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In November the intensity of growth of the cumulative demand increased.


The lack of stock of finished products has again reached its absolute maximum.


The growth of prices did not notably change in November of 1999.


Business Survey Results of 1034 Enterprises.


November 1999


(percentages of total answers)


What has been the trends over the PAST 2-3 months:�
Up�
Same�
Down�
N/A�
Balance�
�
Volume of output�
46�
42�
11�
1�
+35�
�
Average prices�
33�
64�
3�
0�
+30�
�
Order-books level (effective)�
21�
62�
13�
4�
+8�
�
Order-books level (barter)�
7�
65�
16�
12�
-9�
�
Do you consider that in volume terms:�
Above normal�
Nor-�mal�
Below normal�
N/A�
Balance�
�
Your present production�
2�
29�
68�
1�
-66�
�
Your total order book�
0�
29�
68�
3�
-68�
�
Your export order book�
1�
27�
43�
29�
-42�
�
Your present stocks of finished goods�
14�
39�
38�
9�
-24�
�
What are the expected trends for the NEXT 2-3 months:�
Up�
Same�
Down�
N/A�
Balance�
�
Volume of output�
41�
46�
11�
2�
+30�
�
Average prices�
46�
50�
1�
3�
+45�
�
Volume of order book level(effective)�
18�
64�
13�
5�
+5�
�
Volume of order book level (barter)�
10�
58�
18�
14�
-8�
�
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�
Assessment of current situation


The intensity of an increase in effective demand for industrial products practically did not change in November. Information on growth still prevailed over that on decrease. An increase in sales for money was registered across all industries except construction. As before, the light industry experienced the most intensive growth.


The volume of barter transactions continued to decline; however, the intensity of this process became less again. Growth of barter in absolute terms was registered only in construction materials industry. Other industries submitted more answers on a decrease in such transactions.


Proceeding from the assumption that all demand for industrial products consists of effective and barter demand, the balances of change in total demand on the base of survey results may be calculated. The total demand in absolute terms began to grow in February of 1999 and this process reached its maximum intensity in March. At that time the balance of change in barter demand was at zero, effective demand balance was at +9%. After that the situation began to deteriorate and by October of 1999 the total demand practically stopped to increase. Intensive refusal to barter, which was not compensated by growing number of money transactions made the situation of industry more difficult. As a consequence, enterprises stopped to increase their output in September and October. In November the intensity of growth of the total demand increased by 10 points; production reacted to this and the balance of change in output returned to its August level.


Growth of production was registered by surveys across all industries except in construction materials industry. The most intensive growth of output was registered in electric power engineering, mechanical engineering, and non-ferrous metallurgy. Foodstuffs industry showed practically no growth.


The lack of stock of finished products has again reached its absolute maximum registered in spring of 1999. No industry has surplus stocks. The largest shortages were registered in light, timber, wood-processing, and paper pulp and paper industries.


The growth of prices did not notably change in November of 1999. Since February the intensity of this process was stable within the range from 28 to 38 balance points.


Predictions and expectations


Estimates of change in output did not changed in November: industries still hope for the growth of production at its factual levels in last months. Absolute decrease is foreseen only in construction, the most intensive growth is envisaged in electric power engineering and mechanical engineering.


Estimates on price changes also remain the same. Price growth will continue across all industries, the most intensive growth is expected in metallurgy, chemical, petrochemical, and foodstuffs industries.


Outlook for changes in effective demand did not change in November. A majority of enterprises hope to keep their respective previous amounts of sales. Among those envisaging changes expectations of an increase in "money" transactions prevail. At individual industry levels absolute decrease in sales is probable only in non-ferrous metallurgy and in construction industry.


Outlooks for changes in barter transactions became less again. Industry on the whole expects a more intensive decrease in such transactions. A growth of barter is probable only in ferrous metallurgy.


Sergey Tsukhlo,�Chief, Business Surveys Department


Charts of next Issue: reported barter demand trends


�Employment expectations in subsectors (balance=up-down)
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