113.6

		Нояб.		134.8				118.2
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		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.

		Нояб.		Нояб.		Нояб.		Нояб.

		Дек.		Дек.		Дек.		Дек.

		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.

		Нояб.		Нояб.		Нояб.		Нояб.

		Дек.		Дек.		Дек.		Дек.

		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.

		Нояб.		Нояб.		Нояб.		Нояб.

		Дек.		Дек.		Дек.		Дек.

		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.

		Нояб.		Нояб.		Нояб.		Нояб.

		Дек.		Дек.		Дек.		Дек.

		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль
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Экспорт вне СНГ

Экспорт СНГ

Импорт вне СНГ

Импорт СНГ

1996                                              1997                                         1998                                     1999                                 2000

Основные показатели российского внешнеторгового оборота (млрд.долл.)
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Лист3

				ЭКСПОРТ				ИМПОРТ

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		1996 год		71.8		17.2		43.9		18.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		1997 год		69.1		17.9		51.6		17.7

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

				13.8		4.5		13.9		4.1		18.3		18		0.3		0.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

				14.2		3.7		13.6		3.9		17.9		17.5		0.4		0.8

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

				14.7		3.1		10.8		3.2		17.8		14		3.8		3.8

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8

		Дек.		5		1.2		2.2		0.9

				14.4		3.7		6.6		2.5		18.1		9.1		9		9.4

		1998 год		57.1		15		44.9		13.7						13.5		14.4

				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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Лист4

				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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Лист5

				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

														1995 г.

		Янв.		4.4		1.3		4.2		1.3				янв.		5.71		3.74		1.97		9.45

		Фев.		4.5		1.6		4.6		1.4				февр.		6.22		4.51		1.71		10.73

		Март		4.9		1.6		5.1		1.4				март		6.76		4.67		2.09		11.43

		Апр.		4.2		1.2		4.5		1.3				апр.		6.61		4.15		2.46		10.76

		Май		4.9		1.3		4.7		1.4				май		6.97		4.94		2.03		11.91

		Июнь		5.1		1.2		4.4		1.2				июнь		7.18		5.14		2.04		12.32

		Июль		4.9		1.3		4.5		1.2				июль		6.16		4.74		1.42		10.9

		Авг.		4.9		1.0		4.0		1.3				авг.		6.46		5.28		1.18		11.74

		Сен.		4.9		0.8		2.3		0.7				сент.		6.76		5.33		1.43		12.09

		Окт.		4.8		1.2		2.2		0.8				окт.		7.22		5.53		1.69		12.75

		Нояб.		4.6		1.3		2.2		0.8				нояб.		7.58		6.24		1.34		13.82

		Дек.		5.9		1.2		2.7		0.9				дек.		7.96		6.51		1.45		14.47

				Экспорт		Импорт		Сальдо

		Янв.		5.9		4.3		1.6				10.2

		Фев.		6.9		5.3		1.6				12.2

		Март		7.7		5.3		2.4				13

		Апр.		7.2		5.7		1.5				12.9

		Май		7.2		5.4		1.8				12.6

		Июнь		7.1		5.2		1.9				12.3

		Июль		7.3		5.5		1.8				12.8

		Авг.		7.1		5.2		1.9				12.3

		Сен.		7.3		4.8		2.5				12.1

		Окт.		8.3		5.2		3.1				13.5

		Нояб.		8.4		4.9		3.5				13.3

		Дек.		8.6		5.5		3.1				14.1

		Янв.		7		4.7		2.3				11.7

		Фев.		6.7		5		1.7				11.7

		Март		7.3		5.6		1.7				12.9

		Апр.		6.9		6.2		0.7				13.1

		Май		6.5		5.5		1				12

		Июнь		6.6		5.5		1.1				12.1

		Июль		7.1		5.2		1.9				12.3

		Авг.		7.2		6.3		0.9				13.5

		Сен.		6.9		6.2		0.7				13.1

		Окт.		8.2		6.2		2				14.4

		Нояб.		8.2		5.8		2.4				14

		Дек.		8.4		7.1		1.3				15.5

		Янв.		5.9		5.6		0.3		11.5		11.5

		Фев.		5.8		6		-0.2				11.8

		Март		6.8		6.5		0.3				13.3

		Апр.		6.1		6.3		-0.2				12.4

		Май		6.1		5.8		0.3				11.9

		Июнь		6.5		5.8		0.7				12.3

		Июль		6.2		5.7		0.5				11.9

		Авг.		5.6		5.2		0.4				10.8

		Сен.		5.9		3		2.9				8.9

		Окт.		6		3		3				9

		Нояб.		5.9		3		2.9				8.9

		Дек.		7.1		3.6		3.5				10.7

		Янв.		4.8		2.9		1.9		7.7		7.7

		Фев.		4.8		3		1.8				7.8

		Март		6		3.5		2.5				9.5

		Апр.		6.5		3.6		2.9

		Май		5.2		3.1		2.1

		Июнь		5.4		3.4		2

		Июль		6.1		3.4		2.7

		Авг.		6		3.2		2.8

		Сен.		6.3		3.4		2.9

		Окт.		6.8		3.6		3.2

		Нояб.		7.4		3.6		3.8

		Дек.		9.3		4.2		5.1

		Янв.		6.8		2.7		4.1

		Фев.		7.9		3.5		4.4

		Март		8.6		3.7		4.9

		Апр.		8.1		3.5		4.6														0

		Май		9		3.5		5.5

		Июнь		8.7		3.8		4.9

		Июль		8.6		3.7		4.9
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Экспорт

Импорт

Сальдо

1996 г.                        1997 г.                     1998 г.                   1999 г.                   2000 г.

Основные показатели российской внешней торговли (млрд.долл.)
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

				33.1		8.9		21.6		9.6

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

				32.5		8.5		24.2		8.3

		Янв.		4.5		1.3		4.5		1.2

		Фев.		4.3		1.5		4.6		1.4

		Март		5		1.7		5		1.5

		Апр.		4.8		1.4		4.8		1.4

		Май		4.8		1.2		4.5		1.3

		Июнь		5.3		1.1		4.4		1.3

				28.7		8.2		27.8		8.1

		Янв.		3.7		1.0		2.3		0.6

		Фев.		3.9		0.9		2.3		0.6

		Март		5.1		1.0		2.7		0.8

		Апрель		5.6		0.8		2.8		0.8

		Май		4.3		0.9		2.4		0.7

		Июнь		4.6		0.8		2.6		0.8

				27.2		5.4		15.1		4.3

				Экспорт		Импорт		Экспорт		Импорт		Сальдо

				вне СНГ		вне СНГ		СНГ		СНГ				вне СНГ		СНГ

		1996		33.1		21.6		8.9		9.6				11.5		-0.7

		1997		32.5		24.2		8.5		8.3				8.3		0.2

		1998		28.7		27.8		8.2		8.1				0.9		0.1

		1999		27.1		14.7		5.4		4.4				12.4		1.0

		2000		41.5		14.8		7.6		5.9

				94.4		52.9		65.9		54.3

				5.6		47.1		34.1		45.7
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				Export				Import

				outside CIS		CIS		outside CIS		CIS

		Jan.		5.5		1.5		3.4		1.3

		Feb.		5.2		1.5		3.8		1.2

		March		5.8		1.5		4.2		1.4

		Apr.		5.4		1.5		4.6		1.6

		May		5.2		1.3		4.1		1.4

		June		5.4		1.2		4.1		1.4

		Jule		5.7		1.4		4		1.2

		Aug.		5.9		1.3		4.7		1.6

		Sep		5.5		1.4		4.6		1.6

		Okt		6.5		1.7		4.6		1.6

		Nov.		6.5		1.7		4.3		1.5

		Dec.		6.5		1.9		5.2		1.9

		Jan.		4.5		1.3		4.5		1.2

		Feb.		4.3		1.5		4.6		1.4

		March		5		1.7		5		1.5

		Apr.		4.8		1.4		4.8		1.4

		May		4.8		1.2		4.5		1.3

		June		5.3		1.1		4.4		1.3

		Jule		4.9		1.3		4.5		1.2

		Aug.		4.9		1.0		4.0		1.3

		Sep		4.9		0.8		2.3		0.7

		Okt		4.8		1.2		2.2		0.8

		Nov.		4.6		1.3		2.2		0.8

		Dec.		5.9		1.2		2.7		0.8

		Jan.		3.6		1.0		2.2		0.6

		Feb.		4.1		0.9		2.4		0.6

		March		4.9		1.0		2.7		0.9

		Apr.		5.7		0.8		2.6		0.8

		May		4.3		0.8		2.3		0.7

		June		4.5		0.9		2.5		0.8

		Jule		5.3		1.0		2.6		0.8

		Aug.		5.2		0.9		2.4		0.8

		Sep		5.3		1.0		2.4		0.9

		Okt		5.7		1.1		2.5		1

		Nov.		6.2		1.3		2.6		1

		Dec.		8		1.6		3		1.1

		Jan.		5.5		1.3		1.9		0.8

		Feb.		6.6		1.3		2.6		0.9

		March		7.2		1.4		2.6		1.1

		Apr.		6.9		1.2		2.5		1

		May		7.8		1.2		2.5		1

		June		7.5		1.2		2.7		1.1

		Jule		7.5		1.1		2.5		1.2
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		Янв.		Янв.		Янв.		Янв.

		Фев.		Фев.		Фев.		Фев.

		Март		Март		Март		Март

		Апр.		Апр.		Апр.		Апр.

		Май		Май		Май		Май

		Июнь		Июнь		Июнь		Июнь

		Июль		Июль		Июль		Июль

		Авг.		Авг.		Авг.		Авг.

		Сен.		Сен.		Сен.		Сен.

		Окт.		Окт.		Окт.		Окт.
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		Июль		Июль		Июль		Июль



Export   outside CIS
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Основные показатели российской внешней торговли (млрд.долл.)
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