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�The industrial sector renewed its growth in February after the seasonal decline.


The intensity of the contraction in barter transactions has been practically unchanged over the last six months.


In the wake of that, the dynamics of output  renewed.


Half of enterprises plan to increase their volume in output over the forthcoming months.


The projections of a change in effective demand peaked their absolute maximum.


Business Survey Results of 1052 Enterprises.


February 2000


(percentages of total answers)


What has been the trends over the PAST 2-3 months:�
Up�
Same�
Down�
N/A�
Balance�
�
Volume of output�
42�
42�
15�
1�
+27�
�
Average prices�
36�
62�
2�
0�
+34�
�
Volume of order-books level (effective)�
23�
65�
10�
2�
+13�
�
Volume of order-books level (barter)�
7�
63�
19�
11�
-12�
�
Do you consider that in volume terms:�
Above normal�
Nor-�mal�
Below normal�
N/A�
Balance�
�
Your present production�
2�
36�
62�
0�
-60�
�
Your order-books level (effective)�
1�
33�
65�
1�
-64�
�
Your export order books�
1�
27�
43�
29�
-42�
�
Your present stocks of finished goods�
21�
35�
32�
12�
-11�
�
What are the expected trends for the NEXT 2-3 months:�
Up�
Same�
Down�
N/A�
Balance�
�
Volume of output�
50�
40�
8�
2�
+42�
�
Average prices�
50�
47�
1�
2�
+49�
�
Volume of order-books level (effective)�
25�
66�
4�
5�
+21�
�
Volume of order-books level (barter)�
7�
64�
15�
14�
-8�
�
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�
Assessment of current situation


The intensity of the growth in effective demand by the industrial sector as a whole has recovered completely after the slowdown noted in January. Reports on growth in monetary sales exceed at 13 points  the reports on the fall in the number of such transactions. An absolute fall in sales on the sectoral level was registered only in the electric power, construction, and food-processing sectors, while the other sectors experienced the growth in monetary sales, which was especially intensive in  the chemicals, petrochemicals, and  wood- working sector.


The intensity of the contraction in barter transactions has been practically unchanged over the last six months. The volume of barter transactions falls in all the industry branches.


The growth in the aggregate (effective + barter) demand also renewed in February. The most intensive growth in the index was registered in machine building, chemicals, petrochemicals, and wood- working sector. The fall in the volume of  the summary demand was reported by the electric power sector, construction industry, and metallurgy.


On the base of questions on  the dynamics of  effective and barter demand one may get  an index of  substitution of one kind of demand for the other. The substitution  for  barter demand by effective one takes place in the event the growth in monetary sales is accompanied by the fall or absence of changes in barter transactions, while the maintenance  of the volume of sales- by the fall in barter. An  inverse substitution (effective demand by barter demand) would become possible should the correlation between answers be inverse. As our computations show, since August 1998 ( the beginning of our registration of through January 1999 the barter demand  has substituted for monetary one. However, having reached its peak value in the  intensity of such a supplanting was alleviating. In February 1999, the barter demand was  substituted by effective one for the first time, and such a correlation is maintained until now. In February 2000, the substitution index reached its  absolute maximal value: the effective demand  supplanted the barter one at 35% of enterprises, while the inverse process was happening at 7%.


In the wake of that, the dynamics of output  renewed. The share of reports on the growth in output by the industrial sector  as a whole once again broke 40%. An  absolute contraction in output was registered in the food- processing industry,  construction sector, and non- ferrous metallurgy, while the other sectors experienced growth in their output.


In February, the deficit of  the stocks of finished products fell notably. The seasonal slowdown in the volume of sales in January helped the situation at the storage facilities stabilize. The decline in the share of responses “below norm” also continued  last month. The surplus of stocks was accumulated by enterprises of the ferrous metallurgy, chemicals, petrochemicals, and wood- working sectors, while the other  industry branches still mostly report the lack of reserves.


The dynamics of price rise did not experienced any change in February . The growth continues in all the sectors, while the most moderate growth was registered in the food- processing industry.


Predictions and expectations


Having reached their absolute maximal value in January,  the projections of changes in output  slightly dropped in February. Half of enterprises plan to increase their volume in output over the forthcoming months. Growth is possible in all the sectors, except the electric power and wood- working sectors. The most optimistic projections were reported by the chemical sector, petrochemicals, and construction industry.


The projections of a change in effective demand grew by yet 6 points in February and peaked their absolute maximum. All the sectors envisage  the growth in monetary sales.


In February, projections of a change in barter transactions practically did not change. Only 6-7 % of enterprises have planned a growth in such transactions over recent months. The decline in barter operations is envisaged in all the sectors, except the industry of construction materials.





February 25,2000


Sergey Tsukhlo,�Chief, Business Surveys Department


Charts of next Issue: demand expectations


�Employment expectations in subsectors�(balance=up-down)
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