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· The growth in effective demand practically stopped.

· The intensity of price rise did not experience any changes.

· The projections in the change in output peaked their absolute maximal value.

· The projections of the change in effective demand have become most optimistic since July 1998.

· Employment dynamics projections continue to grow.

Business Survey Results of 1020 Enterprises.

January 2000

(percentages of total answers)

What has been the trends over the PAST 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
35
41
23
1
+12

Average prices
36
62
1
1
+35

Costs of unit
53
41
5
1
+48

Volume of order-books level (effective)
17
64
15
4
+2

Volume of order-books level (barter)
3
64
19
14
-16

Volume of stocks of  finished goods
12
52
27
9
-15

Do you consider that in volume terms:
Above normal
Nor-
mal
Below normal
N/A
Balance

Your present production
2
41
56
1
-54

Your order-books level (effective)
1
33
63
3
-62

Your order-books level (barter)
25
45
10
20
+15

Your export order books
2
23
41
34
-39

Your present stocks of finished goods
17
40
35
8
-18

Your present stocks of raw materials
5
31
61
3
-56

What are the expected trends for the NEXT 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
49
45
5
1
+44

Average prices
56
39
4
1
+52

Costs of unit
58
33
7
2
+51

Numbers employed
21
73
4
2
+17

Volume of order-books level (effective)
24
60
10
6
+14

Volume of order-books level (barter)
4
63
15
18
-11

Volume of export  order book level
9
51
5
35
+4

Stocks of finished goods
11
63
16
10
-5

Why do you response on our BS questionnaires?
(% to the number of respondents)


Russia
Ukraine


1996
1997
1998
1999
1999

So as to change the response for useful information
50
53
54
57
9

Awareness of “social” use of such interviews
45
42
38
39
22

It’s a good pretext to think over the performance of own enterprise
28
31
33
34
33

It’s a mere habit to react to any inquiry sent to my enterprises
10
11
10
12
14

My managers charged me responsible for this
5
8
8
9
19

Because of inquisitiveness
6
6
8
7
2

Hard to say
2
2
3
2
0

Other
2
2
2
1
1

Sources: Surveys by IET (Moscow) and the Institute of statistics (Kiev).

Assessment of current situation

The growth in effective demand practically stopped. The reports on growth in sales were only 2 points higher than the reports on fall in sales. In December, the difference made up 11 points. The absolute reduction in monetary demand was registered in the chemicals, petrochemicals, food-processing, and construction industry, while the other sectors experienced the slowdown in the growth of demand. The volume of barter demand continues to drop. This process was taking place, to greater or lesser degree, in all the industry branches.

As a result, the volume of the overall (effective + barter) demand discontinued to grow. The share of enterprises which reported growth in at least single kind of demand became practically equal to the share of enterprises which experienced fall of those kinds of demand. In December, the calculations showed a 10-point growth.

The growth in output slowed down to the same substantial extent, however, the absolute growth in the output volume by the industrial sector  as a whole remained at  fairly satisfactory level. The contraction in output continues in the construction industry and was noted in  the non- ferrous metallurgy and food- processing industry, while in the other sectors intensity in output fell.

The volume of stocks of finished products continue to drop. There has been no growth in this index registered since mid- 1996. The contraction of the stocks also takes place in all the industry branches, and that is most intensive in the ferrous metallurgy. As a result, it is “below norm” reports which prevail in estimates stocks of finished products. Over the last nine months, only 15-18 % of enterprises considered the respective volume excessive. In January, it was the food- processing and machine- building sectors, and construction industry which reported “above norm” at most.

The volume of raw materials in stock remains insufficient. Last year, about 2/3 of enterprises estimated that as being “below norm”. In January, the majority of such reports were received from the light, machine- building and wood- working sectors, and in the non- ferrous metallurgy.

In January, the intensity of price rise did not experience any changes. The reports on the growth in producer prices prevailed in all the sectors, and especially notably- in chemicals, petrochemicals, and in the wood- working sector, while the most moderate growth was registered in the light industry.

Predictions and expectations
The projections in the change in output peaked their absolute maximal value in January: almost half enterprises intend to increase their output over the forthcoming months, while only 5% of them plan to decrease that. The correlation is approximately the same in the other sectors, except the electric power and non- ferrous metallurgy. Over the last 6 months, the projections of changes in pricing  have remained stable. Plans to rise prices steadily dominate in the industrial sector.

In January, the projections of the change in effective demand have become most optimistic since July 1998. All the sectors count on the growth in monetary sales, except  the electric power and  non- ferrous metallurgy. The most optimistic expectation are shared by the chemicals, petrochemicals and construction industry.

The projections of the change in barter demand did not change and remained at the lowest point since the beginning of registration of this index in August 1998. Some minimal growth in barter transactions may become possible only in the industry of construction materials, while the other sectors mostly hope  that  the volume of barter transactions would fall. 

Employment dynamics projections continue to grow. The expectations of growth in employment  prevail in the industrial sector for the fourth Quarter running. In January 2000, only 4% of enterprises plan to  downsize, while a year ago the respective index was 22%. At the same time, the share of enterprises with excessive employment grew from 17 up to 22% vs. October 1999, and the growth in the respective index was reported by all the sectors. As a result, responses “more than enough” currently prevail in all the sectors, but the light industry, in which reports “insufficient” prevail. The excessive employment is especially notable in the non-ferrous metallurgy and industry of construction materials.

January 28,2000

Sergey Tsukhlo,
Chief, Business Surveys Department

Charts of next Issue: employment expectations


Output expectations in subsectors (balance=up-down)
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