
THE RUSSIAN INDUSTRY IN SEPTEMBER 2014

17

THE RUSSIAN INDUSTRY IN SEPTEMBER 2014
S.Tsukhlo

The Demand on Industrial Produce1

In September, the dynamics of demand on indus-
trial produce showed some worsening on the basis of 
the iniƟ al data, but with clearing of the seasonal fac-
tor it recovered (Fig. 1). As a result, the rate of change 
in demand remained at the same level which was re-
gistered by means of business surveys for fi ve months 
running. So, according to the esƟ mates of enterprises 
no principal changes in the dynamics of sales volumes 
took place. 

However, such stabilizaƟ on is assessed diff erently 
by enterprises. In August–September, saƟ sfacƟ on with 
demand rose to 60%, while in June–July it amounted 
to 53%. It turns out that such a modest dynamics of 
sales and its result in present-day condiƟ ons are re-
garded by enterprises as success.

In the past few years, forecasts of demand showed 
a fair level of opƟ mism which reached the 16-month 
maximum in September.

Stocks of Finished Products
In September, esƟ mates of stocks of fi nished prod-

ucts underwent the same modest changes as those 
of sales volumes (Fig. 2). The balance of the index 
got worse by 1 point, while for the past two months 
it fell by 3 points aŌ er reaching the 40-month maxi-
mum level in July. At the same Ɵ me, maintaining of 
stocks at the minimum level of redundancy may point 
to uncertainty as regards demand growth in the near 
future.

The Output
Unlike the data of the past three years, the ini-

Ɵ al data on the dynamics of the actual output in Q3 
2014 is much beƩ er; it points to higher and more 

1 Surveys of managers of industrial enterprises are carried out 
by the Gaidar InsƟ tute in accordance with the European harmo-
nized methods on a monthly basis from September 1992 and cover 
the enƟ re territory of the Russian FederaƟ on. The size of the panel 
includes about 1,100 enterprises with workforce exceeding 15% of 
workers employed in industry. The panel is shiŌ ed towards large 
enterprises by each sub-industry. The return of queries amounts 
to 65–70%.

                                                                      According to the data of business surveys of the Gaidar Ins  tute1, September showed that most indices remained 
at the same level. The stable dynamics of demand permi  ed to maintain the previous growth rates of output with 
invariable es  mates of reserves of fi nished products and stable pricing policy of producers. Posi  ve changes were 
registered in forecasts of sales and produc  on, while nega  ve ones, in availability of loans.
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stable growth rates of output. With the data of busi-
ness surveys cleared of a seasonal factor, in July-
September 2014 the output growth rates turned out 
to be the best ones in the past two years and a half 
(Fig. 3).

A similar situaƟ on takes place with output plans of 
enterprises. From May, they have remained almost 
at the same and very opƟ misƟ c level, though usually 
aŌ er a surge in January–February they lose opƟ mism 
and enter the negaƟ ve zone in October–December 
(that is, expectaƟ ons of a decrease in output should 
prevail over plans of its growth). As a result, clearing 
of a seasonal factor showed that in September the op-
Ɵ mism of output plans reached the 3-year maximum 
and did not look incidental aŌ er consistently high ex-
pectaƟ ons of June and August. 

Prices of Enterprises
In 2014, enterprises’ pricing policy is character-

ized by a relaƟ ve stability (as compared to previous 
years) at the level of the index’s moderate growth. An 
excepƟ on so far is April and parƟ ally May when the 
Ukrainian confl ict aff ected the exchange rate of the 
ruble. However, aŌ er that even growth in tariff s in 
the beginning of H2 2014 and Russia’ retaliatory food 
sancƟ ons did not have an eff ect on the dynamics of 
prices of Russian enterprises. As a result, from June 
growth rates of prices have been virtually at the same 
level and in line on average with enterprises’ pricing 
forecasts of July-September (Fig. 4).

Actual Dynamics and Lay-off  plans
In September, the actual dynamics of employment 

in industry did not undergo any changes. As before, 
lay-off s of workers prevail by 7 p.p. over hiring (Fig. 5). 
A similar situaƟ on has remained in industry from 
February, except for May-June, when the balance of 
changes of the index fi rst rose to -2 points and then 
fell to -13 points. A similar situaƟ on was also observed 
in 2013. In the 2010–2012 period, industry managed 
to achieve prevalence of hiring over lay-off s late in 
Q1 and early in Q2 aŌ er large-scale exits of workers 
in January. In the past two years, enterprises failed to 
do that. 

Lending to Industry
In September, industrial enterprises started to ex-

perience worsening of the terms of lending which 
situaƟ on was long expected by experts. The aggre-
gate availability of loans fell to the 54-month mini-
mum (Fig. 6). At present, only 61% of enterprises is 
saƟ sfi ed with the off ered terms of lending. In the past 
four and a half years, the above index did not fall be-
low 65%. 

However, so far the industry retains a high po-
tenƟ al to service the exisƟ ng loans. Moreover, in Q3 
2014 it rose to 89%. Such is the share of enterprises 
which are able to service the exisƟ ng loans. At pre-
sent, that index reached the maximum level through-
out the enƟ re period of monitoring (from the begin-
ning of 2009).

Enterprises’ Investment Plans 
In September, the industry’s investment plans con-

solidated at the level which was not observed du-
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ring the past two and a half years (Fig. 7). In August–
September, the balance of the expected changes in 
the index exceeded the level of June–July when the 
industry’s investment plans entered for the fi rst Ɵ me 
in 12 months the posiƟ ve zone. At present, only 22% 
of enterprises plan to reduce investments in their own 
producƟ on; the above value is the minimum (that is 
the best result) since April 2013. 

Despite slowdown of investment acƟ viƟ es and 
modesty of investment plans which situaƟ on is of great 
concern to the authoriƟ es, enterprises regard the situ-
aƟ on quite diff erently. In Q3 2014, 62% of Russian in-
dustrial enterprises is saƟ sfi ed with investments.  

Fig. 7


