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Business Survey Results of 1048 Enterprises.

October 1999

(percentages of total answers)

What has been the trends over the PAST 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
41
48
10
1
+31

Average prices
41
56
3
0
+38

Costs of unit
56
38
5
1
+51

Volume of order-books level (effective)
23
59
16
2
+7

Volume of order-books level (barter)
9
60
22
9
-13

Volume of stocks of  finished goods
14
49
28
9
-14

Do you consider that in volume terms:
Above normal
Nor-
mal
Below normal
N/A
Balance

Your present production
2
32
66
0
-64

Your order-books level (effective)
1
25
72
2
-71

Your order-books level (barter)
30
44
12
14
+18

Your export order books
2
25
44
29
-42

Your present stocks of finished goods
19
35
38
8
-19

Your present stocks of raw materials
6
28
63
3
-57

What are the expected trends for the NEXT 2-3 months:
Up
Same
Down
N/A
Balance

Volume of output
39
53
8
0
+31

Average prices
48
47
3
2
+45

Costs of unit
62
28
7
3
+55

Numbers employed
19
69
12
0
+7

Volume of order-books level (effective)
22
62
14
2
+8

Volume of order-books level (barter)
10
65
14
11
-4

Volume of export  order book level
7
59
4
30
+3

Stocks of finished goods
9
62
21
8
-12
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Assessments of current situation

The growth in effective demand for industrial products began to slow down.  Since July ( at that time, the most intensive growth in monetary sales was reported) the respective  fall made up 12 points. The reports on growth prevail over the reports on fall in all the industry branches, except the construction and food- processing sectors.

The fall in the barter demand continues by both the industrial sector as a whole and  all the industry branches, except the construction and food- processing sectors. However, the intensity of the fall stopped to grow, as it had been noted between march to July 1999. The barter transactions are still being supplanted by monetary sales, though the intensity of this process tends to fall.

The volume of the finished products stock continue to fall on the whole, regardless the growth in output. In October, an absolute growth in stock was reported only by the food- processing sector, while the other industry branches experienced some contraction, which was most intensive in the construction industry, light, forestry, wood- working, and paper and pulp sectors.

The estimates of the finished products stock  remain negative- the enterprises with insufficient volume of  the stock still prevail in the industrial sector. None of the industry branches reported an excessive stock. Enterprises prefer not  to  accumulate their stock up to the normal level, even in the conditions of  the growing effective demand. Should the estimates of the stock be interpreted as an indicator of the market equilibrium between demand and production,  the maintenance of the stock at  the insufficient level means that producers  prefer   the imbalance ‘ to their favor”, i.e. enterprises do not have  their products in stock to promptly satisfy new orders, and customers have to place an order and wait for the accomplishment of that, and not to  collect the earlier manufactured products  directly from the storage. The absence of reserves and related  storage costs  allows the producers’ equal stand in their negotiations with customers and implies  no concessions on the part of producers in order to  get rid of products accumulated at their storage facilities.

The slowdown  of  effective demand has begun to  affect production. For the second month running, the surveys register  the fall in the intensity of growth in output. However, in October, none of the industry branches reported an absolute production reduction, while the most intensive growth took place in the metallurgical sector and light industry.

In October, price dynamics practically remained unchanged. The growth in producer prices continued in all the sectors, and that was especially intensive in chemicals, petrochemicals, non- ferrous metallurgy, and construction industry.

Predictions and expectations
For the second month running, the projections of  change in output fell. At the branch level, the deterioration of projections was registered in the metallurgical and machine building sectors, while the others  showed  improving expectations. It is only the construction industry which keeps projections of an absolute production reduction.

In October, projections of  changes in pricing practically remained unchanged. The most intensive price rise is envisaged in chemicals, petrochemicals, food- processing and machine building sectors.

In October, the projections of change in effective demand on the whole did not change. All the industry sectors hope for growth in sales, except the construction industry. The most optimistic projections are shared by the non- ferrous metallurgy and food- processing industry.

Since their  absolute minimal value reported in August 1998, the projections of change in barter demand  have grown by 6 points. However,  on the whole they remain  negative-  the reports on a possible fall prevail over the reports on growth in barter operations. As before, the projections of the growth in barter transactions prevail only in the food- processing and light sectors.

The projections  of change in employment remain positive- the industrial sector keeps  hopes for growth in personnel At the branch level, the optimistic projections were  reported by ferrous metallurgy, machine building and light sectors, while the others  reported prevailing expectations of  personnel dismissals.

October 28, 1999

Sergey Tsukhlo,
Chief, Business Surveys Department

Charts of next Issue: employment expectations in subsectors


Effective demand expectations in subsectors (balance=up-down)
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