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In February 2013, after the January reduction, the growth of bank assets was resumed. Dynamics of
loans remained rather moderate: the main growth of banks’ assets was due to the increased inflow
of foreign assets.
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1 Hereinafter growth rates of balance sheet are adjusted for exchange rate revaluation of foreign currency component,

unless otherwise indicated.



RUSSIAN ECONOMIC DEVELOPMENTS No. 4, 2013

the past 12 months (ROA — 2.2%, ROE — 18.7%). Herewith, as in January, a significant share of
the banking sector profit was allocated for the formation of reserves for possible losses, the value
of which increased by Rb 35bn (against Rb 46bn in January). Reserves extension may be a conse-
quence of both, general deterioration in the assets’ quality, and tighter regulations on the part of
the Bank of Russia. In both cases, if this trend is sustained, it will have a deterrent effect on the

growth of lending to the real sector of the economy.
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Fig. 3. Dynamics of individual deposits with the banks
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Fig. 4. Dynamics of corporate clients’ deposits

Funds in accounts
and deposits of individu-
als in February resumed
their growth, having in-
creased over the month
by Rb 265bn or by 1.9%.
The annual growth rate
in the past three months
remained stable at about
19%. The volume of ruble
funds of individuals with
the banks has increased in
February by 2.3%. Funds
denominated in foreign
currency have remained al-
most unchanged, their dol-
lar equivalent has declined
by 0.3%.

The funds of corporate
clients not belonging to the
banking sector in the bank
accounts in February in-
creased by 1.6% (Rb 186bn).
The annual growth rate has
reached 11.4% as compared
with 9.6% in February.
Meanwhile, we can only note
the failure of the January
gap recovery: the amount
of funds in the accounts of
organizations on March 1
was only by 0.2% higher
than at the beginning of the
year. The annual growth
rates still significantly lag
behind even the fall of 2012,
when they reached 15-17%,
not to mention the earlier
periods — in early 2012 they
accounted for 24—26%.

In February the entire

growth of the corporate clients’ funds in the accounts was in the term deposit and accrued interest.
As opposed to that, current accounts have somewhat decreased — by Rb 30bn. As a result, the share
of term deposits in the total volume of corporate customers reached 52%. For more than a year the
share of term deposits of enterprises and organizations makes more than a half of corporate clients’

funds.
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Table 1
STRUCTURE OF THE RUSSIAN BANKING SYSTEM LIABILITIES
(END OF MONTH), AS % OF TOTAL

Liabilities, Rb bn 20125 28022 29430 33805 41628 41533 44266 45861 49510 48429 49165

lléfgrslisa"f b L2l aif 02 120 48 10 29 35 51 51 54 45 45
TInterbank operations 41 44 48 55 57 51 48 51 56 54 54
Foreign liabilities 181 164 121 11.8 11.1 10.2 11.3 11.0 10.8 10.5 10.6
Individual deposits 262 215 259 29.6 291 294 294 287 289 291 293
Corporate deposits 25.8 23.6 259 257 26.0 257 240 233 24 241 242
Securities issued 4. 4.1 4.0 3.7 4.8 5.2

Source: Central Bank of Russia, IEP estimates.

Investments
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Dynamics of corporate
lending at the end of Febru-
ary is still rather moderate.
Over the month, arrears of
corporate clients have increased only by 0.3%, while the annual growth rates remain close to the
level of 15%.

The quality of loan portfolio in corporate segment, like in the retail one, in February 2013 has
remained unchanged. The amount of overdue liabilities remained at the level of 4.7%, and provi-
sions for possible losses made 7.5% of the amount of the loan debt.

In February over Rb 300bn ($10bn) were invested by the banks in foreign assets. Herewith, the
growth of foreign debt and other raised funds from non-residents amounted to only $2.5bn There-
fore, the net foreign assets of banks have grown over the month by $7.5bn, having reached a record
of $74bn.

The balance of the banks’ internal foreign currency assets and liabilities (i.e., foreign currency
funds invested within the country and raised from the residents of the Russian Federation) re-
mained virtually unchanged in February. As a result, virtually all growth of the net foreign assets
was demonstrated in foreign exchange policy of the banks, which has increased by $7.4bn, reflect-

Fig. 6. Dynamics of clients’ lending
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the behavior of the largest

Fig. 8. Dynamics of the banks’ foreign currency assets state-owned banks.

Table 2
STRUCTURE OF THE RUSSIAN BANKING SYSTEM ASSETS (END OF MONTH), AS% OF TOTAL

Assets, Rb bn 20125 28022 29430 33805 41628 41533 44266 45861 47096 48429 49165

Deposits with the Bank

. 6.9 7.5 6.9 7.1 4.2 3.2 3.0 2.8 2.7 2.9 3.1
of Russia

Foreign assets 9.8 13.8 14.1 134 143 142 142 139 143 14.0 146

47.2 445 445 436 44.0 444 43.6 434 429 423 421

Corporate sector

Property 2.2 1.9 2.7 2.6 2.3 2.4 2.3 2.3 2.3 2.3 2.3

Source: Central Bank of Russia, IEP estimates..



