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Business Survey Results of 1037 Enterprises.

April 2000 (percentages of total answers)

What has been the trends over the PAST 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
43
39
17
1
+26

Average prices
27
70
3
0
+24

Costs of unit
39
51
9
1
+30

Volume of order-books level (effective)
29
59
9
3
+20

Volume of order-books level (barter)
6
57
22
15
-16

Volume of order-books level (others)
9
56
13
22
-4

Volume of stocks of  finished goods
15
45
28
12
-13

Do you consider that in volume terms:
Above normal
Nor-
mal
Below normal
N/A
Balance

Your present production
2
36
61
1
-59

Your order-books level (effective)
1
29
69
1
-68

Your order-books level (barter)
24
44
11
21
+13

Your order-books level (others)
13
43
17
27
-4

Your export order books
1
25
41
33
-40

Your present stocks of finished goods
20
40
30
10
-10

Your present stocks of raw materials
6
33
58
3
-52

What are the expected trends for the NEXT 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
42
43
13
2
+29

Average prices
40
56
2
2
+38

Costs of unit
53
36
9
2
+44

Numbers employed
23
65
10
2
+13

Volume of order-books level (effective)
28
57
11
4
+17

Volume of order-books level (barter)
6
60
17
17
-11

Volume of order-books level (others)
8
60
9
23
-1

Volume of export  order book level
10
52
3
35
+7

Stocks of finished goods
10
57
23
10
-13







Assessment of current situation

In April, effective demand for industrial produce was growing with a maximal intensity, and one has never registered such an excess of reports on the growth in sales over the reports on their decline. The most rapid growth in the index was reported by the chemicals, petrochemicals, electric power, and ferrous metallurgy, while an absolute decline in monetary sales was noted in the light industry, forestry and wood-working sector. In April, the intensity of the decline in barter grew once again. Only 6% of enterprises reported a growth in such transactions, while the reports on the decline in those prevail in all the industry  branches. It was the chemicals, petrochemicals, and non-ferrous metallurgy in which barter transactions were cut down most intensively. The volume of the total (effective + barter) demand continues its growth. In April, the balance of the respective changes grew by yet 3 points. It was only March-April 1999 during which yet more intensive growth in the total volume of sales was registered.

The decline in the volume of finished produce in stock slightly slowed down and became the most moderate one over the last year and a half. An absolute growth in the stock was registered  by our surveys only in the first half 1996. In July 1998, the growth in the stock did not happen, but the decline intensity was minimal (-1%). Meanwhile, the growth in the volume is registered only at the sector level: in the fuel, wood-working, paper and pulp, food industry branches, and in forestry. The decline became most intensive in the chemicals and petrochemicals.

In April, for the second time this year, the survey registered a sharp contraction in the lack of stock. In February, the  shortages fell by 8 points, now- by 11. The April balance of estimates proved to be the best over the last 18 months. Only 30% of enterprises estimated their stock as being ‘below norm”. Since August 1998, this index has found itself within the range of 31-41%. The decline in the lack of reserves in stock was noted in all the sectors, except the industry of construction materials, while the ferrous metallurgy and wood- working sector reported a surplus of those.

The decline in the deficit of  the stock  entailed a slowdown in the growth of output in April. The record-breaking growth in output in March allowed enterprises’ completion of their warehouses for finished goods, and in the meantime the growing demand is satisfied both using the current output and from the warehouses. The necessity to increase the output urgently to meet the ongoing demand became less persistent. The absolute decline in output registered in the electric power, fuel and timber sectors is attributed to seasonality. As regards the other sectors, the growth in intensity was noted only in the industry of construction materials.

The main (and the most widespread) obstacle to the growth in output is still the lack of liquid assets. However,  in 2000 the frequency of mentioning this factor fell to 62%, while in 1999 it would be 66 to 70%. As to the other two reasons traditionally frequently mentioned by enterprises ( non- payments and low domestic demand), after the August 1998 crisis they  are mentioned yet more rarely. In the meantime,  47% of enterprises report demand constraining the growth in output (in the pre-crisis period - 61-69%), non- payments - 57% (62-69%), and the lack of staff - 17-20% (7-8%). The competition with import produce in the domestic sales markets presents an  obstacle for 3-5%, while during the pre-crisis era this view was shared by 10-15% of the Russian producers.

In April, the price rise slowed down once again and has become the most moderate since September 1998. Only 27% of enterprises reported price rise, while in 1999 the share of such reports was between 32 to 40%. The most intensive price rise continues in the ferrous metallurgy and machine building, and it is emerging in the industry of construction materials.

Predictions and expectations
The forecasts of changes in output continue their decline. The balance of reports fell by 15 points over three months, while the share of the envisaged decline in output grew up to 13%. It was April 1999, when such  a high value was registered last time, which may also witnesses a seasonal growth in pessimism prior to the May holidays. The forecasts deteriorated in all the sectors, except  the construction industry, however, it is only the electric power sector and the light industry which envisage an absolute contraction in output.

The projections of changes in prices also  decline for the third month running. A slower growth in producer prices is planned in all the sectors, while the most moderate price projections are reported by the electric power and non - ferrous metallurgy.

The forecasts in the change in effective demand dropped for the first time this year. However,  the expectations of the growth in sales still prevail in the industrial sector as a whole.  Within the  forthcoming months, an absolute contraction is possible only in the light industry, moderate growth- in the food- processing, wood- working sectors, the most intensive growth- in the construction sector.

The forecasts in the change of barter transactions fell  to almost absolute minimum value. Only 6% of enterprises plan to increase the volume of such deals in the forthcoming future, and those are mostly concentrated in the chemicals, petrochemicals, and machine building.

April 27,2000

Sergey Tsukhlo,
Chief, Business Surveys Department

Charts of next Issue: output expectations


Barter demand expectations
(balance=up-down)
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