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ECONOMY AND POLITICS IN JULY 1999: DETERMINING TRENDS FOR THE SECOND HALF YEAR

The beginning of July showed how shaky was the stability achieved by Mr. Primakov’s government. Although the political stability was maintained and even strengthened and wave of strikes was going down practically to zero level (which is a sharp contrast compared with summer 1998), it was July during which some alarming trends emerged, and those may generate some serious political consequences later on, in autumn.

Between late June to early July inflation rate grew sharply: it practically doubled when compared with the respective index registered in June. The price rise in June approximately corresponds to that noted in April, but considering seasonality, inflation overcome that level. The pressure on Ruble has clearly begun to grow.

On such a background, the CBR experiences contraction of its foreign reserves with a sharp acceleration of the monetary base growth rate. These factors undermine the monetary authorities’ ability to efficiently manage exchange rate.

The prices for petroleum derivatives grew by some per cent a week, and since early 1999 they practically have doubled. It is worth noting that the price rise in the domestic market was accompanied with petrol shortages in a number of regions.

The economic growth has practically stopped which testifies to the exhaustion of the positive impulse generated by Rb. depreciation and related import- substitution processes. Given that the growth in industrial output is substantially superior to that of the respective period of the prior year, the data relative to the previous month show renewal of depression. The enterprises’ portfolio of orders is contracting, while one notes growth in mutual non-payments.

The corporate securities market’s growth practically has stopped, though during the first half year the Russia’s market was most dynamic among emerging markets. Partly the stagnation may be attributed to seasonality and correction, however, one may expect the impact on the part of the inflationary factor: the latter continue to influence market efficiency of transactions with Rb. — denominated securities.

Finally, the indebtedness of the budgets of all levels began to grow once again, including backwages. Though to a significant degree that is the result of concentration of payments to budget employees in the period of mass holidays, i.e. a seasonal factor, one notes a destabilizing impact of such changes.

Hence, one has to state that a number of crucial macroeconomic parameters are deteriorating. Should such trends emerge further on, that would result in an intensification of the crisis. The current situation is similar to the macroeconomic processes of summer 1994 which had resulted in a sharp Rb. depreciation. In 1994, a lack of stability of macroeconomic lags ( the gap between changes in monetary policy and reflection of such changes in the market) had led to wrong estimations of consequences of the monetary authorities’ decisions. The slowdown of inflation rate in the second quarter 1999 was taking place along with a simultaneous acceleration of the monetary base growth which was giving an impression of a weakening interdependence of these parameters. At the same time in the conditions of the acceleration of the monetary base growth an attempt to keep the exchange rate stable would result only in the downfall in foreign reserves and determine collapse of the exchange rate policy.

In such conditions, the CBR’s policy of maintaining the nominal exchange rate stability may be attributed to merely political factors. The monetary authorities’ unwillingness to hold responsibility for the exchange rate drop in the course of time may cause yet more dangerous crashes. In addition, in the current situation a growth in the Rb. real rate is also a negative factor for the domestic output ( import- substitution processes) dynamics.

In July, of course, there also were some positive factors, particularly, high oil prices, expectations of price rise for gas, favorable prospects of concluding agreement with the IMF and successful negotiations with other creditors, active balance of trade and payments, rather a high level of tax collection to the federal budget. At the same time the Premier’s political position continued to strengthen.

In such circumstances (an extreme unstableness), the prospects for autumn to a high extent depend on consistency and determination of the government’s actions, given, in addition, that the situation will be yet increasingly complicated by the forthcoming elections and growing populist pressure on the government.

Such a situation requires from the government to be extremely cautious and at the same time tough in pursuing its macroeconomics policy. To provide a necessary level of stability, one needs to reactivate an extremely tough monetary policy and at the same time to reject the concept of artificial support to Rb. Should such measures be neglected, the pre-election period will be signified with a sharp deterioration of the general economic situation, with the predictable elections outcome.

However, the choice in favor of the tight monetary policy and nominal devaluation is not as easy, either: in a short run that will worsen the Premier’s political image. The Premier will have to pay with his popularity for the debts made by his predecessor, and the President’s reaction in such a situation may become far from encouraging.

V. Mau

STATE OF THE FEDERAL BUDGET

Table 1. Execution of the federal budget of RF by months ( in prices of January 1998)


I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII
I
II
III
IV
V

Revenue


















Profit tax
1695
1548
3255
3958
2984
2134
2210
2873
1413
1797
2684
2592
1061
986
2090
3264
2981

VAT, special tax and excises
11870
10823
12173
11575
11134
11676
12706
9641
6686
8422
9878
14811
9849
7998
9729
11375
8369*

Taxes on foreign trade and foreign economic activities
1846
2323
2434
2422
4262
2717
2505
1873
1824
1941
2154
3714
1631
2461
3036
3001
2583

Other taxes, levies and payments
381
579
605
572
238
485
488
239
577
405
276
298
177
513
349
783


Overall taxes and payments
15793
15274
18467
18528
18617
17011
17909
14626
10500
12566
14991
21416
12718
11959
15203
18423
15420

Non-tax revenues
3110
3590
4026
3292
4184
4173
3770
5659
3287
2870
2295
11736
1645
65
2753
2621
2394

Total revenues
18902
18864
22493
21820
22802
21185
21679
20285
13787
15436
17286
33152
14362
13383
16634
21044
17814

Expenditure


















State administration
546
626
758
855
424
727
585
637
311
449
510
1388
131
503
572
627
3619

National defense 
3704
3583
3488
3919
2492
4691
2392
3325
3699
3550
4835
5566
1562
2135
4343
3907


Justice
40
285
187
302
113
210
291
149
117
126
202
557
17
126
119
219


Law enforcement activity
1961
2417
2373
2307
2042
1570
2642
1847
1056
1434
2100
3408
302
1674
1645
2265


Fundamental research
360
488
935
433
173
389
403
124
-101
386
313
486
10
419
286
364


Services to national economy
705
1752
962
1601
1450
3012
1846
1148
1002
1220
1470
3082
54
756
1101
2149


Social services
3039
3544
4525
3992
3437
3922
4548
2291
1851
4747
4126
5985
1660
2750
2943
3488


Servicing  state debt
5074
6860
16216
9182
13406
10203
12965
6742
1781
1689
5602
5604
5473
3725
6139
5056


Other expenditure
4090
3957
5586
6410
5079
6061
3211
3765
2761
4931
4918
15569
3358
6131
3977
4706


Overall expenditure
19519
23512
35030
29001
28615
30787
28882
20029
12477
18532
24077
41644
12566
15284
21125
22781


Loans less repayments
8172
-4648
-12536
-7181
-5813
-9602
-7203
256
1310
-3096
-6791
-8493
1796
1379
1767
1552


Expenditure and loans minus repayments
27691
16736
35679
29950
29783
31668
29864
21785
14357
21368
24427
38213
14187
16662
22892
24333
33564

Budget deficit (-)
-8789
2128
-13186
-8131
-6981
-10483
-8186
-1500
-570
-5932
-7141
-5061
175
-3280
-6258
-3289
39827

Total financing, of which
8789
-2128
13186
8131
6981
10483
8186
1500
570
5932
7141
5061
-175
3280
6258
3289
33265

domestic
2189
-1895
13941
5965
5091
-13063
-20169
-4389
-1951
2510
3283
1765
-7249
1252
1347
-336
-17515

foreign
6600
-233
-755
2166
1890
23547
28355
5889
2520
3422
3858
3296
7074
2028
4911
3625
15750

The data on execution of the federal budget between January to May 1999 are represented in Table 1. Deflation of the indices was made using CPI. The table shows a fall of the level of tax revenues and general level of revenues in real terms in May 1999.

For the first five months 1999, the level of revenues made up 12.5% of GDP
 (for reference:  during the respective period of 1998 the revenues made up 10.9% of GDP, and 11.3% for the whole 1998), including  11.1% of GDP gained at the expense of tax revenues (9% and 8.8% of GDP in 1998, respectively) and expenditures  which made up 16.9% of GDP ( 14.5%  reported both for the period between January- March and  for 1998 as a whole). As of  June 1, 1999, the level of budget deficit  was 4.4% of GDP (3.6% for the respective period of 1998 and 5.4%- for the whole 1998)
.

The dynamics of a real  tax indebtedness to the federal budget are represented in Fig.1. As of June 1, 1999, the overall volume of the indebtedness made up Rb. 183 bln. According to STS, as of June 1, tax revenues to the federal budget made up Rb. 119 bln. When compared with the respective period of the prior year ( first half year) in real terms the tax revenues in prices as of January 1998 were approximately equal.

Table 2. Real tax revenues to the federal budget according to STS data (in prices of January 1998)

I
II
III
IV
V
VI
VII
VIII
IX
X
XI
XII
I
II
III
IV
V
VI

25186
10804
12460
12711
10222
11131
12166
10606
6409
9090
11226
21979
10262
11811
12519
12525
10728
11589
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S. Batkibekov

MONETARY POLICY

In July 1999 the weekly Consumer Price Indexes grew appreciably (see Fig. 1). During the first three weeks of the month the growth in consumer prices made 2.2%. According to preliminary estimations, inflation rate in July could reach 3.5 – 4%.

Figure 1
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The main factors for the growth in inflation rate are as follows: first of all, between late June to early July the petrol prices grew significantly. In particular, according to Goskomstat, the growth in prices by different kinds of petrol ranged from 7% to 11%. During the first half of July the prices grew by yet 9 – 15%. We think this growth in petrol prices was caused by both the growth in oil prices at the international markets and coordinated decisions of participants of the internal petrol market.

Secondly, since July 1, 1999 sale tax was introduced in some regions of the Russian Federation. That increased prices of goods selling for cash by 2 – 5% depending on the tax value in a particular region.

Thirdly, since July 1999 the Russian Government significantly cut the list of goods, which are subject to the decreased VAT rate.

Fourthly, between June to July one notes the beginning of the effect of a half-year money issuing by the Russian Central Bank. Due to the time lag between money issuing and corresponding growth in prices, which may vary from six to nine months, (in conditions of the absence of the national financial markets this lag should be shorter), the effect of the CBR policy appeared only by summer of 1999.

In July 1999 foreign reserves of the Russian Central Bank dropped (see Fig. 2 and Tab. 1). Since June 25, when the foreign reserves rate have reached their peak for the last six months, to the late July they dropped by 700 mln. dollars.

At the same time, in July 1999 the monetary base grew (see Fig. 2). Between the end of June to July 18 its growth made 7.8 bln. rubles, or about 3%. However, real value of money issuing is more significant. Since the Bank of Russia sterilized the growth in monetary base, the estimation of money brutto-issuing is about 25 bln. rubles (The money brutto-issuing is understood the sum of nominal growth in monetary base and the volume of rubles, which corresponds to the volume of decrease in the foreign reserves by the current exchange rate).

Figure 2.
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Table 1. 

Weekly dynamics of the monetary base and foreign reserves of the RCB between May to July 1999


Monetary Base

(bln. rubles)
Growth in Monetary Base (%)
Foreign Reserves

(bln. dollars)
Growth in Foreign Reserves (%)

26.4-2.5.99
224.5
3.17%
11.1
1.83%

3-9.5.99
229.2
2.09%
11.6
4.50%

10-16.5.99
232.1
1.27%
11.3
-2.59%

17-23.5.99
236.7
1.98%
11.6
2.65%

24-30.5.99
240.7
1.69%
12.0
3.45%

31.5-6.6.99
245.6
2.04%
12.0
0.00%

7-13.6.99
254.1
3.46%
12.1
0.83%

14-20.6.99
257.4
1.30%
12.1
0.00%

21-27.6.99
257.3
-0.04%
12.2
0.83%

28.6-4.7.99
259.5
0.86%
12.1
-0.82%

5-11.7.99
264.4
1.89%
11.8
-2.48%

12-18.7.99
265.1
0.26%
11.5
-2.54%

S. Arkhipov, S. Drobyshevsky

FINANCIAL MARKETS

The government securities market. In July 1999 prices on the Russian bonds denominated in foreign exchange stabilized at a new, fairly high level – about 20% of face value (see Fig. 1). By mid-July all the tranches’ quotations tended to draw together. At present time the price level of Vneshbonds is determined mostly by a general risk estimation concerning default on the Russian obligations. That is why quotations on all the tranches ranged closely in spite of different terms to maturity. This point also is confirmed by the fact that since May 1999 prices on purely Russian debts (6th and 7th tranches of OVVZ) have practically caught up the prices on tranches inherited as the Soviet debt.

Figure 1.

[image: image4.wmf]Dynamics of 'Vneshbonds' quotations between April to July 1999 

5

10

15

20

25

30

01.04.99

08.04.99

14.04.99

20.04.99

26.04.99

30.04.99

11.05.99

17.05.99

21.05.99

26.05.99

01.06.99

07.06.99

11.06.99

18.06.99

24.06.99

30.06.99

06.07.99

12.07.99

16.07.99

22.07.99

Tranche 4

Tranche 5

Tranche 6

Tranche 7


As we assumed in June, in July the quotations on Russian eurobonds were practically stable (see Fig. 2). The fact that Russia paid off coupon payments amounted to $320 mln. did not give any relevant information to change a risk estimation on these securities. In such circumstances, the spread between different eurobond tranches was mostly caused by the different terms to maturity. Hence, the positive slope in yield curves resulted from a growth in the shortest dollar-denominated eurobonds’ quotations compared the longest ones.

Figure 2.
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Stock market. In July 1999 the Russian stock market have demonstrated quite a high level of volatility. Rapid growth in the RTS Index that noted in early June, continued during the first two weeks of July 1999 (see Fig. 3). Between July 1 to July 8 the RTS Index grew from 125.65 to 147.37 points. That corresponds to 17.3%. However after that investors’ mood changed harshly. During the follows days prices for Russian stocks have dropped. Between July 9 to July 28 the RTS Index fell from 147.37 to 123.66 points ( –16%).

In June 1999 the RTS Index grew from 97.64 to 125.65 points, i.e. by 28.68%. Hence, during the first half of 1999 the Index grew by 113.4%. In spite of significant fluctuations, in July the RTS Index practically has not changed. According to preliminary estimations, it dropped from 125.65 to 124 points. If it is the case, in July the Index should drop by 1.3%.

Figure 3.
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Due to both participants’ high activity at the market and rapid growth in stock prices observed from June to early July, the volumes of trading in the RTS were quite significant during the last months (see fig.3). In June the total volume of trades in the RTS was $272.13 mln. Hence, during the first half of 1999 the total turnover in the RTS made about $946.5 mln. It should be noted that this index is at 87.4% down when compared with the trading volume registered for the first six months of 1998.

According to preliminary estimations, in July 1999 the total volume of trades in the RTS would exceed $338 mln. That is at 24.25% superior to the level of June and 12.6 times higher compared with the respective index registered in January 1999 ($26.8 mln.).

In July 1999 of the Russian blue chips it was stocks of ‘Megionneftegaz’ – 24.10%, ‘Surgutneftegaz’ – 19.97% and ‘Tatneft' – 17.39%, quotations of which grew most rapidly. Nevertheless, except these oil companies’ stocks, the change in prices of the most liquid shares quoted in the RTS was negative (see Fig. 4).

Figure 4.
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In July 1999 the structure of trades in the RTS practically did not change. In particular, during the 3rd week of July the share of RAO ‘UES Russia’ stocks in the total volume of trades was about 33.5%, ‘LUKoil’ stocks – 17.37%, ‘Surgutneftegaz’ stocks – 15.42%, ‘Mosenergo’ stocks – 11.61%. Hence, in mid-July the total share of four most liquid stocks was about 77.9% of the overall turnover in the RTS. Shares of other stocks in the total volume of trades in the RTS were negligible: ‘Tatneft’ – 3.79%, ‘Rostelekom’ – about 3%, ‘Surgutneftegaz’ (pref.) – 2.92%, etc.

In July 1999, the most important factors for the change in stocks’ quotations were as follows: first of all, on the threshold of the crucial date – decision to be made by the IMF to release the next tranche to Russia, there was a growth in demand for Russian stocks. It should be pointed out that since early June 1999 (after the meeting of Messrs. Stepashin and Camdessus in St.Petersburg) and due to the fact that the State Duma generally approved the Government’s package of bills, the majority of investors considered the granting of the IMF next tranche quite probable.

Secondly, on July 29 the Board of Directors of the World Bank was due to examine the question on granting to Russia the next tranche of loan amounted to $100 mln. according to the SAL-3 program in August. If Russia fulfill its obligations before the World Bank, in 1999 two next tranches ($150 mln. and $400 mln.) would be issued.

In the most favorable circumstances Russia may receive about $3.8 bln. in the second half of 1999. In that amount the share of the IMF is about $1.9 bln., the share of the World Bank and the Government of Japan – about $1.85 bln.

Thirdly, on August 3 the meeting of the Russian delegation and members of the London Club took place. The successful talks with the IMF and the World Bank on loans granting and coordinated anti-crisis plan allowed Russia to escape an official default on the debt obligations PRIN and IAN. However, there are some members of the Club, which took a stand that a long-term restructuring of the Russian debts and writing off of the former USSR debts are not acceptable.

By mid-July prices of the Russian stocks have already reflected in full positive expectations related to possible loan transfers from international organizations and talks with the London Club. Moreover, some of outstanding market participants began to consider the level of stock prices as overvalued. The correction in stock prices, which started since July 9, testified that opinion.

Fourthly, according to the Russian Government’s obligations before the World Bank the former declared its intention to sell stakes of 7 Russian companies, including RAO ‘Gazprom’, ‘LUKoil’, ‘Svyazinvest’, ‘Rotor’ (Vologda), ‘Bor’ (Primorsky kray), ‘Moselektrofolga’ (Moscow), ‘Balashovsky khlebokombinat’ (Saratov). The privatization of these companies is aimed to increase the 1999 Federal Budget revenues. Nevertheless, one could consider this measure in the context of the Government course on increasing foreign investors’ role in managing the Russian companies.

Fifthly, in spite of significant fluctuations at the international oil markets, oil prices continue to climb up. In mid-June 1999 the price of the Russian Urals oil (c.i.f. Mediterranean ports) was about 14.5 – 14.7 dollars per barrel. By mid-July the price of Urals oil grew to 19.4 – 19.5 dollars per barrel. By late July the price of Urals oil decreased to 18.4 – 18.5 dollars per barrel. However that drop is unlikely to decrease a demand for stocks of the Russian oil companies.

Sixthly, given the forthcoming Duma and Presidential elections, a future Government’s economic policy and a protection of foreign investors’ interests in Russia are far from being considered certain and consistent. Some tensions between leading Russian politicians observed in the second half of July affected the situation at the Russian stock market.

Seventhly, in July 1999 the majority of the largest foreign stock markets demonstrated a significant drop in stock indices (see tab.1). The most appreciable drop took place in late July after the statement made by the Federal Reserve head, Mr. A. Greenspan, who did not exclude a possibility of further increase in discount rate should inflation grow. Hence, the recent 0.25 percentage points increase in the discount rate is not perceived by investors as a sufficient measure of the Federal Reserve which has led to an additional uncertainty at the international financial markets.

As Tab. 1 shows, in July on the background of drops in the largest international stock markets, the Dow Jones Industrial Average Index demonstrated some growth (see Fig. 5).

Table 1. 

Dynamics of the Foreign Stock Indices

as of July 27, 1999
value
the change in value during the last week (%)
the change in value during the last month (%)

The Dow Jones Industrial Average (USA)
10979.04
-0.16%
1.51%

Bovespa Index (Brazil)
10735
-4.78%
-5.66%

IPC Index (Mexico)
5406.65
-7.02%
-4.22%

Nikkei-225 (Japan)
17462.72
-5.77%
-1.80%

DAX-30 (Germany)
5224.16
-4.86%
-2.53%

CAC-40 (France)
4401.33
-3.23%
-2.28%

Figure 5.
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Interbank loan market. Since late June 1999 participants in interbank loan market have showed a significant growth in their activity. A huge amount of free rouble assets compels the commercial banks to look for financial instruments with duration under 1 week. The latter is mostly caused by an absence of confidence in the banking community.

As a result of the expansion of operations at the interbank loan market, the level of interest rates volatility by actual bargains has grown (see Fig. 6). Another fact proving the participants’ expansion at the market is the decreased amount of non-borrowed reserves of commercial banks on their accounts in the RCB. In July that amount ranged from 46 to 52 bln. rubles. That at 10 – 15% inferior to the level observed in the second half of June.

Figure 6.
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Foreign exchange market. In July 1999 the situation at the foreign exchange market was rather stable. Like in June, in July there was no significant growth in demand for dollars. However, by late July a speculative mood of investors at the market began to rise. Apparently, that was caused mostly by both a rapid fall in the Central Bank’s foreign reserves (for a greater detail, please refer to the section ‘Monetary Policy’) and expectations of more rapid ruble devaluation after the decisions of the IMF and the World Bank to grant Russia with next tranches of loans.

As an indirect evidence of growth in investors’ speculative mood one could consider the record value of trades at the single trade session for ‘dollar/ruble’ operations in the SELT fixed on July 28. That day the volume of trading reached $263 mln. Last time the similar volume at the MICEX was noted in the eve of the August 1998 crisis.
In all, in July 1999 compared to June the volume of turnover in the SELT did not grow significantly. According to preliminary estimations, the overall trading volume of the most liquid ‘today’ and ‘tomorrow’ contracts in July made up 85000 mln. rubles and 19500 mln. rubles, respectively. If in this case, the total volume of turnover by the contracts should be at 3% superior to the respective index registered in June.

In June 1999 the official dollar exchange rate dropped from 24.44 rubles/$ to 24.22 rubles/$ (see fig.7). That corresponds to –0.9% a month. The ‘today’ dollar exchange rate in the SELT fell from 24.438 rubles/$ to 24.210 rubles/$, i.e. by 0.93% a month. In June the ‘tomorrow’ dollar exchange rate dropped from 24.695 rubles/$ to 24.259 rubles/$, i.e. by 1.77% a month.

In July 1999 the official dollar exchange rate practically did not change (24.22 rubles/$). According to preliminary estimations, the ‘today’ dollar exchange rate in July grew from 24.210 rubles/$ to 24.225 rubles/$ (as of July 26), i.e. by also 0.06% a month (0.74% annualized). According to preliminary estimations, the ‘tomorrow’ dollar exchange rate dropped from 24.259 rubles/$ to 24.247 rubles/$ (as of July 26). That corresponds to –0.05% a month.

On July 8, 1999 the third foreign currency auction for non-residents according to the scheme of restructuring GKO-OFZ was held. At that auction the Russian Central Bank sold $49.9 mln. at 26.906 rubles/dollar.

Figure 7.
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Between June to July 1999 the ‘German Mark/ruble’ exchange rate was more volatile compared to ‘dollar/ruble’ exchange rate. That is why market’s participants were focused on this segment of financial market, despite insignificant volume of trading. According to preliminary estimations, in July the trading volume on German Mark in the SELT would be about 188.5 mln. rubles. That is at 5.6% superior to the respective index registered in June (178.5 mln. rubles).

In June 1999, the official ‘German Mark/ruble’ exchange rate dropped from 13.05 rubles/DM to 12.82 rubles/DM. That corresponds to –1.76% a month. In June in the SELT the ‘tomorrow’ German Mark exchange rate fell from 13.310 rubles/DM to 12.818 rubles/DM, i.e. by 3.7% a month.

In July 1999 the official German Mark exchange rate grew from 12.82 rubles/DM to 13.2 rubles/DM (see fig.8). That corresponds to 2.96% per month (41.98% annualized). According to preliminary estimations, in July the ‘tomorrow’ German Mark exchange rate in the SELT grew from 12.818 rubles/DM to 13.3 rubles/DM (as of July 26). That corresponds to 3.76% a month (55.73% annualized).

Figure 8.
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Table 2. 

Indicators of Financial Markets

month
March 99
April 99
May 99
June 99
July 99*

inflation rate (monthly)
2.8%
3.0%
2.2%
1.9%
3.5%

annualised inflation rate by the month’s tendency
39.3%
42.6%
29.8%
25.3%
51.1

the RCB refinancing rate
60%
60%
60%
55%
55%

annualized yield to maturity on OFZ issues
89.14%
80.39%
75.90%
30.06%
60%

volume of trading in the secondary GKO-OFZ market a month (billion rubles)
4.45
3.35
4.28
15.49
8.0

yield to maturity on Vneshbonds issues by the end of the month (% a year):






3rd tranche
1050%
6557%
–
–
–

4th tranche
95%
104.7%
80.3%
54.2%
58%

5th tranche
55%
51.5%
40.1%
28.7%
29%

6th tranche
65%
44.9%
42.0%
29.7%
33%

7th tranche
50%
33.0%
33.1%
22.4%
23%

INSTAR – MIACR rate (annual %) on interbank loans by the end of the month: 






overnight
41%
16.7%
5.8%
14%
5%

1 week
29%
11.2%
11%
20%
11%

official exchange rate of ruble per US dollar by the end of the month
24.18
24.23
24.44
24.22
24.22

official exchange rate of ruble per Euro by the end of the month
25.94
25.73
25.52
25.07
25.55

average annualized exchange rate of ruble per US dollar growth
5.87%
0.21%
0.87%
-0.90%
0%

average annualized exchange rate of ruble per DM growth
3.31%
-0.81%
-0.82%
-1.76%
1.91%

volume of trading at the stock market in the RTS for the month (millions of USD)
186.8
161.2
197.3
272.1
338.1

the value of the RTS-1 Index by the end of the month
80.36
91.83
97.64
125.65
124

growth in the RTS-1 Index (% a month)
14.74%
14.27%
6.33%
28.68%
-1.32%

*/ estimated

S. Arkhipov, S. Drobyshevsky

INVESTMENTS IN THE REAL SECTOR OF THE ECONOMY: 
HOUSING CONSTRUCTION

The investments in fixed capital reached 184.3 billion roubles in the first six months of 1999. The change in the business conditions this year brought about a smaller fall in investments in the real sector as compared to the same period in 1998. From January to June 1999 the real sector investments in fixed capital went down by 1.7% against the same period last year, whereas the 1998 fall reached 6%, according to the RF State Statistics Committee

The slow-down in the fall of the real sector investments was caused by the improved conditions in industry, and, in particular, by the growth in production to replace imports. The preliminary figures for the first half of 1999 show that in the total volume of fixed capital investments the share of industrial investments grew by about 8 points compared to the same period in 1998. The fuel and energy sector with 54.3 billion roubles accounts for the bulk of the investments. The sector’s share of the total volume increased by some 3 points on last year and was 29.7%. Another important factor this year is the rise in investments in the consumer sector of the economy. The first quarter of 1999 saw the figure grow to 10.1% of the total investments in the real sector compared to 4.3% last year.

Chart 1 
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Based on the figures of the RF State Statistics Committee and the RF Ministry of Economy

The real sector investments come mostly from enterprises’ own funds. Compared to the first six months of 1998 the share of these funds went up by 4.4 points to reach 60%. At the same time they differ considerably by the industries and sectors of the economy. Power industry covers 90% of the investment requirements from its own funding, gas industry – 82%, oil production – 74%, and pipeline transportation — 55%. 

For the economy as a whole the share of debt capital in the fixed capital investments rose by about 3 points on the same period last year which to some extent lessened the negative consequences of the falling volumes and share of the budget financing going into the real sector investments. In the first six months of 1999 the loans from banks rose by 2.5 points, and the borrowed current assets from other sources went up by 1.4 points compared to last year. Yet it would be premature to regard it as the flow of investments from banks and creditors to the real sector, since the above trends most likely reflect a low level of investments from other sources.

In the first half of 1999 the funding of public investments from the budget accounted for 913.8 million roubles or 13.6% of the 1999 budgetary appropriations. Although, compared to the same period last year, public investment financing increased more than 2.2 times, no radical change has in fact occurred in this field. One should take into account the following factors: the reduction of the budgetary appropriations in investments as compared with 1998, almost the same volume of public investment financing as last year, and the growing irregularity of investment financing from the budget.

The difficulty of financing public investment has led to extremely poor results in putting into operation some major constructions and entities. The RF Ministry of the Economy estimates that from January to June 1999 the volume of building and assembly operations was two times higher than the level of public investment financing. Should these trends remain unchanged the accumulated debt will exceed 1.5 times the budgetary appropriations in investments planned for the year of 2000.

O. Izriadnova

THE REAL SECTOR: FACTORS AND TRENDS

The economic situation in the first half 1999 is characterized with and impact of both positive and negative factors. The dynamics of macroeconomic indices have found themselves under the  positive impact of  industrial economic activity renewal  and favorable state of affairs in the world markers of fuel resources and raw materials. In the IInd quarter 1999, the increment in the industrial gross output made up 5.0%, and 3.1% - for the first half year (relative to the respective periods of 1998).

At the same time  the influence of negative factors  grows. The specifics of the current situation are the growing gap between the rate of output in industry and other sectors: the production decline rate in agriculture reached 3.6%, in construction- 1.5%. It should be noted  that the rate of production of services gradually falls. The share of services in GDP dropped by 1.4 per cent points when compared with the Ist half 1998. The dynamics of the sector are under the dominating impact of trade, the share of which is accounted for almost 20% of GDP and over 45% of production of services. The  retail turnover  fell by 14.2% compared with the period between January- June 1998. At the same time the continuing intensive growth in services provided by communication and transport and maintenance of the volume of paid services provided to the population approximately at a stable level somewhat alleviate the trend to the production decline in the sphere of services.

Chart 1
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The vigorous  industrial development  does not compensate for contraction of output in other industry branches and sectors of the national economy which has resulted in  a .13% fall in GDP production compared with 1998. It should be noted that given the current level of efficiency in utilizing  the production resources system, the change  in the structure of output and growth in the share of the resource- intensive  manufacturing sector  has become the factor inhibiting  growth of value added.

The GDP production decline is accompanied with a substantial  change in the structure of use. This year, a serious structural shift (compared with 1998) is a sharp increase in the share of net export of goods and services resulted from Rb. depreciation, growing efficiency of transactions in the world commodity markets, and change in the domestic demand structure. In the Ist quarter, the share of net export made up 15.3% of GDP, and, according to preliminary results of the Ist half year,  it has grown  up to 16.8% of GDP which resulted in  a reduction of the share of  all other components of utilized GDP.

Table 1

Structure of GDP utilization, as % to result


1998
1999


Ist Q.
IInd Q.
IIIrd Q.
IVth Q.
Ist Q.
Ist half year

GDP, total
100,0
100,0
100,0
100,0
100,0
100,0

Including:







Expenditures on final consumption
79,4
79,0
71,5
75,4
77,9
76,0

Households
59,2
56,6
54,7
54,4
62,4


Public institutions
18,2
20,1
15,0
18,9
13,8


Non-  profit institutions
2,0
2,3
1,8
2,1
1,7


Gross accumulation
20,7
20,7
23,0
5,0
6,8
7,2

Gross accumulation of capital assets
16,3
18,8
17,4
17,4
12,4
11,7

Dynamics of stocks of material liquid assets
4,4
1,9
5,7
-12,4
-5,6
-4,5

Net export of goods and services
-0,2
0,3
5,4
19,8
15,3
16,8

Source: Goskomstat, RF Ministry of Economy, IET

Another notable phenomenon in the GDP structure dynamics has become a decrease in the share of gross accumulation to 6.8% in the Ist quarter 1999 versus 20.7% in its respective period of the prior year. The fall in gross accumulation has taken place both at the expense of  contraction of the stock of material liquid assets and the share of accumulation in capital assets.

The changing conditions of economic activity after the  August crisis 1998 and growth in demand for domestic products in the internal market were accompanied by an active utilization of the stock   of material and technical resources in the production and contraction in  stock of  finished industrial products. Given that in June 1998 the remainders of  finished products in commodity resources  had reached 46.8%,  during the respective period this year their share slid to 38.2%.  It should be noted that the share  of cash settlements  for produced and delivered products in the respective structure  of settlements grew up to  45- 50%: that testifies to  a growth in real sources of funds accumulated for investment activities. According to the preliminary results of the Ist half year 1999, with the ongoing fall of investment demand, the share of investment in capital assets made up 11.7% of GDP, or 5.5 per cent points down when compared with the respective period of the prior year.

With the ongoing trend to fall of GDP, one notes a drop in the share of expenditures on final consumption. Notably enough, with the current trend to the  reduction in the share of expenditures of public institutions funded at the expense of the state budget and extrabudgetary funds, the share of households’ expenditures on final consumption grows. In the structure of the population’s expenditures, one notes an intensifying trend to growth in expenditures on current consumption at the expense of savings. For the first half 1999, the population’s real income dropped by over 25%, real salaries and wages- by 37%, and  these are factors which undoubtedly strengthen the social tension.

O. Izryadnova

SITUATION IN INDUSTRY

The dynamics of industrial output are characterized with an ongoing trend to growth emerged in late 1998. In the first half 1999,  industrial output grew by 3.1% relative to its respective period of the prior year. The depreciation of Rb. which stimulated development of export- oriented and import- substituting production has determined a notable growth in output in the metallurgical sector, chemical industry, forestry, industry of construction materials, and food- processing sector ( Table 1). At the same time  the  drop in the population’s real effective demand has determined contraction in output in the light industry.

Table 1

Dynamics of physical volume of industrial output between 1996- 1999, as % to the prior year


1996
1997
1998
1999

Ist half year*

Industry, total
96,0
102,0
94,8
103,1

Electric power
98,4
98
97,5
99,0

Fuel sector
98,5
100,3
97,5
100,7

Ferrous metallurgy
97,5
101
91,9
102,0

Non- ferrous metallurgy
96,4
105
95,0
107,4

Chemicals and petrochemicals
92,9
102
92,5
113,6

machine building and metal processing
95,4
104
92,5
105,4

Forestry, wood- working, and paper and pulp sector
82,5
101
99,6
110,9

Industry of construction materials
82,7
96
94,2
108,6

Light industry
77,5
98
88,5
96,4

Food- processing sector
95,8
99
98,1
106,6

*   As % to the first half year of 1998

Source: Goskomstat of RF

This year, more favorable for the Russian industry conditions  have emerged in the external markets. The situation in the world oil market is characterized with a gradual overcoming of an intensive price crisis noted in 1998: at that time, the world oil prices fell by 35%. In June 1999, the average oil price reached USD 15.4/barrel which has become the peak value since January 1998. The price rise for oil was determined by a change in the offer/demand correlation in the world market,  mainly resulted from the OPEC countries’ coordinated  efforts to cut off the volume of oil extraction. The analysis of the situation in the world market allows to assume that in the short run the trends to price rise for oil will  be in place.

Oil offer will be under the  determining impact of the OPEC countries’ decision made yet in March 1998 to reduce their oil extraction by 1.7 mln. barrel/day. The decision was made to supplement the two agreements on contraction of output  concluded last year. The four countries which are not members of OPEC ( Mexico, Norway, Russia, and Oman) declared their intention to reduce  their oil extraction by yet 0.4 mln. barrel/day. As last year, the declared intention will unlikely to be accomplished  at a full scale, however, that would allow to significantly decrease oil offer in the market which will lead to drop in its industrial stock and growth in world oil prices.

The fulfilling  of the three agreements on reduction of oil extraction concluded by the OPEC countries in 1998- 1999 reached its peak in May 1999 and totaled 88% of the overall commitments of 4.3 barrel/day. It should be expected, however, that  the said value should go down in the second half 1999, since higher oil prices would encourage growth in oil supplies. Should the UN sanctions towards Iraq remain, the Iraqi oil output during the period in question  could make up 2.6- 2.8 mln. barrel/day. A cancellation of the restrictions on the Iraqi oil export or  a significant  increase of its export quota may well happen in late 1999: that to a certain extent would be able to neutralize the other OPEC countries’ efforts to  decrease their oil extraction.

This year, the oil output in countries non- members of OPEC will be minimal. That is determined by production reduction and contraction in investment in some regions resulted from very low world prices. Next year, however, one should expect a growth in oil output without OPEC, since higher world prices will encourage production expansion.

It is envisaged that  in the short run the world demand for oil  will continue to grow. At the same time, because of some problems of South- East Asian countries, the growth in world demand for oil should be lower than the one prior to the crisis, though it should exceed the level registered in 1998.

As a result of the changing  oil offer/demand correlation in the world market, one should envisage a gradual growth in world prices for oil. According to the basic forecast made by the US Department of Energy (a leading institution in the field of evaluation and forecasting of the world energy sector development), by the end of 1999 the world oil price should reach 15.8 USD/barrel, while  a significant accumulated stock of oil should decrease.  According to the forecast, by late 2000 the oil prices should reach USD 17.3/barrel. It will be the time by which the OPEC countries’ (and some other ones’) declared reduction in oil extraction will have influenced the world market greatly, and the demand for oil outside the major developed countries will grow ( Fig.1).

Fig.1

Dynamics of world oil prices between 1996- 2000, USD/barrel
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The growth in world oil prices will be accompanied by the price rise for petroleum derivatives and natural gas which should lead to a significant growth in  Russia’s  export  revenues in foreign exchange, improvement of the Russian oil and gas companies’ financial positions, and a significant increase of tax revenues to the federal budget. According to our estimates, the growth in world prices and in physical volume of supplies in 1999 will lead to  a USD 3- 3.5 bln. growth in foreign exchange - denominated revenues from the Russian exports of oil and petroleum derivatives (compared with the prior year), while the respective growth from natural gas export supplies should make up USD 1.2- 1.5 bln.

Yu. Bobylev 

IET MONTHLY TREND SURVEY: JULY 1999

Results of the survey held on 1,000 largest industrial enterprises in July still testify to remaining positive trends in the Russian industry. In July, it became clear  (at least for the enterprises) that the role of non- payments and low demand as factors inhibiting production growth drop substantially. As a result, the enterprises’ financial and economic state has improved: this year the share of reports “satisfactory” grew from 19 to 48%.

The growth in effective demand for industrial products continues. In July, the growth intensity grew by yet 4  balance points and became the highest value for all the surveys. Reports on growth in sales for cash prevail in all the industry branches, but the light and food- processing sector. The most intensive growth in effective demand  is still registered  for products of the ferrous metallurgy and construction industry.

The volume of barter transactions continue to  reduce and to be substituted with sales for cash. For one year (since August 1998 when the question about barter was introduced to the questionnaire) the situation has experienced cardinal changes. The vectors of dynamics of barter and effective demand exchanged their positions, and now effective demand grows as fast as barter one  did  a year ago. In July an absolute reduction in barter transactions was registered in all the industry branches,  while the most intensive one  was noted in the ferrous metallurgy.

The growth in industrial output has taken place since early 1999. After the seasonal slowdown in May, one notes  the growth intensity accelerating. As computations show, the major part of production is oriented towards effective demand, while almost no-one considers barter demand (during 12 months of  the respective monitoring). The part of the output designated  for completing the finished products stock  has begun to  grow recently. That allowed to stop the pace of the  fall of the volume  of finished products in stock  which was maximal in January 1999.

The lack of the finished products in stock remains the most significant one for all the surveys. Only 15% of enterprises consider their stock to be “above norm”. In July, the prevalence of excessive stock was registered in only the non- ferrous metallurgy, with 81% of enterprises in the sectors considering their stock to be normal. In other industry branches, the respective index fluctuates between 35 and 50%.

In July, the slowdown of price rise stopped. The share of reports on price rise grew up to 37% after 31% registered in June, while only 2-3% of enterprises have reported price decrease since early 1999. It is  enterprises of the chemical, petrochemical and food- processing sectors which are leaders in price rise, while the most moderate price rise was taking place in the light industry.

The enterprises’ sufficiency with raw materials recently has not experienced any crucial changes. Reports “below norm”  prevail in the industrial sector as a whole and in the industry branches. It is the light industry which steadily reports the lowest level of the respective sufficiency.







Forecasts of dynamics  of output began renewed their growth and almost reached the absolute maximum value which had been registered in March. Production growth is envisaged in all the industry branches, and the most intensive one may take place in the ferrous metallurgy, chemical sector and petrochemicals.

Forecasts of changes in pricing practically do not change by the industrial sector as a whole. However, in July, for the first time since August 1998, the non- ferrous metallurgy showed prevalence of expectations of decrease in producer prices. In other industry branches, on the contrary, one notes growth in forecasts of price rise. The pace of that should be most rapid in the chemical and food- processing sectors, and petrochemicals.

Keeping their positive values, the forecasts of effective demand dynamics continue to grow slowly, i.e.  hopes for growth in cash sales of manufactured products prevail in the industrial sector. It is the food- processing industry which envisages an absolute drop in monetary demand, while the most intensive growth may become possible in the non- ferrous metallurgy, chemicals and petrochemicals.

Forecasts of barter demand dynamics have not changed for the last three months and remained negative. Enterprises generally hope for  a fall in barter transactions, while  growth in those may happen only in the construction industry and light industry.

For the first time since April 1993 forecasts of employment dynamics have become positive:  for the first time, hopes for growth in employment  prevailed in industry, while the non- ferrous metallurgy and food- processing sectors currently share pessimism on the issue.

S. Tsoukhlo 

THE SITUATION IN AGRO-INDUSTRIAL SECTOR

Some fall in agricultural production was recorded in June 1999 (2.2%) compared with June last year. At the same time, in the second quarter of the year the production rose compared to the first quarter, and some leveling of the rise took place compared with the same period last year (see Chart 1). It was life-stock breeding that determined the situation in the sector during the first six months of the year. Although in the first six months of 1999 a further fall in the life-stock number took place in all types of agricultural enterprises, it was somewhat slower than at the same period last year: the number of cattle went down by 7.6% from the beginning of the year against 8.5% a year ago, pigs – by 0.5% (3.1% - in 1998), sheep and goats – by 15.2% (16% - in 1998). Despite the continued fall in the number of cattle and some fall in cattle-breading in June compared to the same period last year (although in May 1999 the figures were better than in May 1998), two positive factors should be mentioned, which will determine the situation in life-stock breeding in the second half of 1999. Firstly, it is the rise of certain productivity indices: compared to June 1998 milk yields went up by 2.3% in June 1999, eggs per layer – 3.5%. Secondly, the high rate of feed storage was recorded. The volume of fodder stored in the first six months was 29% higher than the same figure last year, and feed supply grew by 48.6% per cattle compared to the same period last year.

Chart 1

Growth rate in agriculture for the first six months of 1998 compared 
to the same period of 1999 (in per cent)
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Based on the figures of the RF State Statistics Committee
1999 saw a considerable growth of sowing areas under staple agricultural crops: sunflower went up by 31.3%, sugar beet – by 12.7%, potatoes – by 9.0%, vegetables – by 11.2%. The growth of sowing areas in all types of agricultural enterprises is expected to bring the increased crop harvest. The second positive factor is higher-than-last-year use of fertilizers for agricultural crops, which may help reduce the adverse effect of drought in certain regions. At the same time the sowing areas for grain crops this year went down by 7.7% on last year. This factor together with the summer droughts which have been taking place for a number of years in several grain-producing regions of the country made it necessary to revise downward the forecast figures of the grain crops. Firstly, the drought has affected some important grain-producing regions such as Nizhnie Povolzhje, the south of Tchernozemnaya Zona, and partly Northern Caucasus (Stavropolsky krai and Rostovkaya oblast). Moreover, this year saw a sharp fall in the supply of agricultural enterprises with oil products for harvesting, according to the figures from the regions As of July 1, the supplies of diesel fuel in the sector are only 53% compared to those last year, gasoline – 50%, which may also adversely affect both the rate of harvesting and grain crops capacity.

By mid-July the grain harvest forecasts stood at 60 million tons, down from 70 million tons in May. This year’s grain production will no doubt be much higher than the extremely poor harvest (47.8 million tons) last year, but there is very little likelihood of a bumper crop to cover the grain needs and to build a high level of stocks. Because of last year’s meager harvest the level of ending stocks as of July 1 was only 3.8 million tons compared to 16.5 million tons the previous year, which together with a smaller grain harvest than forecast may have a negative impact on the level of home supply.

The grain requirements (both for food and fodder) are estimated at 72 million tons, which means that the shortage caused by the low production will be about 12 million tons if the forecasts (60 million tons) turn true. Allowing for the volume of ending stocks, however, and taking into account the fact that in the second half of 1999 the contracts have been signed to import 3 million tons of grain (including 2.5 million tons under the food aid program and 0.5 million tons as debt repayments by CIS countries for energy resources), the actual grain shortage will be in the region of 5-5.5 million tons. It could be covered with the help of commercial imports as these volumes of grain have been imported in the past few years through private channels; moreover, this time it will be necessary to import fodder grain the prices for which are much lower than those of food grain. This may be the pattern of grain supply to cover the domestic requirements if the grain crop will reach only 60 million tons. It cannot be ruled out however that the grain production will be higher due to the fact that part of the production was not taken into account. In the past few years the official figures of the grain production tend to be lower by several million tons.

Thus, the prospects for the grain market do not look too gloomy. Yet the official statements cause some concern. At the meeting dedicated to the problems of the agro-industrial sector Prime Minister Stepashin gave a figure of 14-15 million tons as a possible shortage of grain which leads to the conclusion that it will be necessary again to turn to centralized grain purchases which are known as “food aid”. One of the reasons to turn for help to this aid last year was the limited potential of the commercial imports. At the same time the centralized supplies of food aid brought about the replacements of imports through private channels. Thus in the first six months of 1999 the volume of grain supplies through the aid program amounted to 18.1 million tons while the commercial imports for the same period went down three times (down to 0.35 million tons) compared to the same period last year. On the other hand, it is evident that the federal authorities intend to step up the state regulation over the price control. Prime Minister Stepashin reassured that the government would never allow bread prices to go up, although in the current year a sharp rise has never materialized. After stabilizing early in the year to the medium pre-crisis level the grain prices in dollar terms fluctuated similar to the prices for other foodstuffs. The grain-producing regions set the purchasing prices for new harvest grain at 1500-2300 roubles per ton (Krasnodarsky and Stavropolsky krai). At the Moscow Grain Stock Exchange the price for food wheat with delivery in July-August stood at 2033 roubles per ton (82-84 US dollars), which means that actually there was no price rise for grains compared to the beginning of the year. The measures to control the prices can disturb the price formation which is starting to take shape. In some regions where the local authorities fixed retail prices for bread (Kuzbass, for example) this provoked familiar old times shortages: bread is bought in large quantities to feed animals, as the bread prices are lower than those for mixed fodder.

In sum, the official statements reflect, first of all, the desire to preserve, although on a small scale, the control over the strategic grain market, and, secondly, the intention to improve the politicians’ rating by acting as supporters of public interests. The fact that such steps may upset the market is being ignored.

I. Khramova

FOREIGN TRADE

The international oil prices continue to grow. On 23 July, the IPE session in London closed with Brent futures for September standing at the maximal level registered for the last 20 months- USD 19.53/barrel. The Russian Urals has also overcome the level of USD 19.53/barrel (compared with USD 9—10/barrel between January- February 1999). Hence, between June 1 to July 26 the price rise for oil made up 35- 40%, while since early 1999 the price rise made up 80% on average.

However, despite the growing possibilities for the Russian exporters resulted from the price rise, in May 1999 the Russian oil export dropped by 13.3% when compared with May 1998 and totaled USD 5.2 bln. In May, the amount of exported oil reached 10.65 t., or at 1.1% down compared to its respective period of the prior year. That is likely to be attributed to Russia’s compliance with agreements with the OPEC countries: according to the agreements, Russia is bound to cut off its oil exports to 28.7 mln.t. in the IInd quarter, and to 27 mln. t. — in the IIIrd one.

In May 1999 Russia’s foreign trade turnover made up USD 8.3 bln. and fell by 29.4% when compared with May 1998. The volume of import is still down almost twice relative to the pre- crisis level: USD 3.1 bln. versus 5.8 bln. in May 1998.
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In May 1999, the share of Far- Abroad states in the structure of foreign trade turnover grew up to 80.7% versus 78.1% in May last year, including their share in the structure of export reached 83% ( 79% in May 1998).

In May 1999, Russia’s foreign trade turnover with the a.m. countries made up USD 6.7 bln. and dropped by 27.6% when compared with May 1998, including a 10.2% fall in its exports totaled USD 4.3 bln. and a 46.5% drop in imports which made up USD 2.4 bln.

The Russian exports are still battered by the restrictive measures undertaken by many countries. In July 1999, Russia and the US signed an agreement on steel trade: the document provided that the anti- dumping investigation against the Russian hot- rolled steel supplies should be suspended, and the quota for the Russian product supplies to US was set until 2003. In compliance with the agreement, in 2000 the Russian producers will be allowed to export to the US 325 Thos.t. of hot- rolled steel, in 2001- 465 Thos. t., 2002- 665 Thos.t., and in 2003- 725 Thos. t.

In compliance with the current EU regulations, the quotas for the Russian steel products grow by 2.5% a year. In 1999, Russia is officially allowed to supply to the EU market 883,3 thous. t. of rolled steel, including 727.9 Thos.t. of plate roll. In 2000 this annual quota will grow up to 905.4 thous. t. However, the Russian party tries to increase the a.m. quota by 10%. One of the conditions for holding negotiations regarding the quota increase raised by the EU became cancellation of export duties for rolled steel and ferrous metals scrap.

However the Russian government still does not wish to abandon the practice of imposition of export duties. Since 13 July the government Resolution # 798 has introduced new rates of export duties for....., copper and products from that, nickel and other commodities. Despite the ongoing price rise in the oil market, the government Resolution # 847 kept the oil export customs duty rate unchanged- Euro 5 for one thousand kg., though with the current level of prices that should have been Euro 7.5.

The downfall in the Russian imports may be chiefly attributed particularly to contraction of the volume of so- called «shuttle» trading. Between January to April 1999, the volume of the latter made up USD 3.2 bln., or at 47.9% down compared with its respective period of the prior year. The share of ‘shuttles» in Russia’s overall trade volume made up 9.2%, including exports –2% (USD 0.4 bln.), imports- 21.4% ( USD 2.8 bln. — down by 50.8%). In April, the volume of «non- organized trade» reached USD 0.8 bln. According to the specified data of the RF State Customs Service, for the four months of 1999 the volume of «shuttle» trade with Far- Abroad states totaled USD 2.4 bln., while with the CIS states- USD 0.8 bln.

In compliance with the RF government Resolution, a new Statute on physical persons moving of goods across the customs border will become effective since September 16, 1999. The Statute sets the rules of the full or partial exemption of physical persons from payments of customs duties and fees and of non- application of measures of economic policy towards goods, and unified customs duties accrued for the goods imported to Russia.

While crossing the RF customs border, physical persons may import free from customs duties and fees the goods (except to vehicles), the overall value of which does not exceed the amount equivalent to USD 1,000 inclusive, with an overall weight not exceeding 50 kg. inclusive. In the event physical persons’ importation of goods with the overall value and/or total weight exceeding the a.m. limits, the excessive amount is subject to imposition of customs duties and fees totaled up to 30% of the customs value of the a.m. goods, but not less than EURO 4/kg.

In May 1999, the foreign trade turnover with the CIS states made up USD 1.6 bln. in current prices and slid by 36.2% compared with May 1998, including export which made up USD 0.9 bln. ( 26.2% down), import-0.7 bln. ( 45.4% down).

This summer Russia proceed with its active efforts to solve both new and old problems of its trade with the CIS states.

In July, Kasakhstan introduced temporary restrictions to the export of diesel fuel, of which the neighboring Russian Oblasts are major consumers. In addition, Kasakhstan intends to hold an anti- dumping investigation against the Russian exports: Kasakh authorities consider the Russian prices for energy sources and railway transportation artificially low which undermines the Kasakh producers’ competitiveness. The regulation of VAT collection procedures is still a pending issue: Russia is in favor of the principle of goods’ designation, while Kasakhstan insists on VAT collection in favor of the exporter’s country. This year, all these disagreements have become additional reasons for a sharp contraction of the two countries’ mutual goods turnover which slid by over 40% for the first half 1999.

In June, Russia proceeded with negotiations with another CIS partner- Ukraine regarding paying off the latter’s debt for the Russian gas supplies. The Ukrainian party expressed its concern regarding feasibility of full- scale food supplies to Russia to pay off the debt and proposed to discuss other options of resolving this old problem.

N. Volovik, N. Leonova.

NON-TRADITIONAL METHODS OF PRIVATIZATION AND THEIR 
FINANCIAL EFFICIENCY IN1995-1999

The data analysis of the RF State Statistics Committee for 1998 convincingly proves, despite the economy slow-down in the year of financial crises, the survival of the typical of 1994-1997 trend of the continued fall in the share of enterprises (entities) privatized through such traditional methods as incorporation and redemption of the property leased earlier. In the general structure of all privatized enterprises (entities) the share of real estate sold, which is reaching now half the total volume of privatized entities, and plots of land continued to grow considerably. A comparatively new phenomenon has become a sharp, more than two-fold, rise in the share of enterprises sold at auctions.

Table 1

Breakdown of the privatized enterprises (entities) by methods of 
privatization in 1995-1998 (in per cent)


1995
1996
1997
1998

Incorporation (since 1998 the sale of shares to joint stock companies (JSC) established in the process of privatization (1998 – 11,2-12.3 *)
27,7
22,5
18,1
11,2/12,3*

— To JSC employees
—
—-
—
9,6

— At specialized auctions
—
—
—
1,6

Auctions
4,2
3,9
5,5
12,1

Commercial tenders
15,9
8,9
9,5
10,9

— With investment and social obligations attached
—
—
—
3,8

— With investment obligations attached
—
—
—
4,1

— With social obligations attached
—
—
—
3,0

Investment tenders
1,1
0,7
0,5
—

Redemption of the leased state and municipal property
29,8
32,1
14,7
7,1

— By the lessee under leasing contracts
29,8
32,1
14,7
6,8

— Through reorganization into a JSC with a top-priority right to purchase shares by the lessee (2.3 **…)
2,3**
2,2**
1,3**
0,3

Reorganization of state and municipal enterprises into JSC with securing 100% of shares as state and municipal property
—
—
—
0,8

Sale





— Of real estate
15,4
22,9
38,5
47,6

— Of plots of land (since 1998 plots of land as part of the property of privatized enterprises)
0,6
1,5
2,6
4,0

— Of enterprises-debtors
0,5
0,8
0,8
0,4

Others ***
4,8
6,7
9,8
5,9

Total
100,0
100,0
100,0
100,0

Notes:

* taking into account the enterprises reorganized into JSC in the process of redemption of the leased state and municipal property, and the enterprises reorganized into JSC with securing 100% of shares as the state and municipal property;

** in 1995-1997 JSC established through reorganization of leasing enterprises were considered as enterprises (entities) privatized through incorporation (see the respective line in the table);

*** other methods of privatization include the sale of property of the enterprises which were being dissolved or had been dissolved, and the entities with unfinished construction (in1995-1997), redemption of a share by portion (1995-1997); contribution of state or municipal property as part of the authorized capital stock of an enterprise, and alienation of the shares which are state or municipal property of the JSC established in the process of privatization to the owners of state (municipal) securities certifying the right to purchase such shares ( since 1998).

Based on the figures of the RF State Statistics Committee

In 1998 out of 233 enterprises, which changed the type of property at commercial tenders, 88 were privatized with investment obligations attached, 80 – both with investment and social obligations, 65 – only with social obligations. In this way there occurred a sharp rise in the number of enterprises which could be privatized only by meeting the investment obligations. The rise (168) was approximately the same as the total number of enterprises which have gone through investment tenders in the past three year (in 1995 – 109, in 1996 – 37, in 1997 – only 14). More than half the enterprises privatized at commercial tenders were in retail trade (101), in industry (27), and in non-productive sector of consumer service (27). Commercial tenders with investment and social obligations took place in 28 regions of Russia, commercial tenders with social obligations – in 22 regions, commercial tenders with investment obligations – in 14 regions. 

Last year a new important development in the privatization statistics became the classification of enterprises privatized at commercial tenders with social obligations by their type. The statistics do not make the picture complete, but of importance was the predominance of obligations to preserve a certain number of jobs (14 entities in 7 regions) or to create further restrictions on the change of the main activity of the enterprises which provide social, cultural, consumer and transportation service of the population (13 entities in 6 regions). Only two enterprises were privatized with the necessary requirement to carry out measures to protect the environment and public health (in Karelia and Omsky oblast), and one (in Volgogradskaya oblast) - with the condition to retrain and raise the skills of the employees. Not a single enterprise was privatized with the obligations to preserve the existing system of labor safety and health protection of the employees, or with the restrictions to close the enterprises providing social, cultural, consumer and transportation service of the population.

Like the previous years the main source to attract investments was the sale of stock packages of JSC established on the basis of large and medium-size enterprises which were being privatized or had been privatized, rather than the sale of enterprises, which was possible only for small or medium-size entities of interest mostly to local business.

According to the 1998 figures of the RF State Statistics Committee, more than 96% of all investments actually made under the agreements signed came from the sale of JSC shares. The municipal property enterprises were an exception, as 54.4% of investments came from the sale of enterprises (organizations, entities), which were not joint-stock companies. In 1998, when JSC shares were sold at commercial tenders with investment and/or social obligations, non-residents provided almost all stipulated and actually received funds to meet the investment obligations, which was higher than the obligations they undertook. As for residents, they met less than 27% of their obligations. It is worth mentioning that neither residents nor non-residents provided any funds to carry out social obligations.

Therefore, the privatization remains a very small additional source to finance investments. Nevertheless, there is a trend of some increase in the ratio of investments received in the course of tenders with investment obligations (taking into account the funds received from the tenders held earlier) to the total volume of all investments into fixed capital. In 1998 this figure stood at only 1.7% (in 1994-1996 it was less than 1%, in 1997 it reached 1.3%).

Despite the new law “On Insolvency (Bankruptcy)” which came into force on March 1, 1998, the sale of enterprises-debtors as an independent method of privatization in 1998 was actually not practiced. Last year only 9 enterprises were privatized (in 1995 – 47, in 1996 – 39, in 1997 – 23). Four of those were in industry, 2 – in retail trade, and another 2 – in non-productive service sphere.

Unlike the period of 1995-1997, the majority of the enterprises-debtors (13) which changed the type of ownership before being privatized were not state-owned, but belonged to municipal authorities or were the property of the RF Subjects. It was for the municipal enterprises where the maximum figure of the selling price exceeding the starting price (3.2 times) was recorded, while for the whole group of enterprises the figure was 1.8, and for the federal property enterprises it was 1.076. The sale of enterprises-debtors took place only in eight Subjects of the Federation, including Bashkorostan with 2 enterprises. In the other regions this procedure was used in respect of one entity, which naturally had no effect on the privatization process there.

Financial Efficiency of Non-Traditional Methods of Privatization

The importance of non-traditional methods of privatization in raising funds is given in Table 2.

Table 2

The Share of Various Methods of Privatization in Raising Funds in 1995-1998 
(in per cent to the aggregate revenues)


1995 
1996 
1997 
1998 

Sale





— Of real estate
14,5
11,2
1,9
3,5

— Of plots of land (since 1998 of plots of land as part of the property of privatized enterprises)
3,1
4,1
0,6
1,2

— Of enterprises-debtors
1,9
2,6
0,7
0,3

Repayment of overdue indebtedness by privatized enterprises to the federal budget by the investor under the investment commercial tenders
—
9,3
5,9
0,4

Implementation by the investor of the approved federal programs for enterprises under the terms of investment and commercial tenders
—
0,6
0,0
0,9

Based on the figures of the RF State Statistics Committee

Like 1995-1997 the bulk of the revenues from the sale of real estate (almost three fourth) came from the enterprises (entities) which were municipal property, while the total amount of repayment by the investor of the enterprise’s overdue indebtedness to the federal budget was received from the sale of the enterprises which were federal property. The main part of the revenues from the sale of land (46.4%) came from the enterprises (entities) which were federal property, while a year before – from the enterprises (entities) belonging to the Subjects of Federation. On the other hand, more than half the returns from the sale of enterprises-debtors (53%) came from those belonging to the Subjects of the Federation (earlier almost all revenues from this type of property came from the federal property enterprises). Revenues from repayment by the investor of the enterprise’s overdue indebtedness to the federal budget took place only in St. Petersburg and Krasnodarsky krai (in 1997 – in 15 regions of the country), accounting for less than 1% of the regional revenues from privat ization. Apart from the above, another important source of revenues singled out by the RF State Statistics Committee can be mentioned, namely, implementation by the investor of the approved federal programs for enterprises under the terms of investment and commercial tenders. Under this heading the funds came only in Buriatia and Komi, in the latter they account for almost three fourth of the total sum of the regional revenues from privatization.

Consequently, it has been established that the aggregate share of funds received from the analyzed above methods of privatization in the general structure of sources of funds from privatization went down considerably in 1998 compared to 1997 despite the rise in revenues received from the sale of real estate and land. This has resulted from more than a two-fold drop in the revenues received from the sale of enterprises-debtors and a dramatic fall in the share of earnings received from repayments by the investors of the enterprise’s overdue indebtedness to the federal budget, which in real figures (not adjusted for inflation) fell more than 23 times. After being actually non-existent in 1997, the revenues, coming as a result of fulfillment by the investor of the approved federal programs for enterprises under the terms of investment and commercial tenders, went up and surpassed 8.2 times the 1996 figures (a 4-fold lead over the inflation index in 1996-1997), yet this share made up for neither the real nor the comparative fall in revenues from repayments by the investor of the enterprise’s overdue indebtedness to the federal budget.

In view of the absence of privatization transactions, involving stock packages of major enterprises on a national scale, it can be hardly regarded as a positive trend. Under the growing pre-crisis expectations, and later, under the consequences of the crisis itself, one of the reasons for this phenomenon taking place was a fall in the possibility and interest from national and foreign capital to the process of privatization as such; another reasons lies in a sharp weakening of the political will of the authorities at all levels in controlling repayment by the investors of the enterprises’ overdue indebtedness.

G. Malginov 
� Estimated by the Ministry of Finance


� The difference between the dynamics of deflated indices of budget  execution and dynamics of analogous indices in shares of GDP may be attributed to the difference between the deflator based on CPI and the one of GDP.





PAGE  
26

_996500044.xls
Диаграмма4

		Industry

		Fuel and Energy Sector

		Metallurgy

		Chemical and Forestry Sector

		Investments

		Agro-Industrial Sector



Change in the structure of investment by complexes between January- June 1998 to January- June 1999, as per cent points

7.6

4.7

0.3

-0.5

-3.2

6.4



Лист1

		

				1квартал1998		2квартал1998		3квартал1998		4квартал1998		1квартал1999		Iполугодие 1999

		производсто товаров		42.9		42		48.1		38.1		43.3		45.7

		производство услуг		57.1		58		51.9		61.3		56.7		54.3

		Industry		7.6

		Fuel and Energy Sector		4.7

		Metallurgy		0.3

		Chemical and Forestry Sector		-0.5

		Investments		-3.2

		Agro-Industrial Sector		6.4





Лист1

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0



производсто товаров

производство услуг

Структура производства ВВП по сеторам экономики, в % к итогу



Лист2

		0

		0

		0

		0

		0

		0



Changing Investment Pattern by Sector between January - June of 1998 and January-June of 1999 (in percentage points)



Лист3

		





		






_996500150.xls
Диаграмма1

		Ist quarter 1998		Ist quarter 1998

		IInd quarter 1998		IInd quarter 1998

		IIIrd quarter 1998		IIIrd quarter 1998

		IVth quarter 1998		IVth quarter 1998

		Ist quarter 1999		Ist quarter 1999

		Ist half year 1999		Ist half year 1999



Output of goods

Output of services

Structure of GDP production by sectors of the economy, as % to result

42.9

57.1

42

58

48.1

51.9

38.1

61.3

43.3

56.7

45.7

54.3



Лист1

		

				Ist quarter 1998		IInd quarter 1998		IIIrd quarter 1998		IVth quarter 1998		Ist quarter 1999		Ist half year 1999

		Output of goods		42.9		42		48.1		38.1		43.3		45.7

		Output of services		57.1		58		51.9		61.3		56.7		54.3





Лист1

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0



Output of goods

Output of services

Структура производства ВВП по сеторам экономики, в % к итогу



Лист2

		





Лист3

		






_996258593.doc


Fig.1. Growth rate of real tax arrears to the federal budget (in % to the prior month) поступлениям в 
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		Динамика цен на продовольствие в 1999 г.

		закупочные цены

		1999 г.		январь		февраль		март		апрель		май		июнь		июль

		Пшеница продовольств.3 кл.		0.82		0.98		1.37		1.51		1.78						0.82		0.98		1.37		1.51		1.78

		КРС (убойный вес)		20.78		23.29		25.05		24.63		24.67						4.3		3.77		4.7		5.43		5.55

		Свиньи (убойный вес)		23.69		25.33		28.78		29.86		24.57						20.78		23.29		25.05		24.63		24.67

		Птица (убойный вес)		25.25		26.65		27.29		26.92		26.38						23.69		25.33		28.78		29.86		24.57

		Молоко		2.56		2.67		2.78		2.67		3.19						33.9		35.56		36.36		37.24		37.8

		картофель		2.62		3.41												35.62		36.96		39.29		40.2		39.4

		Оптовые

		мука		3.26		2.91		3.8		4.03		4.16

		хлеб		2.92		2.83		3.01		3.4		3.51

		говядина		25.12		28.05		31.51		29.11		30.22

		свинина		25.48		27.3		28.84		27.93		31.22

		птица		25.29		26.58		27.27		27.78		27.24

		молоко		4.95		4.62		5.1		5.46		5.45

		картофель		2.91		3.09		3.65		3.66		3.81

		Розничные

		мука		4.3		3.77		4.7		5.43		5.55

		хлеб		3.66		3.42		6.75		4.72		4.19

		говядина		33.9		35.56		36.36		37.24		37.8

		свинина		35.62		36.96		39.29		40.2		39.4

		птица		29.51		30.48		33.93		32.04		31.82

		молоко		5.77		5.49		6.53		6.82		6.62

		картофель		3.52		3.95		4.63		4.78		5.5
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		0		1		0

		0				0

		0				0

		0				0

		0				0
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				Jan.		Feb		March		April		May		июнь

		1998		96.3		98.8		102.1		102.3		101.9		98.6

		1999		94.4		94.4		94.8		96.9		97.9		97.8

				98.0269989616		95.5465587045		92.8501469148		94.7214076246		96.0745829244		99.1886409736
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				1998		1999

		Яровые культуры		38.8		35.8

		Подсолнечник		0.809		0.912

		Сахарная свекла		4		5.3

		Картофель		3.23		3.2

		Овощи		0.73		0.8

				81.32

				2000

				5714.2857142857

				6666.6666666667






_996261619.xls
Диаграмма1

		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May

		June		June		June		June

		Jule		Jule		Jule		Jule

		Aug.		Aug.		Aug.		Aug.

		Sep		Sep		Sep		Sep

		Okt		Okt		Okt		Okt

		Nov.		Nov.		Nov.		Nov.

		Dec.		Dec.		Dec.		Dec.

		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May

		June		June		June		June

		Jule		Jule		Jule		Jule

		Aug.		Aug.		Aug.		Aug.

		Sep		Sep		Sep		Sep

		Okt		Okt		Okt		Okt

		Nov.		Nov.		Nov.		Nov.

		Dec.		Dec.		Dec.		Dec.

		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May

		June		June		June		June

		Jule		Jule		Jule		Jule

		Aug.		Aug.		Aug.		Aug.

		Sep		Sep		Sep		Sep

		Okt		Okt		Okt		Okt

		Nov.		Nov.		Nov.		Nov.

		Dec.		Dec.		Dec.		Dec.

		Jan.		Jan.		Jan.		Jan.

		Feb.		Feb.		Feb.		Feb.

		March		March		March		March

		Apr.		Apr.		Apr.		Apr.

		May		May		May		May



Export   outside CIS

Export   CIS

Import outside CIS

Import CIS

1996                                                               1997                                                       1998                                               1999

Main indices of the Russian foreign trade turnover ( USD bln.)
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Лист1

		

						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

				1997		5.2		5.5		5.8		5.4		5.1		5.4		5.7		5.9		5.5		6.5		6.5		6.5				2.7		3.7		4		4		3.7		4.1		4		4.7		4.6		4.6		4.3		5.2

				1998		4.4																										3.8

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4

				1997		1.4		1.5		1.5		1.6		1.2		1.2		1.4		1.3		1.4		1.7		1.7		1.9				1.2		1.3		1.3		1.4		1.4		1.4		1.2		1.6		1.6		1.6		1.5		1.9

				1998		1.3																										1.3
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вне СНГ 1996

вне СНГ 1997

вне СНГ 1998

СНГ 1996

СНГ 1997

СНГ 1998

ЭКСПОРТ                                                                              ИМПОРТ

ОСНОВНЫЕ ПОКАЗАТЕЛИ РОССИЙСКОЙ ВНЕШНЕЙ ТОРГОВЛИ (млрд.долл.)



Лист2

						январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь				январь		февраль		март		апрель		май		июнь		июль		август		сентябрь		октябрь		ноябрь		декабрь

		вне СНГ		1996		4.5		5.2		6.1		5.5		6		5.8		6.1		5.8		5.9		6.8		7.0		7.1				2.8		3.5		3.9		4		3.8		3.6		4		3.5		3.4		3.7		3.6		4.1

		СНГ		1996		1.4		1.7		1.6		1.7		1.2		1.3		1.2		1.3		1.4		1.5		1.4		1.5				1.5		1.8		1.4		1.7		1.6		1.6		1.5		1.7		1.4		1.5		1.3		1.4

		вне СНГ		1997		5.2		5.5		5.8		5.4		5.1		5.4		5.7		5.9		5.5		6.5		6.5		6.5				2.7		3.7		4		4		3.7		4.1		4		4.7		4.6		4.6		4.3		5.2

		СНГ		1997		1.4		1.5		1.5		1.6		1.2		1.2		1.4		1.3		1.4		1.7		1.7		1.9				1.2		1.3		1.3		1.4		1.4		1.4		1.2		1.6		1.6		1.6		1.5		1.9

		вне СНГ		1998		4.4																										3.8

		СНГ		1998		1.3																										1.3

				Export				Import

				outside CIS		CIS		outside CIS		CIS

		Jan.		4.5		1.4		2.8		1.5

		Feb.		5.2		1.7		3.5		1.8

		March		6.1		1.6		3.9		1.4

		Apr.		5.5		1.7		4		1.7

		May		6		1.2		3.8		1.6

		June		5.8		1.3		3.6		1.6

		Jule		6.1		1.2		4		1.5

		Aug.		5.8		1.3		3.5		1.7

		Sep		5.9		1.4		3.4		1.4

		Okt		6.8		1.5		3.7		1.5

		Nov.		7.0		1.4		3.6		1.3

		Dec.		7.1		1.5		4.1		1.4

		Jan.		5.5		1.5		3.4		1.3

		Feb.		5.2		1.5		3.8		1.2

		March		5.8		1.5		4.2		1.4

		Apr.		5.4		1.5		4.6		1.6

		May		5.2		1.3		4.1		1.4

		June		5.4		1.2		4.1		1.4

		Jule		5.7		1.4		4		1.2

		Aug.		5.9		1.3		4.7		1.6

		Sep		5.5		1.4		4.6		1.6

		Okt		6.5		1.7		4.6		1.6

		Nov.		6.5		1.7		4.3		1.5

		Dec.		6.5		1.9		5.2		1.9

		Jan.		4.4		1.3		4.2		1.3		11.2

		Feb.		4.5		1.6		4.6		1.4

		March		4.9		1.6		5.1		1.4

		Apr.		4.2		1.2		4.5		1.3

		May		4.9		1.3		4.7		1.4

		June		5.1		1.2		4.4		1.2

		Jule		4.9		1.3		4.5		1.2

		Aug.		4.9		1.0		4.0		1.3

		Sep		4.9		0.8		2.3		0.7

		Okt		4.8		1.2		2.2		0.8

		Nov.		4.6		1.3		2.2		0.8

		Dec.		5.9		1.2		2.7		0.9

		Jan.		3.7		1.1		2.3		0.6		7.7

		Feb.		3.9		0.9		2.3		0.6

		March		5.1		0.9		2.7		0.8

		Apr.		5.7		0.8		2.8		0.8

		May		4.3		0.9		2.4		0.7
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Export   outside CIS

Export   CIS

Import outside CIS

Import CIS

1996                                                               1997                                                       1998                                               1999

Основные показатели российского внешнеторгового оборота (млрд.долл.)



Лист3

				ЭКСПОРТ				ИМПОРТ

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		1996 год		71.8		17.2		43.9		18.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		1997 год		69.1		17.9		51.6		17.7

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

				13.8		4.5		13.9		4.1		18.3		18		0.3		0.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

				14.2		3.7		13.6		3.9		17.9		17.5		0.4		0.8

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

				14.7		3.1		10.8		3.2		17.8		14		3.8		3.8

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8

		Дек.		5		1.2		2.2		0.9

				14.4		3.7		6.6		2.5		18.1		9.1		9		9.4

		1998 год		57.1		15		44.9		13.7						13.5		14.4

				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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				Экспорт (млрд.долл.)		Импорт (млрд.долл.)		Сальдо (млрд.долл.)

		1996		89.0		61.1		27.9

		1997		87		69.5		17.5

		январь-июль 1998		42.4		41.1		1.3

		Экспорт нефти		1996		1997		1998

		млрд.долл		16.073		14.773		6.397

		доля в экспорте		18.1		17.0		15.1
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

		Янв.		4.4		1.3		4.2		1.3

		Фев.		4.5		1.6		4.6		1.4

		Март		4.9		1.6		5.1		1.4

		Апр.		4.2		1.2		4.5		1.3

		Май		4.9		1.3		4.7		1.4

		Июнь		5.1		1.2		4.4		1.2

		Июль		4.9		1.3		4.5		1.2

		Авг.		4.9		1.0		4.0		1.3

		Сен.		4.9		0.8		2.3		0.7

		Окт.		4.8		1.2		2.2		0.8

		Нояб.		4.6		1.3		2.2		0.8
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				Экспорт				Импорт

				вне СНГ		СНГ		вне СНГ		СНГ

		Янв.		4.5		1.4		2.8		1.5

		Фев.		5.2		1.7		3.5		1.8

		Март		6.1		1.6		3.9		1.4

		Апр.		5.5		1.7		4		1.7

		Май		6		1.2		3.8		1.6

		Июнь		5.8		1.3		3.6		1.6

		Июль		6.1		1.2		4		1.5

		Авг.		5.8		1.3		3.5		1.7

		Сен.		5.9		1.4		3.4		1.4

		Окт.		6.8		1.5		3.7		1.5

		Нояб.		7.0		1.4		3.6		1.3

		Дек.		7.1		1.5		4.1		1.4

		Янв.		5.5		1.5		3.4		1.3

		Фев.		5.2		1.5		3.8		1.2

		Март		5.8		1.5		4.2		1.4

		Апр.		5.4		1.5		4.6		1.6

		Май		5.2		1.3		4.1		1.4

		Июнь		5.4		1.2		4.1		1.4

		Июль		5.7		1.4		4		1.2

		Авг.		5.9		1.3		4.7		1.6

		Сен.		5.5		1.4		4.6		1.6

		Окт.		6.5		1.7		4.6		1.6

		Нояб.		6.5		1.7		4.3		1.5

		Дек.		6.5		1.9		5.2		1.9

														1995 г.

		Янв.		4.4		1.3		4.2		1.3				янв.		5.71		3.74		1.97		9.45

		Фев.		4.5		1.6		4.6		1.4				февр.		6.22		4.51		1.71		10.73

		Март		4.9		1.6		5.1		1.4				март		6.76		4.67		2.09		11.43

		Апр.		4.2		1.2		4.5		1.3				апр.		6.61		4.15		2.46		10.76

		Май		4.9		1.3		4.7		1.4				май		6.97		4.94		2.03		11.91

		Июнь		5.1		1.2		4.4		1.2				июнь		7.18		5.14		2.04		12.32

		Июль		4.9		1.3		4.5		1.2				июль		6.16		4.74		1.42		10.9

		Авг.		4.9		1.0		4.0		1.3				авг.		6.46		5.28		1.18		11.74

		Сен.		4.9		0.8		2.3		0.7				сент.		6.76		5.33		1.43		12.09

		Окт.		4.8		1.2		2.2		0.8				окт.		7.22		5.53		1.69		12.75

		Нояб.		4.6		1.3		2.2		0.8				нояб.		7.58		6.24		1.34		13.82

		Дек.		5.9		1.2		2.7		0.9				дек.		7.96		6.51		1.45		14.47

				Экспорт		Импорт		Сальдо

		Янв.		5.9		4.3		1.6				10.2

		Фев.		6.9		5.3		1.6				12.2

		Март		7.7		5.3		2.4				13

		Апр.		7.2		5.7		1.5				12.9

		Май		7.2		5.4		1.8				12.6

		Июнь		7.1		5.2		1.9				12.3

		Июль		7.3		5.5		1.8				12.8

		Авг.		7.1		5.2		1.9				12.3

		Сен.		7.3		4.8		2.5				12.1

		Окт.		8.3		5.2		3.1				13.5

		Нояб.		8.4		4.9		3.5				13.3

		Дек.		8.6		5.5		3.1				14.1

		Янв.		7		4.7		2.3				11.7

		Фев.		6.7		5		1.7				11.7

		Март		7.3		5.6		1.7				12.9

		Апр.		6.9		6.2		0.7				13.1

		Май		6.5		5.5		1				12

		Июнь		6.6		5.5		1.1				12.1

		Июль		7.1		5.2		1.9				12.3

		Авг.		7.2		6.3		0.9				13.5

		Сен.		6.9		6.2		0.7				13.1

		Окт.		8.2		6.2		2				14.4

		Нояб.		8.2		5.8		2.4				14

		Дек.		8.4		7.1		1.3				15.5

		Янв.		5.9		5.6		0.3		11.5		11.5

		Фев.		5.8		6		-0.2				11.8

		Март		6.8		6.5		0.3				13.3

		Апр.		6.1		6.3		-0.2				12.4

		Май		6.1		5.8		0.3				11.9

		Июнь		6.5		5.8		0.7				12.3

		Июль		6.2		5.7		0.5				11.9

		Авг.		5.6		5.2		0.4				10.8

		Сен.		5.9		3		2.9				8.9

		Окт.		6		3		3				9

		Нояб.		5.9		3		2.9				8.9

		Дек.		7.1		3.6		3.5				10.7

		Янв.		4.8		2.9		1.9		7.7		7.7

		Фев.		4.8		3		1.8				7.8

		Март		6		3.5		2.5				9.5

		Апрель		6.5		3.6		2.9

		Май		5.2		3.1		2.1
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Основные показатели российской внешней торговли (млрд.долл.)
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Диаграмма1

		1996

		1997

		1998

		1999

		2000



Actual

Forecast

20.61

18.5

12.12

14.4

16.74



Лист1

				Динамика мировых цен на нефть в 1996-2000 гг., долл./барр.

				1996		1997		1998		1999		2000

				20.61		18.5		12.12		14.4		16.74
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