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RUSSIA’S REAL SECTOR OF THE ECONOMY 
IN NOVEMBER 2015: FACTORS AND TRENDS

O.Izryadnova

In November 2015, the economic dynamics’ downward trend gathered 
momentum. Annual industrial produc  on index in November 2015 amounted 
to 96.5%, including manufacturing sector – to 94.7%. Fixed capital investment 
in November of the current year contracted by 4.9% against November 2014 
amid more profound rates of contrac  on registered in the construc  on sector.
In November 2015, the consumer demand of the popula  on is falling in the 
wake of compression of real income of the popula  on by 5.4% and real wages 
by 9.0% in annual terms.

In November 2015, produc  on fall has intensifi ed across basic types of 
economic ac  vity (Fig. 1). 

Agriculture has made a posi  ve contribu  on to the economic dynamics 
this year (produc  on growth in November 2015 against the same period last 
year cons  tuted 2.3%) together with freight turnover growth (by 3.2% due to 
sea, pipeline and railway transport).

The factors of produc  on are being used with low effi  ciency, which remains 
one of the mail reasons for declining rates of economic growth and fall of 
the Russian economy compe   veness. Over a prolonged period the Russian 
economy posts reduc  on of commissioned fi xed assets per investment unit 
and return on assets. In November 2015, contrac  on of fi xed capital invest-
ments came to 4.9% and the scope of work in construc  on fell by 7.1$ in 
annual terms. The situa  on in the investment-and-construc  on complex is 
aggravated by the high cost of credit resources and a steady rise in prices 
for capital machinery and equipment and slack demand on the real estate 
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Fig. 1. The Movement of basic types of economic ac  vity 

in 2014–2015, % to corresponding month of previous year
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market. In November 2015, com-
missioning of new housing came to 
98% of the corresponding indicator 
last year. Housing mortgage loans 
in January–November 2015 fell by 
about 40% on the indicator a year 
ago, and the share of commissioning 
of living space out of popula  on’s 
funds in the total volume of housing 
shrank by more than 1 p.p.

The situa  on in the construc  on 
complex exacerbates due to contrac-
 on of produc  on volume of domes-
 c capital goods and construc  on 

materials for the building ac  vity as 
well as imports of the investment 
goods. In January-September 2015, 
expenses on purchase of machines 
and equipment remained at approx-
imately the same level against the same period of the previous year with 
the price growth by 22.4% on machines and equipment against September 
2014. The share of expenses on purchase of machines and equipment in the 
structure of fi xed capital investments is falling, which is becoming one of the 
factors hampering manufacture upgrade and construc  on of compe   ve 
import subs  tu  on capaci  es.

In November 2015, the Industrial Produc  on Index in annual terms came 
to 96.5% amid stabiliza  on of dynamics in natural resources extrac  on and 
stronger recession in manufacturing to 94.7%. For November and January–
November 2015, general dynamics of manufacturing demonstrates deterio-
ra  ng indicators across all types of economic ac  vity less manufacturing of 
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Fig. 2. The Movement of fi xed capital investments, manufacture 

of machines and equipment and import of investment 
goods, % to corresponding period of previous year
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Fig. 3. The Movement of manufacturing produc  on across types of economic 

ac  vity in January–November 2015 on January–November 2014
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food products and chemical produc-
 on against the same period of the 

pre vious year.
The output slump in tradable 

and non-tradable sectors of the 
economy aff ected GDP dynamics in 
2015. Furthermore, non-tradable 
sectors of the economy (commerce, 
construc  on, transport, market 
services, etc.), which claim nearly 
half workplaces and fi xed capital 
investments reacted to the domes-
 c demand compression in a more 

acute form.
Tradable sectors (extrac  ng, 

manufacturing and agriculture) are 
characterized by highly unstable 
dynamic. However, they remain a 
factor, which diminishes the impact 
of nega  ve trends. Con  nuing 
growth of export in the export ori-
ented sectors especially in extrac-
 on of natural resources posi  vely 

aff ect non-tradable sectors of the 
economy.

The dynamics of the Russian 
economy this year refl ects falling 
development poten  al. In confi r-
ma  on of this are high capacity 
u  liza  on, lack of large-scale invest-
ment and the low-level unemploy-
ment. The situa  on is aggravated 
by a prolonged period of produc-
 on costs growth due to tariff  policy 

conducted by natural monopolies 
and advanced growth of wages over 
labour produc  vity. 

The situa  on in the Russian 
economy during this year was complicated by falling volumes of the popu-
la  on’s consump  on. In November 2015, the retail trade turnover came to 
86.9% and paid services rendered to the popula  on – 97.2% on indicator of 
November 2014. The retail trade turnover indices and paid services are at 
the bo  om low for the monitoring period since 2009. Compression of the 
retail trade turnover in the segment of food products (in January–November 
91.9% and in November – 88.5% to the corresponding period of the pre-
vious year). In addi  on, the non-food products (90.3% and 85.4%, respec-
 vely). For eleven months of 2015, the consumer infl a  on index amounted 

to 112.8% and by 4.3 p.p. exceeded the same indicator of last year. Growing 
prices on food products produced a major impact of infl a  on in 2014, then in 
January–November 2015, price index on food products cons  tuted 112.7% 
and on non-food products – 113.2%. This price dynamic across segments 
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Fig. 4. The movement of GDP on tradable and non-
tradable sectors of the economy in 2011–2015, % 

to corresponding period of previous year
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of consumer market amid reduc  on of the popula  on’s income increased 
demand contrac  on on non-food products.

In November 2015, the real income of the popula  on in annual terms 
shrank by 5.4% and the real wages – by 9.0% amid downward trend for stand-
ard of living eff ec  ve since November 2014. Amid change of the economic 
situa  on, the consumer behaviour started to be characterized by increased 
saving and growth of expenses of mandatory payments with the decrease of 
expenses on purchase of products. In January–October 2015, the share of 
saving in the popula  on’s income amounted to 12.6% on 6.2% a year earlier.

In 2015, the earnings profi le of the popula  on register increased share 
of labour and social transfers. In November 2015, the number of jobless 
(according to WLO methodology) was es  mated at 4.4 mn persons, and the 
level of unemployment came to 5.8% of the economically ac  ve popula  on 

Table 1
THE BALANCED FINANCIAL RESULT OF ACTIVITY OF ENTERPRISES AND ORGANIZATIONS 
AND PROFITABILITY OF SOLD GOODS, PRODUCTS, WORKS AND SERVICES ACROSS TYPES 

OF ECONOMIC ACTIVITY IN JANUARY SEPTEMBER 2015, % TO JANUARY SEPTEMBER 2014

Balanced 
fi nancial result

Producer 
price index

Nominal 
wages

Profi tability 
of sold goods 
and services

Total of which: 129.7 115.9 105.4 9.8
agriculture 146.7 115.6 110.2 25.5
fi shing, fi shery 280 127.7 43.4
Extrac  on of natural resources,
including: 121.9 109.9 108.7 28.3

extrac  on of fuel energy resources 121.6 108.9 109.7 25.9
processing industries,
of which: 155.6 114.4 108.1 12.6

Manufacture of food products 245.6 120.6 107.3 10.8
Tex  le and garment manufacturers 102.4 113.3 109.4 10.1
Manufacture of leather, leather 
products and footwear - 114.3 109.8 8.1

Wood processing and manufacture 
of wood products 32.9 108.7 109.4 14.4

Pulp and paper manufacture 370 113.1 105.1 19.1
Manufacture of coke and oil products 82.7 105.2 110.0 5.9
Chemical produc  on 370 117.7 109.8 34.2
Manufacture of rubber and plas  c products 152.1 113.7 109.8 7.3
Manufacture of non-metal mineral products 35.1 105.4 103.2 9.4
Metallurgy and manufacture 
of fi nished products 200 125.4 107.6 24.9

Manufacture of machines and equipment 109.2 113.5 106.4 7.8
Manufacture of electrical equipment, 
electronic devices and op  cal equipment 155.6 112.9 111.7 11.0

Manufacture of means of 
transport and equipment 88.0 112.8 106.9 5.4

Produc  on of electricity, 
gas and water supply 101.8 105.4 106.7 4.8

Construc  on 89.7 110.4 101.9 3.8
Retail and wholesale commerce 130.3 115.9 107.7 7.0
Transport and communica  on 117.2 111.5 106 12.1
Communica  ons 91.2 104.1 105 23.3

Source: Rosstat.
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and went up by 0.6 p.p. on the same indicator a year earlier. The total number 
of jobless by 4.7-fold exceeded the number of unemployed registered by the 
state employment agency offi  ces. In November 2015, the state employment 
agency offi  ces registered 941,000 jobless people up 13.7 against November 
2014. The labour market adjustment to the economic recession is evolving 
with the implementa  on of conven  onal schemes of part-  me employment 
and giving unpaid leave. This allows retaining qualifi ed staff  pending indus-
trial produc  on recovery growth as well as eases social tension. Chances for 
expanding employment and labour cost growth this year are  ghtly limited 
by changes in compe   on environment and by the results of enterprises and 
organiza  ons’ fi nancial performance.


