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The continuous rise in monetary sales allowed Russian enterprises a further increase in their rate of output and getting rid of barter. However the stock of finished goods has remained excessive and forecasts of ales in the IV-th quarter appeared the most moderate ones since early 2000.

Business Survey Results of 959 Enterprises.

September 2001 (percentages of total answers)

What has been the trends over the PAST 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
48
40
12
0
+36

Average prices
17
78
4
1
+13

Volume of order-books level (effective)
24
66
9
1
+15

Volume of order-books level (barter)
2
59
18
21
-16

Volume of order-books level (others)
6
66
10
18
-4

Do you consider that in volume terms:
Above normal
Normal
Below normal
N/A
Balance

Your present production
3
41
56
0
-53

Your order-books level (effective)
1
40
58
1
-57

Your export order books
1
24
46
29
-45

Your present stocks of finished goods
29
42
18
11
+11

Accessibility of credits
1
52
32
15
-31

What are the expected trends for the NEXT 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
51
37
11
1
+40

Average prices
26
72
1
1
+25

Volume of order-books level (effective)
19
70
9
2
+10

Volume of order-books level (barter)
3
60
13
24
-10

Volume of order-books level (others)
8
65
9
18
-1

The share of output is sold for money, %

2001


01
02
03
04
05
06
07
08

Electrical energy
85
91
90
90
87
97
94
82

Ferrous metals
74
74
84
84
85
79
64
76

Non-ferrous metals
77
85
71
83
82
83
74
67

Chemicals & petrochemicals
64
64
74
68
71
72
74
73

Machine building
62
69
71
67
68
71
71
70

Wood and timber
65
67
66
64
70
63
68
69

Construction material
51
49
55
56
57
54
63
57

Light
68
76
72
73
75
80
78
78

Food and drinks
81
72
68
76
75
80
77
82

Industry as a whole
66
71
72
71
73
75
74
73

The share of output is sold for barter, %

2001


01
02
03
04
05
06
07
08

Electrical energy
3
3
4
2
1
0
1
8

Ferrous metals
14
12
4
12
8
9
13
8

Non-ferrous metals
8
5
10
5
2
1
8
3

Chemicals & petrochemicals
19
15
9
11
15
9
11
8

Machine building
18
14
13
16
14
13
13
12

Wood and timber
27
23
24
26
20
20
23
24

Construction material
22
20
29
18
21
23
13
19

Light
13
13
17
17
10
10
13
15

Food and drinks
8
9
9
11
10
6
7
6

Industry as a whole
16
13
12
14
12
10
12
11

Source: IET Business Surveys.

Assessment of current situation

In September, the growth rates of monetary sales of industrial products continued to grow. Their balance grew by another 4 pints and reached the maximum value observed over the past 11 months. Effective demand grew in all the sectors except the non-ferrous metallurgy that reported an absolute fall in the index. As a result, according to preliminary estimates, overall, the share of industrial output paid for in cash reached 76%, while the volumes of barter deals continued their decline, with the contraction rate of such transactions growing for the third month running. It is the sectors for chemicals, petrochemicals, machine engineering and light industry that reported the most intensive decline in their barter deals, while none of the sectors has reported any growth in barter. As well, the volume of offset and promissory note deals has slowed down- in September, the surveys registered one of the slowest rates of decline if such deals since early 2000.

The renewal of the growth in effective demand allowed enterprises to proceed with the growth in their output. In September, the intensity of the growth in output rose by another balance points. Clearly, the production has not grown at such a rapid pace over the past 16 months. All the industry branches demonstrated a growth in their rate of output, except the metallurgical and construction sectors. A rapid growth in output has improved sharply the enterprises’ estimates of their volumes of output: the share of reports “below norm” fell to 56%, which has become the best value ever registered by 112 surveys held since March 1992 (for reference: in “bad times”, the share of such reports would be 91%).

A fast growth in output has ceased the contraction in the excessive stock of finished products. In September, the surveys once again registered a slight growth in the excessive stock, with the construction sector and the food-processing industry lacking the stock for the fourth month running. In September, they were joined by the forestry, woodworking, and paper and pulp sectors.

The normal availability of credits for industrial enterprises from all the sources grew by 11 pints over the year and currently accounts for 52%. It is the enterprises operating in the sectors for non-ferrous metallurgy and electric power that experiencing the lest problems with obtaining credits, while those of the forestry and construction sector find it most difficult to get loans.

Predictions and expectations

The forecasts of the change in effective demand deteriorated drastically in September – in the IV-th quarter the enterprises envisage a substantial slowdown of the growth rate of their monetary sales. There has not been such a low optimism in the industrial sector since early 2000. The slowdown in the growth rate of monetary sales is forecasted by all the sectors, while the metallurgical sector and construction industry envisage their absolute decline.

The forecasts of barter deals “improved” by 4 points, i.e. the enterprises expect a more intensive contraction in such transactions at the end of the year. The growth in barter may become possible only in the food-processing sector. The forecasts of off-set and promissory note transactions remained unchanged in September, and the balance of these forecasts is slightly different from zero, which testifies to a probable stabilization of their volumes.

In September, the forecasts of changes in output remained unchanged – the industrial sector maintains fairly strong hopes for a growth in output that are especially great in the machine-engineering sector, chemicals, petrochemicals, and the light industry. Some fall in output may become possible only in the industry of construction materials.


Accuracy of Russian enterprises’ forecasts

Business surveys provide an unparalleled opportunity to evaluate the accuracy of enterprises’ forecasts on microlevel. Let us employ a simple and clear indicator – the proportion (as %) of enterprises whose forecasts have justified in the 1st, 2nd, or 3rd month following the month covered by the survey. As showed by calculations, over the time of holding the surveys the accuracy of enterprises’ forecasts has undergone certain changes. The comparison of the forecasted and actual changes across all the indicators on microlevel shows that the forecasts appeared more accurate on the month that immediately followed the month covered by the survey, while the accuracy of forecasts for the 2nd and 3rd months slides by 2 and 4 points, respectively. Note that the questionnaire contains the questions on forecasts for 2-3 months. As concerns the indicators that are covered by the data both on forecasts and their further realization, it is the changes in producer prices that the enterprises succeed to predict most accurately. Considering all the surveys, the forecasts on changes in pricing would prove to be correct in 65% of cases on average. Between 1994 to 1995 and in 1997 the accuracy of these forecasts was over 70%, while during recent years it has accounted for 60%.




It is the forecasts of non-monetary kinds of demand that hold the second position in terms of accuracy: they are accurate at 64% on average, and this rate has nor fluctuated substantially from year to year. The average accuracy of forecasts of changes in effective demand accounted for 55% over the 72 surveys that monitored this particular indicator. The accuracy of such forecasts tends to grow, with the best value reaching 65-66%. It is volumes of output which is the worst indicator in terms of planning and predictability: it was proved in 54% of cases, and there were no changes in the accuracy of forecasting this indicator over the time period between 1993 through 2001.




September 27, 2001

Sergey Tsukhlo,
Chief, Business Surveys Department
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