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Unfortunately, the results of the survey on 1,000 largest industrial enterprises held in May proved pessimistic forecasts of the prior survey. The growth in effective demand has slowed down sharply, and the estimates of the stock of finished products does not instil any optimism as well. One can just hope that, like in January, the reason for that is seasonality.
Business Survey Results of 1047 Enterprises.
May 2000
(percentages of total answers)
	What has been the trends over the PAST 2-3 months:
	Up
	Same
	Down
	N/A
	Balance

	Volume of output
	31
	44
	24
	1
	+7

	Average prices
	31
	66
	3
	0
	+28

	Volume of order-books level (effective)
	17
	67
	15
	1
	+2

	Volume of order-books level (barter)
	6
	60
	19
	15
	-13

	Volume of order-books level (others)
	6
	64
	11
	19
	-5

	Do you consider that in volume terms:
	Above normal
	Normal
	Below normal
	N/A
	Balance

	Your present production
	2
	34
	64
	0
	-62

	Your order-books level (effective)
	2
	29
	68
	1
	-66

	Your export order books
	1
	28
	42
	29
	-41

	Your present stocks of finished goods
	17
	42
	32
	9
	-15

	What are the expected trends for the NEXT 2-3 months:
	Up
	Same
	Down
	N/A
	Balance

	Volume of output
	44
	45
	9
	2
	+35

	Average prices
	47
	50
	1
	2
	+46

	Volume of order-books level (effective)
	24
	65
	7
	4
	+17

	Volume of order-books level (barter)
	7
	59
	17
	17
	-10

	Volume of order-books level (others)
	8
	59
	10
	23
	-2
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Assessment of current situation
In May, the survey registered a sharp slowdown in the growth in effective demand. The balance of responses ( growth- decline) dropped to 2 points after 21 reported in April. It was January 2000 that showed such a slow growth in monetary sales last time, which was attributed chiefly to seasonality. The same factor is also in place in the national industry in May, however a year ago the growth in demand slowed down by just 2 points, while this May- by 19 points. The volume of sales of industrial produce declined in all the sectors, but the industry of construction materials. The absolute construction in this regard was noted in the wood- working sector, forestry, food- processing, and electric power.
The dynamics of barter operations did not experience any substantial changes. The industrial sector continues to show a stable decline in the volume of such transactions. In May, the reports on the decline in barter deals clearly prevail in all the sectors, but the industry of construction materials. As a result, the growth in the aggregate (effective + barter) demand by the industry as a whole slowed down to 8 points after 13 noted in April. negative balances ( i.e. an absolute decline in the respective index) were reported by the ferrous metallurgy and light industry, while the other sectors reported the growth in the volume of sales.
For the second month running, the surveys registered a slowdown in the growth in output. After the peak value reported in March, the intensity of the growth in output dropped by 36 points and became the worst value ever registered over the last 16 months. The growth in output slowed down in all the sectors, except the industry of construction materials, while in the electric power, forestry, wood- working, paper and pulp and light industry the surveys registered an absolute fall in output.
The estimates of stocks of finished products do not in still optimism as well. Given though the responses “below norm” prevail in the industrial sector, however, for the second month running the share of such estimates declined, which has always been a sign of the forthcoming slump for the Russian industry which suffers shortage of liquid assets and inaccessibility of credits.
In May the price dynamics did not change. Still 2/3 of enterprises report that their producer prices are unchanged, while the others mostly report their growth. The share of reports regarding lowering prices makes up 2-3%.
Predictions and expectations
After three months of decline, the projection of the change in output grew by 7 points in May. The industrial sector still shows the prevalence of plans to raise output. The decline in output in summer may become possible only in the electric power sector, while the other industry branches envisage growth in output, which should be maximal in the industry of construction materials, and minimal- in the light industry.
The projections of change in pries also grew. The prospects of tariff growth clearly have had their impact on enterprises’ forecasts. The most intensive price rise is envisaged in the sector for electric power, while the other sectors’ forecasts are more moderate, but every sector noted growth compared with April.
In May, the forecasts of the change in effective demand remained unchanged: the majority of enterprises hope to maintain the volume of their sales, and none of the industry branches envisage an absolute fall in their monetary sales. The most intensive growth is still envisaged in the construction industry, while the most moderate one- in the light industry, forestry and wood- working sector.
The forecasts of change in barter deals also remain unchanged. The hopes ( that have come true for more than one year already) for the contraction in barter transactions are stable and do not depend on fluctuation of effective demand. Step by step ( month by month) barter has been supplanted out of the Russian industry, and an absolute growth in barter deals in summer may become possible only in the industry of construction materials.
May 29,2000

Sergey Tsukhlo,
Chief, Business Surveys Department
Charts of next Issue: total demand expectations
Output expectations in subsectors
(balance=up-down)
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